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CoMMAND ECONOMIES, ALSO KNOWN AS PLANNED ECONOMIES, ARE ECONOMIC SYSTEMS WHERE THE GOVERNMENT EXERTS
SIGNIFICANT CONTROL OVER PRODUCTION, DISTRIBUTION, AND PRICES. AMONG THE MOST PROMINENT EXAMPLES ARE THE
ECONOMIES OF CUBA AND NORTH KOREA. WHILE EACH COUNTRY’S HISTORICAL AND POLITICAL CONTEXTS DIFFER, THEIR
ECONOMIC STRUCTURES SHARE NOTABLE SIMILARITIES ROOTED IN THEIR CENTRALIZED PLANNING AND IDEOLOGICAL FOUNDATIONS.
IN THIS ARTICLE, WE WILL EXPLORE WHAT THE COMMAND ECONOMIES OF CuBA AND NORTH KOREA HAVE IN COMMON, EXAMINING
THEIR ORIGINS, KEY FEATURES, CHALLENGES, AND IMPLICATIONS FOR THEIR POPULATIONS.

ORIGINS AND HisTORICAL CONTEXT

IDEOLOGICAL FOUNDATIONS

BoTH Cuea AND NORTH KOREA ADOPTED COMMAND ECONOMIES AS A MEANS TO IMPLEMENT SOCIALIST IDEOLOGIES ROOTED IN
MARXIST-LENINIST PRINCIPLES. THEIR GOVERNMENTS AIMED TO ELIMINATE CAPITALIST MARKETS AND PRIVATE OWNERSHIP TO
PROMOTE EQUALITY AND STATE CONTROL OVER RESOURCES.

o CuBA: INSPIRED BY THE CUBAN REVOLUTION OF 1959, CUBA ADOPTED A SOCIALIST MODEL HEAVILY INFLUENCED BY
THE SOVIET UNION. THE GOVERNMENT NATIONALIZED INDUSTRIES AND COLLECTIVIZED AGRICULTURE TO ALIGN WITH
COMMUNIST IDEALS.

¢ NORTH KOREA: FOLLOWING ITS LIBERATION FROM JAPANESE OCCUPATION AND SUBSEQUENT DIVISION OF KOREA, NORTH

KOREA ESTABLISHED A STATE-CENTERED ECONOMY UNDER KIM |L‘SUNG, EMPHASIZINGJUCHE (SELF‘RELIANCE) AND
SOCIALIST PRINCIPLES.

SUPPORT FROM THE SoVIET UNION AND EASTERN BLOC

DURING THE CoLD W/ AR, BOTH NATIONS RELIED HEAVILY ON EXTERNAL SUPPORT, ESPECIALLY FROM THE SOVIET UNION, TO
SUSTAIN THEIR COMMAND ECONOMIES.

1. PROVISION OF TECHNICAL ASSISTANCE AND ECONOMIC AID
2. IMPORT OF MACHINERY AND TECHNOLOGY TO DEVELOP INDUSTRIAL SECTORS

3. ALIGNMENT OF ECONOMIC POLICIES WITH THE BROADER COMMUNIST BLOC

Core FEATURES oF THEIR CoMMAND ECONOMIES



CEeNTRALIZED PLANNING

BoTH Cuea AND NORTH KOREA OPERATE ECONOMIES WHERE KEY ECONOMIC DECISIONS—SUCH AS WHAT TO PRODUCE, HOW
MUCH TO PRODUCE, AND AT WHAT PRICE——ARE MADE BY GOVERNMENT PLANNING AGENCIES.

o Five-YEAR PLANS: BOTH COUNTRIES DEVELOP MULTI-YEAR ECONOMIC PLANS TO SET PRODUCTION TARGETS AND
ALLOCATE RESOURCES.
® STATE OWNERSHIP: MAJOR INDUSTRIES, FARMS, AND SERVICES ARE OWNED AND CONTROLLED BY THE STATE.

® RESOURCE ALLOCATION: THE GOVERNMENT DETERMINES THE DISTRIBUTION OF RAW MATERIALS, LABOR, AND CAPITAL.

ABSENCE OF MARKET FORCES

UNLIKE MARKET ECONOMIES, PRICES IN CusA AND NORTH KOREA ARE SET BY THE STATE RATHER THAN SUPPLY AND DEMAND.

e PRICES ARE OFTEN FIXED OR REGULATED TO PREVENT INFLATION AND CONTROL CONSUMPTION.

® MARKET COMPETITION IS MINIMAL OR NONEXISTENT, REDUCING THE EFFICIENCY OF RESOURCE ALLOCATION.

EMPHASIS ON HEAVY INDUSTRY AND MILITARY PRODUCTION

BOTH COUNTRIES PRIORITIZE THE DEVELOPMENT OF HEAVY INDUSTRY, AGRICULTURE, AND MILITARY SECTORS OVER CONSUMER
GOODS.

1. FOCus ON MILITARY PREPAREDNESS AND SELF-SUFFICIENCY

2. LIMITED AVAILABILITY OF CONSUMER PRODUCTS, LEADING TO SHORTAGES

3. INFRASTRUCTURE DEVELOPMENT GEARED TOWARDS STRATEGIC GOALS

LiMiTeD PRIVATE SECTOR

PRIVATE ENTERPRISE IS HEAVILY RESTRICTED OR OUTRIGHT BANNED.

¢ MOST ECONOMIC ACTIVITY IS CONDUCTED BY STATE-OWNED ENTERPRISES
® SMALL-SCALE PRIVATE BUSINESSES EXIST BUT ARE TIGHTLY REGULATED

e OCCUPATIONAL CHOICES ARE OFTEN DICTATED BY STATE PLANNING



EconoMic CHALLENGES AND LIMITATIONS

EFFICIENCY AND INNOVATION DEFICITS

CENTRALIZED PLANNING OFTEN RESULTS IN INEFFICIENCIES DUE TO THE LACK OF COMPETITIVE PRESSURES.

e OVERPRODUCTION OR SHORTAGES OF GOODS
® | IMITED INCENTIVES FOR INNOVATION OR PRODUCTIVITY IMPROVEMENTS

® RESOURCE MISALLOCATION LEADING TO ECONOMIC STAGNATION

EcoNoMIC SANCTIONS AND EXTERNAL PRESSURES

BOTH COUNTRIES FACE SIGNIFICANT INTERNATIONAL SANCTIONS THAT RESTRICT TRADE AND ACCESS TO GLOBAL MARKETS.

1. US sancTIons oN CUBA IMPACTING TOURISM AND EXPORTS

2. NORTH KOREA’S ISOLATION AND SANCTIONS AFFECTING ITS ECONOMY

DEPENDENCE ON EXTERNAL AID

THEIR ECONOMIES HEAVILY RELY ON EXTERNAL AID AND SUPPORT, MAKING SUSTAINED GROW TH CHALLENGING.

e SOVIET SUBSIDIES AND TRADE FOR CUBA (UNTIL THE SoVIET UNIoN's COLLAPSE)

e TRADE WITH CHINA AND LIMITED DIPLOMATIC RELATIONS FOR NORTH KOREA

LiMITED ConsUMER CHOICES AND LIVING STANDARDS

THE FOCUS ON PRODUCTION FOR STATE NEEDS OFTEN RESULTS IN SHORTAGES AND LOW-QUALITY GOODS FOR CONSUMERS.

1. LONG QUEUES FOR BASIC NECESSITIES
2. LIMITED AVAILABILITY OF MODERN CONSUMER PRODUCTS

3. LOWER OVERALL LIVING STANDARDS COMPARED TO MARKET ECONOMIES

IMPACTS ON SocleTY AND CITIZENS



EMPLOYMENT AND W AGES

EMPLOYMENT IS TYPICALLY GUARANTEED BY THE STATE, BUT WAGES TEND TO BE UNIFORM AND LOW.

L4 JOB SECURITY IS HIGH BUT OFTEN ACCOMPANIED BY LIMITED PERSONAL INCENTIVES

® \X/AGES ARE SET BY THE GOVERNMENT, REFLECTING SOCIALIST IDEALS OF EQUALITY

EbucATION AND HEALTHCARE

BOTH COUNTRIES PRIORITIZE UNIVERSAL ACCESS TO ESSENTIAL SERVICES, REFLECTING SOCIALIST COMMITMENTS.

1. STATE-FUNDED EDUCATION SYSTEMS AIMING FOR LITERACY AND SKILL DEVELOPMENT

2. HEALTHCARE SERVICES PROVIDED FREE OR AT LOW COST

PoLiTicaL CONTROL AND RESTRICTIONS

THE ECONOMIC SYSTEM IS INTERTWINED WITH POLITICAL AUTHORITY, OFTEN RESULTING IN AUTHORITARIAN GOVERNANCE.

® | IMITED POLITICAL FREEDOMS AND DISSENT SUPPRESSION

e ECONOMIC POLICIES USED TO MAINTAIN POLITICAL STABILITY

DiFFereNCES IN PRACTICE AND OUTCOMES

WHILE CUBA AND NORTH KOREA SHARE MANY FEATURES, THEIR ECONOMIC OUTCOMES AND APPROACHES DIFFER IN CERTAIN
RESPECTS.

DeGREe OF MARKET ELEMENTS

CUBA HAS INTRODUCED SOME MARKET REFORMS, PARTICULARLY IN AGRICULTURE AND TOURISM, WHEREAS NorTH KoRrEA
REMAINS LARGELY ISOLATED FROM GLOBAL MARKETS.

INTERNATIONAL RELATIONS

CUBA HAS PURSUED SOME DIPLOMATIC ENGAGEMENT GLOBALLY, WHILE NORTH KOREA MAINTAINS A POLICY OF SELF-RELIANCE
WITH LIMITED EXTERNAL INTERACTIONS.

EconoMIC PERFORMANCE

CusA’s ECONOMY, HEAVILY DEPENDENT ON TOURISM AND REMITTANCES, FACES STAGNATION, WHILE NorTH KOREA’S ECONOMY
STRUGGLES WITH SANCTIONS AND ISOLATION, LEADING TO SEVERE SHORTAGES.



ConcrusioN; CoMMON THReADS AND DISTINCT PATHS

THE cOMMAND ECONOMIES OF CUBA AND NORTH KOREA EXEMPLIFY HOW CENTRALIZED PLANNING AND IDEOLOGICAL COMMITMENT
SHAPE ECONOMIC STRUCTURES. BOTH NATIONS PRIORITIZE STATE OWNERSHIP, HEAVY INDUSTRY, AND POLITICAL CONTROL,
WHICH BRINGS CERTAIN BENEFITS SUCH AS UNIVERSAL HEALTHCARE AND EMPLOYMENT GUARANTEES. HO\X/EVER, THESE SAME
FEATURES OFTEN HINDER ECONOMIC EFFICIENCY, INNOVATION, AND LIVING STANDARDS. THEIR RELIANCE ON EXTERNAL SUPPORT
AND SANCTIONS FURTHER COMPLICATES DEVELOPMENT.

DESPITE DIFFERENCES IN THEIR GLOBAL ENGAGEMENT AND ECONOMIC PERFORMANCE, THE OVERARCHING SIMILARITY REMAINS: BOTH
COUNTRIES HAVE CHOSEN, OR BEEN COMPELLED, TO ORGANIZE THEIR ECONOMIES AROUND STRICT GOVERNMENT CONTROL DRIVEN
BY SOCIALIST PRINCIPLES. UNDERSTANDING THESE COMMONALITIES OFFERS VALUABLE INSIGHTS INTO THE CHALLENGES AND
POTENTIALS OF COMMAND ECONOMIES IN THE CONTEMPORARY WORLD.

KEY\WORDS: COMMAND ECONOMY, Cura ECONOMY, NorTH KorEA ECONOMY, SOCIALIST ECONOMY, CENTRAL PLANNING, STATE
OWNERSHIP, ECONOMIC CHALLENGES, CENTRALIZED CONTROL, SOCIALIST COUNTRIES, ECONOMIC SUSTAINABILITY

FREQUENTLY AskeD QUESTIONS

WHAT IS A COMMON CHARACTERISTIC OF THE COMMAND ECONOMIES IN CUBA AND
NORTH KOREA?

BoTH Cuea AND NORTH KOREA HAVE CENTRALLY PLANNED ECONOMIES WHERE THE GOVERNMENT CONTROLS PRODUCTION,
DISTRIBUTION, AND PRICING OF GOODS AND SERVICES.

How po THE GOVERNMENTS OF CUBA AND NORTH KOREA INFLUENCE ECONOMIC
DECISIONS?

IN BOTH COUNTRIES, THE GOVERNMENT MAKES MOST ECONOMIC DECISIONS, SETTING PRODUCTION TARGETS AND CONTROLLING
KEY INDUSTRIES RATHER THAN RELYING ON MARKET FORCES.

\W/HAT ROLE DOES STATE OWNERSHIP PLAY IN THE ECONOMIES oF CUBA AND NORTH
Korea?

STATE OWNERSHIP IS PREDOMINANT IN BOTH ECONOMIES, WITH MOST INDUSTRIES AND RESOURCES OWNED AND OPERATED BY
THE GOVERNMENT TO SERVE NATIONAL OBJECTIVES.

How po Cuea AND NORTH KOREA'S COMMAND ECONOMIES IMPACT CONSUMER CHOICE?

CONSUMER CHOICE IS GENERALLY LIMITED IN BOTH COUNTRIES DUE TO CENTRALIZED PLANNING, LEADING TO SHORTAGES AND LESS
VARIETY IN GOODS AND SERVICES.

\WHAT ARE THE COMMON CHALLENGES FACED BY THE COMMAND ECONOMIES oF CUBA
AND NORTH KOREA?P

BOTH FACE ISSUES LIKE INEFFICIENCY, LACK OF INNOVATION, SHORTAGES OF GOODS, AND ECONOMIC STAGNATION DUE TO
EXCESSIVE GOVERNMENT CONTROL AND LIMITED MARKET INCENTIVES.



How DO INTERNATIONAL SANCTIONS AFFECT THE COMMAND ECONOMIES oF CUBA AND
NORTH KOREA?

SANCTIONS RESTRICT TRADE AND ACCESS TO GLOBAL MARKETS, EXACERBATING ECONOMIC DIFFICULTIES AND REDUCING THE
ABILITY OF BOTH COUNTRIES TO DEVELOP THEIR ECONOMIES.

IN WHAT WAYS Do CueA AND NORTH KOREA'S COMMAND ECONOMIES DIFFER FROM
CAPITALIST ECONOMIES?

UNLIKE CAPITALIST ECONOMIES, WHERE MARKET FORCES DETERMINE PRICES AND PRODUCTION, CurA AND NORTH KOREA RELY ON
GOVERNMENT DIRECTIVES, LIMITING PRIVATE ENTERPRISE AND MARKET COMPETITION.

ARE THERE ANY RECENT REFORMS IN CUBA AND NORTH KOREA'S COMMAND ECONOMIES?

BOTH COUNTRIES HAVE IMPLEMENTED LIMITED REFORMS—CUBA HAS INTRODUCED SOME PRIVATE BUSINESSES AND MARKET-BASED
MEASURES, WHILE NORTH KOREA HAS OCCASIONALLY ALLOWED SMALL PRIVATE MARKETS—BUT THEIR ECONOMIES REMAIN
PREDOMINANTLY STATE-CONTROLLED.

ADDITIONAL RESOURCES

CoMMAND EconoMies oF Cusa AND NORTH Korea: COMMONALITIES AND UNDERLYING CHARACTERISTICS

COMMAND ECONOMIES ARE A DISTINCTIVE FORM OF ECONOMIC ORGANIZATION CHARACTERIZED BY CENTRALIZED CONTROL OVER
PRODUCTION, DISTRIBUTION, AND PRICING OF GOODS AND SERVICES. W/ HILE NUMEROUS NATIONS HAVE ADOPTED VARYING
DEGREES OF COMMAND ECONOMIC POLICIES, CuBA AND NORTH KOREA STAND OUT AS TWO OF THE MOST PROMINENT
CONTEMPORARY EXAMPLES. DESPITE THEIR GEOGRAPHIC AND CULTURAL DIFFERENCES, THESE TWO NATIONS SHARE SIGNIFICANT
SIMILARITIES IN THEIR ECONOMIC STRUCTURES, POLICIES, AND UNDERLYING PHILOSOPHIES. THIS DETAILED EXPLORATION AIMS TO
ANALYZE WHAT THE COMMAND ECONOMIES OF CUBA AND NORTH KOREA HAVE IN COMMON, SHEDDING LIGHT ON THEIR CORE
FEATURES, CHALLENGES, AND IMPLICATIONS.

FouUNDATIONS oF COMMAND ECoNOMIES: CENTRAL PLANNING AND STATE
ConNTrOL

CENTRALIZED PLANNING As THE CORE MECHANISM

BoTH Cuea AND NORTH KOREA RELY HEAVILY ON CENTRAL PLANNING AS THE BACKBONE OF THEIR ECONOMIC SYSTEMS. INSTEAD
OF MARKET FORCES DETERMINING PRICES, PRODUCTION LEVELS, AND RESOURCE ALLOCATION, A CENTRALIZED
AUTHORITY—USUALLY THE GOVERNMENT—SETS THESE PARAMETERS BASED ON LONG-TERM PLANS.

- LONG-TERM ECONOMIC PLANS: BOTH COUNTRIES DEVELOP MULTI-YEAR PLANS (E.G., NORTH KOREA’S FIVE-YEAR PLANS) THAT
OUTLINE TARGETS FOR GROWTH, INDUSTRIAL OUTPUT, AGRICULTURAL PRODUCTION, AND SOCIAL PROGRAMS.

- PRODUCTION QUOTAS: STATE AGENCIES ASSIGN SPECIFIC TARGETS TO FACTORIES, FARMS, AND SERVICE PROVIDERS, OFTEN
WITH LITTLE REGARD FOR MARKET DEMAND.

- RESOURCE ALLOCATION: RESOURCES—LABOR, CAPITAL, RAW MATERIALS—ARE ALLOCATED BASED ON GOVERNMENT
PRIORITIES RATHER THAN MARKET SIGNALS, OFTEN LEADING TO INEFFICIENCIES.



STATE OWNERSHIP OF MAJOR INDUSTRIES

|N THESE ECONOMIES, THE MEANS OF PRODUCTION ARE PREDOMINANTLY OWNED AND OPERATED BY THE STATE.

- CUBAI THE GOVERNMENT OWNS KEY SECTORS SUCH AS SUGAR, TOBACCO, PHARMACEUTICALS, TRANSPORTATION, AND
UTILITIES. PRIVATE ENTERPRISE EXISTS BUT REMAINS HEAVILY REGULATED AND LIMITED.

- NoRTH KOREA: THE STATE OWNS VIRTUALLY ALL MEANS OF PRODUCTION, INCLUDING AGRICULTURE, MANUFACTURING, AND
SERVICES. PRIVATE OWNERSHIP IS MINIMAL AND OFTEN ILLEGAL.

Price AND W AGE CONTROLS

PRICES ARE SET BY THE STATE RATHER THAN MARKET FORCES, LEADING TO DISTORTIONS:

- UNIVERSAL PRICE CONTROLS: BASIC GOODS AND SERVICES, INCLUDING FOOD, FUEL, AND HOUSING, ARE PRICED AT LEVELS
DETERMINED BY THE GOVERNMENT.

- W/ AGE SETTING: SALARIES ARE STANDARDIZED OR SET BASED ON GOVERNMENT POLICIES, OFTEN DISCONNECTED FROM
PRODUCTIVITY OR MARKET CONDITIONS.

IDEOLOGICAL UNDERPINNINGS AND PoLITICAL CONTROL

MARXIST-LENINIST IDEOLOGY
BOTH CUBA AND NORTH KOREA DRAW HEAVILY FROM MARXIST‘LENINIST PRINCIPLES, EMPHASIZING STATE O\X/NERSHIP, PLANNED

PRODUCTION, AND THE ABOLITION OF MARKET COMPETITION.

- CUBA: INSPIRED BY SOCIALIST IDEALS, CUBA’S ECONOMY WAS NATIONALIZED AFTER THE 1959 REVOLUTION, WITH A FOCUS
ON BUILDING A SOCIALIST SOCIETY.

- NorTH KoREA: FOUNDED ON JUCHE IDEOLOGY, WHICH EMPHASIZES SELF-RELIANCE, THE NORTH KOREAN ECONOMY IS DEEPLY
ROOTED IN SOCIALIST PRINCIPLES, WITH A STRONG EMPHASIS ON MILITARY AND IDEOLOGICAL SELF-SUFFICIENCY.

SINGLE-PARTY PoLITICAL SYSTEMS

BOTH COUNTRIES OPERATE UNDER SINGLE-PARTY REGIMES THAT TIGHTLY CONTROL ECONOMIC POLICIES:

- CuA: GOVERNED BY THE COMMUNIST PARTY, WHICH DIRECTS ECONOMIC DEVELOPMENT AND POLICYMAKING.
- NorTH KoRreA: LED BY THE W/ ORKERS’ PARTY OF KOREA, WITH SUPREME LEADERSHIP OFTEN CONCENTRATED IN THE KiM
DYNASTY.

SuUPPRESSION OF MARKET MECHANISMS AND PRIVATE ENTERPRISE
BOTH NATIONS HAVE HISTORICALLY MINIMIZED THE ROLE OF PRIVATE ENTERPRISE:
- PRIVATE BUSINESSES ARE EITHER HEAVILY RESTRICTED OR OUTRIGHT BANNED (THOUGH RECENT REFORMS IN CUBA HAVE

INTRODUCED LIMITED PRIVATE SECTOR ACTIVITIES).
- MARKET-DRIVEN ENTREPRENEURSHIP IS DISCOURAGED, WITH THE STATE VIEWING IT AS INCOMPATIBLE WITH SOCIALIST IDEALS.



EcoNnoMic CHALLENGES AND INEFFICIENCIES

RESOURCE MISALLOCATION

A COMMON ISSUE IN COMMAND ECONOMIES IS THE MISALLOCATION OF RESOURCES DUE TO ABSENCE OF MARKET SIGNALS:

- OVERPRODUCTION OR UNDERPRODUCTION OF GOODS.
- W ASTED CAPITAL ON UNPROFITABLE OR UNNECESSARY PROJECTS.
- INEFFICIENT USE OF LABOR, WITH UNEMPLOYMENT OR UNDEREMPLOYMENT OFTEN PREVALENT.

Low PRODUCTIVITY AND INNOVATION

BoTH Cusa AND NORTH KOREA FACE CHALLENGES IN BOOSTING PRODUCTIVITY:

- LACK OF COMPETITIVE INCENTIVES RESULTS IN STAGNATION.
- LIMITED ACCESS TO ADVANCED TECHNOLOGY AND FOREIGN INVESTMENT HAMPERS INNOVATION.
- BRAIN DRAIN AND EMIGRATION OF SKILLED WORKERS REDUCE HUMAN CAPITAL.

DEPENDENCE ON EXTERNAL SUPPORT AND AID

ECONOMIC SELF-SUFFICIENCY IS A GOAL, BUT BOTH COUNTRIES HAVE HISTORICALLY DEPENDED ON EXTERNAL AID:

- CuBA: RELIES HEAVILY ON VENEZUELA’S OIL, REMITTANCES FROM ABROAD, AND SOME TRADE WITH OTHER SOCIALIST
COUNTRIES.
- NoRTH KOREA: HAS HISTORICALLY DEPENDED ON CHINA AND RUSSIA FOR ECONOMIC SUPPORT, FOOD AID, AND TECHNOLOGY.

EcoNoMIC SANCTIONS AND ISOLATION
BOTH NATIONS FACE INTERNATIONAL SANCTIONS THAT FURTHER COMPLICATE THEIR ECONOMIC MANAGEMENT:
- CUBA: US EMBARGOES HAVE LIMITED ACCESS TO GLOBAL MARKETS, AFFECTING TRADE AND INVESTMENT.

- NoRTH KOREA: SANCTIONS OVER ITS NUCLEAR PROGRAM RESTRICT TRADE, FOREIGN INVESTMENT, AND ACCESS TO
TECHNOLOGY.

SoclAL AND EconoMic OUTCOMES

STANDARD OF LIVING AND CoNsuMeEr GooDs

COMMAND ECONOMIES OFTEN STRUGGLE WITH PROVIDING A WIDE ARRAY OF CONSUMER GOODS:

- Cuea: DESPITE SOCIAL PROGRAMS, SHORTAGES OF BASIC GOODS, QUALITY ISSUES, AND LIMITED VARIETY PERSIST.
- NorTH Korea: CHRONIC SHORTAGES, ESPECIALLY OF FOOD, CLOTHING, AND ELECTRONICS, CHARACTERIZE DAILY LIFE.

HeALTHCARE AND EDUCATION

BOTH COUNTRIES HAVE PRIORITIZED SOCIAL SERVICES, OFTEN ACHIEVING IMPRESSIVE LITERACY AND HEALTHCARE METRICS:



- CUBA: RENOWNED FOR UNIVERSAL HEALTHCARE AND EDUCATION, WITH HIGH LITERACY RATES AND GOOD HEALTH INDICATORS
RELATIVE TO INCOME LEVELS.

- NorTH KOREA: MAINTAINS FREE HEALTHCARE AND EDUCATION, THOUGH QUALITY AND AVAILABILITY VARY, ESPECIALLY IN
RURAL AREAS.

EconoMic INEQUALITY AND CLASS STRUCTURE

COMMAND ECONOMIES AIM FOR EQUALITY, BUT DISPARITIES STILL EXIST:

- CUBA: SOCIAL PROGRAMS REDUCE INCOME INEQUALITY, BUT DISPARITIES IN ACCESS TO LUXURY GOODS AND SERVICES CAN
OCCUR.

- NorTH KOREA: A PRIVILEGED ELITE, INCLUDING GOVERNMENT OFFICIALS AND MILITARY LEADERS, ENJOYS BETTER ACCESS TO
RESOURCES, CREATING A STRATIFIED SOCIETY.

ReEForMS AND EVOLVING EconoMIc PoLicies

GRADUAL LIBERALIZATION

BOTH NATIONS HAVE INTRODUCED LIMITED REFORMS TO ADDRESS ECONOMIC CHALLENGES:

- CuBA: HAS BEGUN LEGALIZING SMALL PRIVATE BUSINESSES, FOREIGN INVESTMENT, AND REMITTANCES TO BOOST ECONOMIC
ACTIVITY.

- NorTH KOREA: HAS UNDERT AKEN SOME MARKET-ORIENTED REFORMS, ALLOWING INFORMAL MARKETS AND SMALL PRIVATE
VENTURES, ESPECIALLY IN AGRICULTURE AND TRADE.

LiMITsS To MARKET REFORMS

DESPITE REFORMS, BOTH COUNTRIES MAINTAIN FIRM CONTROL OVER THE ECONOMY!

- MARKET LIBERALIZATION REMAINS LIMITED, WITH CORE INDUSTRIES STILL UNDER STATE CONTROL.
- POLITICAL AUTHORITIES REMAIN WARY OF LOSING CONTROL OVER THE ECONOMY AND SOCIETY.

IMPACT OF ReEFORMS

REFORMS HAVE HAD MIXED EFFECTS:
- CUBA: SOME GROWTH IN SMALL-SCALE PRIVATE BUSINESSES AND FOREIGN INVESTMENT, BUT OVERALL ECONOMIC GROWTH
REMAINS SLUGGISH.

- NoRTH KOREA: INFORMAL MARKETS HAVE GROWN, PROVIDING VITAL SUPPLIES, BUT THE ECONOMY REMAINS HEAVILY
DEPENDENT ON STATE PLANNING AND EXTERNAL AID.

GLoBAL RELATIONS AND ECONOMIC INTEGRATION



LiMITED INTERNATIONAL TRADE

BoTH Cusa AND NORTH KOREA ARE RELATIVELY ISOLATED ECONOMICALLY:

- CUBA’S TRADE IS CONSTRAINED BY U.S. SANCTIONS, THOUGH IT MAINTAINS TRADE RELATIONS WITH CHINA, VENEZUELA, AND
RussIA.

- NORTH KOREA’S TRADE IS LIMITED MAINLY TO CHINA, WITH OCCASIONAL ENGAGEMENT WITH OTHER COUNTRIES UNDER STRICT
SANCTIONS.

DEPENDENCE ON IDEOLOGICAL ALLIES

BOTH COUNTRIES RELY ON IDEOLOGICAL ALLIES FOR ECONOMIC AND POLITICAL SUPPORT:

- CUBA’S RELATIONSHIP WITH VENEZUELA AND CHINA PROVIDES ECONOMIC LIFELINES.
- NorTH KOREA MAINTAINS CLOSE TIES WITH CHINA AND, HISTORICALLY, RUSSIA.

CHALLENGES oF ECONOMIC SANCTIONS

SANCTIONS EXACERBATE EXISTING ECONOMIC INEFFICIENCIES, LIMIT ACCESS TO TECHNOLOGY, AND RESTRICT FOREIGN
INVESTMENT, MAKING ECONOMIC DEVELOPMENT MORE CHALLENGING.

CoNcLUSION: SHARED TRAITS AND DIVERGENCES

W/HILE CuBA AND NORTH KOREA DIFFER SIGNIFICANTLY IN THEIR HISTORICAL CONTEXTS, CULTURAL BACKGROUNDS, AND
SPECIFIC POLICIES, THEIR COMMAND ECONOMIES SHARE FUNDAMENTAL CHARACTERISTICS:

- HEAVY RELIANCE ON CENTRALIZED PLANNING AND STATE OWNERSHIP.

- IDEOLOGICAL COMMITMENT TO SOCIALIST PRINCIPLES.

- LIMITED ROLE FOR PRIVATE ENTERPRISE AND MARKET FORCES.

- CHALLENGES RELATED TO INEFFICIENCY, RESOURCE MISALLOCATION, AND TECHNOLOGICAL STAGNATION.

- DEPENDENCE ON EXTERNAL AID AND IDEOLOGICAL ALLIES.

- POLITICAL REGIMES THAT TIGHTLY CONTROL ECONOMIC ACTIVITIES AND RESTRICT MARKET LIBERALIZATION.

HO\X/EVER, NOTABLE DIVERGENCES INCLUDE THE DEGREE OF REFORM, LEVELS OF INTERNATIONAL ENGAGEMENT, AND SOCIAL
oUTCOMES. CUBA HAS SHOWN SOME MOVEMENT TOWARDS LIBERALIZATION AND HAS ACHIEVED NOTABLE SOCIAL BENEFITS LIKE
HEALTHCARE AND EDUCATION, DESPITE ECONOMIC HARDSHIPS. NoRTH KOREA REMAINS MORE ISOLATED, WITH AN ECONOMY
HEAVILY DEPENDENT ON EXTERNAL AID AND CHARACTERIZED BY SIGNIFICANT SHORTAGES AND INTERNAL CONTROL.

IN ESSENCE, THE COMMAND ECONOMIES OF CusA AND NORTH KOREA EXEMPLIFY HOW POLITICAL IDEOLOGY, CENTRALIZED
CONTROL, AND LIMITED MARKET MECHANISMS SHAPE ECONOMIC OUTCOMES—BOTH HIGHLIGHTING THE STRENGTHS IN SOCIAL
SERVICES AND THE PROFOUND CHALLENGES RELATED TO EFFICIENCY AND INNOVATION. THEIR EXPERIENCES CONTINUE TO SERVE AS
IMPORTANT CASE STUDIES IN UNDERSTANDING THE COMPLEXITIES AND LIMITATIONS OF PLANNED ECONOMIC SYSTEMS IN THE
MODERN WORLD.
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