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In today's consumer-driven world, making significant purchases often requires careful financial
planning and understanding of basic math concepts like percentages and savings. For many, buying a
new television is an exciting event, but it's also a decision that involves evaluating budgets and
savings. Imagine Aurora, who managed to save up $850 and decided to spend a portion of her
savings on a brand-new TV. She used 35% of her total savings for this purchase.

This scenario is not just a simple math problem; it reflects real-life financial decisions made by many
individuals. Understanding how to calculate the actual cost of her new TV based on her savings and
the percentage she used can help us better grasp the importance of budgeting and percentage
calculations.

In this article, we will explore the details of Aurora’s savings, how much she spent on her new TV, and
how to perform these calculations accurately. Additionally, we will provide insights into budgeting for
electronics and tips for smart shopping. Whether you're a student, a working professional, or
someone interested in personal finance, this guide will enhance your understanding of percentages
and savings calculations.

Understanding Aurora’s Savings and Spending
Percentage

Before diving into the calculations, it's essential to understand the basic concepts involved:

- Total Savings: The amount of money Aurora had saved before making any purchases.

- Percentage of Savings Used: The portion of her total savings she used to buy the TV, expressed as a
percentage.

- Cost of the TV: The actual amount Aurora paid for her new television.

Given the data:
- Aurora's total savings = $850

- Percentage spent on the TV = 35%

Our goal is to determine the cost of the TV based on these figures.



Calculating the Cost of Aurora’s New TV

The core of this problem involves basic percentage calculations. When you know the total amount
saved and the percentage spent, you can find the exact amount spent using the following formula:

Amount Spent = Total Savings x (Percentage Spent/ 100)
Applying this formula to Aurora’s case:

1. Convert the percentage to a decimal:
35% = 35/100 =0.35

2. Multiply her total savings by this decimal:
$850 x 0.35 =7

Calculating the multiplication:
- $850 x 0.35 = $297.50

Therefore, Aurora spent $297.50 on her new TV.

How Much Did The TV Cost? A Summary

| Aspect | Details |

e
| Total Savings | $850 |

| Percentage Used | 35% |
| Cost of the TV | $297.50 |

This straightforward calculation reveals that Aurora’s new TV cost her $297.50.

Implications and Practical Applications

Understanding how to calculate percentages of savings is a vital skill in personal finance. Whether
you're planning to purchase electronics, furniture, or any significant item, knowing how to compute
the exact cost based on your savings helps in budgeting and avoiding overspending.

Here are some practical tips:

- Always know your total savings before making a purchase.
- Determine the percentage you are comfortable spending for a particular item.



- Use the formula:
Cost = Total Savings x (Percentage / 100)
to find the exact amount you can spend.

This approach ensures that you stay within your budget and make informed financial decisions.

Additional Tips for Smart Shopping

While calculating costs is essential, making the most of your savings involves strategic shopping. Here
are some tips Aurora and others can follow:

1. Research Prices and Offers

- Compare prices across different stores and online platforms.
- Look for discounts, coupons, or promotional offers.

2. Set a Budget Before Shopping

- Decide in advance how much you're willing to spend.
- Stick to your budget to prevent impulse purchases.

3. Consider Quality and Reviews

- Check customer reviews to assess the quality.
- Invest in a durable and well-reviewed product.

4. Wait for Sales Events

- Take advantage of major sales like Black Friday or holiday discounts.
- Purchase during sales to save more money.

5. Evaluate the Need vs. Want

- Ensure the purchase aligns with your needs.
- Avoid spending on items that aren't essential.



Conclusion

Aurora’s example demonstrates the importance of understanding percentages and savings when
making purchases. By knowing that she used 35% of her $850 savings, we calculated that her new TV
cost her $297.50.

This simple yet vital calculation can be applied to various budgeting scenarios, helping you make
smarter financial choices. Remember to plan your purchases, research deals, and always keep your
savings goals in mind. Whether upgrading your electronics or managing everyday expenses,
mastering the art of percentage calculations empowers you to maintain control over your finances
and enjoy your purchases responsibly.

Frequently Asked Questions

How much money did Aurora save before buying the new TV?
Aurora saved $850 before purchasing the TV.

What percentage of her savings did Aurora spend on the new
TV?

She used 35% of her savings on the TV.

How do you calculate the cost of the new TV based on her
savings?
Multiply her total savings by 35% (or 0.35) to find the cost of the TV.

What is the formula to find the cost of the TV?

Cost of TV = Total Savings x 0.35

What is 35% of Aurora's savings of $850?
35% of $850 is $297.50.

How much did the TV actually cost Aurora?

The TV cost Aurora $297.50.

If Aurora's savings increased to $1000, how much would 35%
of her savings be?

35% of $1000 is $350.



Is the amount spent on the TV more or less than half of
Aurora's savings?

Less than half; 35% is less than 50% of her savings.

What is the importance of understanding percentages in
budgeting?

Understanding percentages helps in calculating expenses and managing savings effectively.

How can this problem help in personal finance planning?

It illustrates how to determine costs based on savings and percentages, aiding in budgeting and
financial decision-making.

Additional Resources
Aurora Saved $850. She Used 35% Of Her Savings On A New TV. How Much Did The TV Cost?

In today’s consumer-driven world, purchasing a new electronic device such as a television often
involves careful financial planning and consideration. When Aurora saved $850, she made a
significant financial decision by allocating a portion of her savings toward a new television. This
scenario presents an interesting opportunity to analyze her savings, understand the percentage
spent, and calculate the total cost of the TV. Such calculations not only shed light on her spending
habits but also illustrate broader principles of personal finance, including budgeting, percentage
calculations, and financial decision-making.

Understanding Aurora’s Savings and Spending Pattern

Before delving into the specifics of the TV's cost, it’s essential to understand the context of Aurora’s
savings and her spending behavior. Saving $850 indicates a disciplined approach to personal
finances, which might be the result of regular saving habits, specific financial goals, or a combination
of both.

Key Aspects to Consider:
- Total savings: Aurora’s total accumulated savings amount to $850.
- Percentage spent on TV: She allocated 35% of her savings for the purchase.

- Remaining savings: The remaining 65% of her savings remained untouched after her purchase.

Examining these points provides insight into her financial priorities and how she manages her
resources.



Calculating the Amount Spent on the TV

The core of this analysis revolves around translating the percentage of her savings spent into an
actual dollar amount to understand the TV’s price.

Step 1: Identify the percentage of savings used

Aurora used 35% of her savings to buy the TV.

Step 2: Convert percentage to decimal form

To perform calculations, convert 35% into decimal form:

\[
35\% = \frac{35}{100} = 0.35
\]

Step 3: Multiply total savings by the decimal

Calculate the dollar amount spent:

\[

\text{Cost of TV} = \text{Total Savings} \times 0.35
\]

\[

\text{Cost of TV} = 850 \times 0.35 = 297.50

\]

Therefore, the TV cost Aurora $297.50.

Analyzing the Significance of the Purchase

Knowing that Aurora spent $297.50 on her new TV provides several insights into her financial habits
and decision-making process.

1. Proportional Spending

Spending 35% of her savings on a single purchase indicates a considerable but not overly aggressive
expenditure. It suggests she prioritized this purchase but maintained enough savings to keep her



financial stability.

2. Budgeting and Planning

Aurora’s ability to allocate a specific percentage of her savings reflects a level of budgeting discipline.
This may also imply she planned her purchase in advance, saving gradually until she accumulated
enough funds.

3. Implications for Financial Security

While spending over a third of her savings on a single item might seem high for some, it depends on

her overall financial situation and income. If her savings are part of a broader emergency fund or
long-term savings plan, this purchase might be a calculated risk.

Broader Context: What Does This Tell Us About
Personal Finance?

Analyzing Aurora’s purchase offers an opportunity to explore broader personal finance principles
related to savings, spending, and making informed purchasing decisions.

1. The Role of Percentage-Based Budgeting

Using percentages to guide expenditures allows individuals to maintain control over their finances.
For example, many financial advisors recommend allocating a certain percentage of savings or
income toward specific goals, such as entertainment or electronics.

2. Emergency Funds and Savings Goals

Aurora’s total savings of $850 could represent her emergency fund or a specific savings goal. Using a
portion of this fund for a discretionary purchase like a TV suggests she has a buffer and isn’t risking
her financial security.

3. Evaluating the Cost-Effectiveness of Purchases

Spending approximately $297.50 on a television invites questions about value for money, product

quality, and personal priorities. Consumers are encouraged to compare prices, consider features, and
ensure their purchases align with their financial plans.

Additional Considerations and Recommendations

While the calculation provides a clear answer, several other factors could influence how Aurora might
approach similar purchases in the future or how she could optimize her spending.



1. Research and Comparison Shopping

Before making significant purchases, researching different models, reading reviews, and comparing
prices can lead to better deals and more value for money.

2. Setting a Budget for Electronics

Establishing a dedicated budget for electronics ensures that spending aligns with income and savings
capacity. For example, if Aurora plans to buy multiple devices, she might allocate a specific
percentage of her savings for each.

3. Assessing the Need Versus Want

While the calculation shows the cost, personal finance advice recommends evaluating whether the
purchase is a necessity or a luxury. This reflection helps prioritize expenses and avoid impulse buying.

4. Future Savings Strategy

Post-purchase, Aurora might consider replenishing her savings to maintain her financial safety net.
Saving regularly ensures she can afford future large purchases without compromising her financial
health.

Conclusion: Summing Up the Financial Calculation

By applying fundamental percentage calculations, we find that Aurora spent $297.50 of her savings
on her new TV. This figure not only quantifies her expenditure but also exemplifies prudent financial
planning—allocating a significant but manageable portion of her savings to a desired item. Her
approach underscores the importance of budgeting, conscious spending, and strategic savings in
personal finance.

In a broader context, this example illustrates how simple mathematical calculations can inform
smarter purchasing decisions. Whether saving for big-ticket items or managing everyday expenses,
understanding the relationship between savings, percentages, and actual costs empowers consumers
to make informed and financially responsible choices. As Aurora’s case demonstrates, even small
percentage-based calculations can yield valuable insights into spending habits and financial health,
guiding individuals toward more mindful and deliberate financial management.

Key Takeaways:

- Aurora’s savings amounted to $850.

- She spent 35% of her savings on a new TV.

- The cost of the TV was $297.50.

- Using percentages helps in understanding and planning expenditures.

- Strategic spending involves evaluating needs, comparing options, and maintaining savings buffers.



By mastering these principles, consumers can better navigate their financial journeys, making
purchases that align with their goals and ensuring long-term financial wellbeing.
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