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Understanding basic financial transactions and percentages is essential for managing personal
finances effectively. In this article, we’ll explore the scenario where Janet begins with $40, gives $25
to Emma, and then analyze what percentage of Janet’s original money Emma ends up with. This
example offers a practical opportunity to learn about percentages, calculations, and their real-world
applications.

By breaking down this problem step-by-step, we’ll develop a clear understanding of how to compute
percentages in various contexts, especially involving money and transactions. Whether you are a
student learning basic math or someone interested in financial literacy, this guide will help you
grasp the key concepts.

---

Understanding the Scenario

Before diving into calculations, let’s clarify the scenario:

- Janet initially has $40.
- She gives $25 to Emma.
- The question asks: What percent of Janet’s money does Emma have?

This problem involves understanding the transfer of money and expressing the part Emma receives
as a percentage of Janet’s original amount.

---

Step-by-Step Breakdown of the Problem

1. Determine How Much Money Janet Has After Giving $25

- Original amount Janet has: $40
- Amount given to Emma: $25
- Remaining with Janet: $40 - $25 = $15

This step is important to understand how much money Janet has left after the transaction, although
the main question focuses on what Emma has relative to Janet’s original amount.



2. Calculate How Much Money Emma Has

- Emma receives $25 from Janet.
- Assuming Emma had no prior money (or the problem doesn’t specify any initial amount), she now
has $25.

3. Express Emma’s Amount as a Percentage of Janet’s Original
Money

- The key is to find what percent of Janet’s original $40 is represented by Emma’s $25.
- The formula for percentage:

\[
\text{Percentage} = \left( \frac{\text{Part}}{\text{Whole}} \right) \times 100
\]

- Here, the "Part" is Emma’s amount: $25
- The "Whole" is Janet’s original amount: $40

Applying the formula:

\[
\text{Percentage} = \left( \frac{25}{40} \right) \times 100
\]

---

Calculating the Percentage

1. Simplify the Fraction

- \(\frac{25}{40}\) can be simplified:

\[
\frac{25}{40} = \frac{5 \times 5}{8 \times 5} = \frac{5}{8}
\]

- So, the percentage becomes:

\[
\left( \frac{5}{8} \right) \times 100
\]



2. Convert the Fraction to a Decimal

- Divide 5 by 8:

\[
\frac{5}{8} = 0.625
\]

3. Multiply by 100 to Find the Percentage

\[
0.625 \times 100 = 62.5\%
\]

Result: Emma has 62.5% of Janet’s original $40.

---

Understanding the Significance of the Calculation

Knowing that Emma has 62.5% of Janet’s original money helps in several ways:

- Financial comprehension: Understanding how much a recipient has relative to the original amount.
- Budgeting skills: Recognizing the impact of giving away a certain amount.
- Mathematical literacy: Applying percentage calculations to real-world situations.

---

Additional Considerations and Variations

While the scenario is straightforward, exploring related questions can deepen understanding.

1. What if Janet had more money? How would that affect the
percentage?

- The percentage Emma receives depends on Janet’s original amount.
- For example, if Janet had $80 and still gave $25:

\[
\left( \frac{25}{80} \right) \times 100 = 31.25\%
\]



- Emma would then have 31.25% of Janet’s original money.

2. What if Emma had some money before receiving the $25?

- The percentage would need to account for Emma’s initial amount.
- The calculation would be:

\[
\left( \frac{\text{Emma’s total after receiving}}{\text{Janet’s original amount}} \right) \times 100
\]

3. How does this calculation help in real-life financial
decisions?

- Understanding percentages helps evaluate loans, investments, and expenses.
- For example, knowing what percentage of your total savings a specific expense or gift represents.

---

Practical Applications of Percentage Calculations in
Daily Life

Applying percentage calculations like the one in this scenario can be useful in many everyday
situations:

Calculating tips at restaurants

Determining discounts during shopping sales

Understanding interest rates on savings accounts or loans

Comparing prices and values of different products

Budgeting personal expenses and income

Being comfortable with these calculations enhances your financial literacy and decision-making
skills.

---



Summary of Key Points

- To find what percent Emma has of Janet’s original $40, divide Emma’s amount ($25) by Janet’s
original amount ($40).
- Simplify the fraction for easier calculation.
- Convert the fraction to a decimal and multiply by 100 to get the percentage.
- The result shows Emma has 62.5% of Janet’s original money.
- Understanding this type of calculation is valuable in everyday financial situations.

---

Conclusion

In the scenario where Janet has $40 and gives $25 to Emma, Emma ends up with 62.5% of Janet’s
original money. This example illustrates the importance of understanding percentages and their
practical application in personal finance. Whether you’re managing your budget, calculating
discounts, or understanding interest rates, mastering percentage calculations empowers you to
make informed financial decisions.

By practicing these basic math skills and understanding their relevance, you can improve your
financial literacy and develop smarter money management habits. Remember, the key takeaway is
that percentages are a powerful tool to quantify and compare parts of a whole, an essential skill in
both everyday life and financial planning.

Frequently Asked Questions

What percentage of Janet's money does Emma have after
receiving $25?
Emma has 62.5% of Janet's original $40.

How do you find what percent Emma has of Janet's money?
Divide the amount Emma received ($25) by Janet's total ($40) and multiply by 100. (25/40)×100 =
62.5%.

If Janet gives Emma $25 out of $40, what fraction of her
money does Emma have?
Emma has 25/40, which simplifies to 5/8 of Janet's money.



What is the remaining amount of money Janet has after giving
$25 to Emma?
Janet has $15 left after giving away $25 from her $40.

Is the percent of money Emma has more than half of Janet's
original amount?
Yes, Emma has 62.5%, which is more than half of Janet's original $40.

How would you calculate the percentage if Janet had given
Emma $20 instead?
Divide $20 by $40 and multiply by 100: (20/40)×100 = 50%. Emma would have 50% of Janet's
money.

What is the significance of converting the fraction to a
percentage in this context?
Converting the fraction to a percentage makes it easier to understand what portion of the whole
amount Emma received.

If Janet had $60 instead of $40 and gave $25 to Emma, what
percent of her money does Emma have?
Emma would have (25/60)×100 ≈ 41.67% of Janet's money.

Can you verify the percentage calculation using a calculator?
Yes, by dividing 25 by 40 to get 0.625 and then multiplying by 100 to get 62.5%, confirming Emma
has 62.5% of Janet's money.

Additional Resources
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Understanding basic financial transactions and percentages is essential for developing strong math
skills and financial literacy. In this detailed exploration, we will analyze a simple yet insightful
scenario involving Janet and Emma, focusing on how money changes hands and what proportion
Emma receives relative to Janet’s original amount. This analysis not only clarifies the specific
question but also sheds light on core concepts such as percentages, proportions, and the
significance of financial calculations in everyday life.

---



Introduction: The Significance of Financial Literacy

In a world increasingly driven by numerical data and monetary transactions, possessing a solid
grasp of basic arithmetic, especially percentages, is crucial. Whether managing personal finances,
understanding economic news, or analyzing business deals, the ability to interpret and compute
percentages empowers individuals to make informed decisions. The scenario involving Janet and
Emma is a perfect example of how straightforward transactions can serve as practical lessons in
these essential skills.

This case study emphasizes the importance of understanding what a certain amount of money
represents as a percentage of a total, enabling better comprehension of relative values and
monetary proportions. It also provides an opportunity to explore concepts like initial amounts,
transfer of funds, and the calculation of percentages in real-world contexts.

---

Scenario Breakdown: The Initial Conditions and
Transaction

Initial Amounts and Actions

- Janet’s original amount: $40
- Amount given to Emma: $25

This scenario involves a straightforward transaction: Janet starts with $40 and gives $25 to Emma.
The focus is to analyze what fraction or percentage of Janet's initial money Emma now holds after
the transaction.

Key Questions:

1. How much money does Emma have after receiving $25?
2. How much money remains with Janet?
3. What percentage of Janet’s original money does Emma now possess?
4. How does this percentage compare to the total initial amount Janet had?

By systematically analyzing these questions, we can derive meaningful insights into the proportions
involved.

---

Analyzing the Transaction: Step-by-Step Breakdown



1. Calculating Emma’s Amount After the Transaction

Initially, Emma has no money mentioned in the scenario, so we assume she starts with $0. After
Janet gives her $25:

- Emma’s total after the transaction: $25

Emma now possesses a significant portion of Janet’s original funds, which sets the stage for
understanding the proportion of her holdings.

2. Calculating Janet’s Remaining Money

Since Janet started with $40 and gave away $25:

- Remaining with Janet: $40 - $25 = $15

Janet is left with $15, which is important for understanding her remaining resources and the overall
distribution.

3. Determining the Proportion Emma Has Relative to Janet’s
Original Amount

The core question is: What percent of Janet’s original $40 does Emma now have?

To find this, we use the formula for percentage:

\[
\text{Percentage} = \left( \frac{\text{Part}}{\text{Whole}} \right) \times 100
\]

Where:

- Part: Emma’s amount after receiving money ($25)
- Whole: Janet’s initial amount ($40)

Applying the formula:

\[
\text{Percentage} = \left( \frac{25}{40} \right) \times 100
\]

Calculating:

\[
\frac{25}{40} = 0.625
\]



\[
0.625 \times 100 = 62.5\%
\]

Result: Emma has 62.5% of Janet’s original money after the transaction.

---

Deeper Insights and Implications

Understanding the Significance of the 62.5%

The fact that Emma holds 62.5% of Janet’s original amount illustrates a substantial transfer of
wealth in a single transaction. This percentage highlights several important points:

- Majority Share: Emma now owns more than half of what Janet initially had.
- Impact of Large Transfers: Giving away a large proportion of one's funds can significantly alter
financial standing, which is crucial for personal financial planning and decision-making.
- Financial Dependency: Emma’s monetary position is entirely dependent on Janet’s initial amount,
emphasizing the importance of understanding such proportions in real-life scenarios like loans,
investments, or gifts.

4. Visualizing the Transaction

Visual aids can help understand the proportion:

- Imagine a pie chart representing Janet’s initial $40.
- Emma’s $25 is more than half of this pie, illustrating a visual percentage of 62.5%.
- The remaining $15 with Janet is the other 37.5%.

This visualization aids in comprehending how large a portion Emma received in relation to what
Janet originally possessed.

---

Broader Contexts and Related Concepts

Percentage Calculations in Everyday Life

The calculation performed here is fundamental in many real-world situations:



- Shopping discounts: Calculating what percentage discount you received.
- Interest rates: Understanding how much interest accumulates as a percentage of the principal.
- Budgeting: Determining what portion of income is spent versus saved.
- Investments: Assessing returns as a percentage of initial investment.

Accurately calculating and interpreting these percentages allows individuals to make informed
financial decisions and evaluate their financial health.

Implications of Large Transfers

In situations where a significant portion of funds is transferred, understanding percentages helps:

- Assess impact on personal savings
- Recognize potential financial risks
- Plan for future transactions and savings strategies

For example, if Janet were to give away 62.5% of her money repeatedly, it could jeopardize her
financial stability, highlighting the importance of proportionality in financial transactions.

Limitations of the Scenario and Further Questions

While the scenario provides straightforward calculations, real-life situations often involve additional
factors:

- Multiple transactions: How would repeated giving or receiving affect proportions?
- Inflation and value changes: Do the value of money change over time, affecting percentage
relevance?
- Other assets: What if Janet or Emma had other assets or sources of income?

These considerations encourage a more comprehensive understanding of financial contexts beyond
simple transactions.

---

Conclusion: The Educational Value of Simple
Transactions

The scenario of Janet giving $25 to Emma from her initial $40 is more than a basic math problem; it
is a valuable illustration of percentage calculations and financial proportions. Emma’s possession of
62.5% of Janet’s initial amount demonstrates how a single transaction can significantly alter the
distribution of resources, emphasizing the importance of understanding these concepts for sound
financial decision-making.

By dissecting this scenario step-by-step, we see how fundamental arithmetic underpins everyday



financial activities. It underscores the importance of developing numerical literacy to interpret,
analyze, and make strategic choices based on proportions and percentages.

In everyday life, whether managing personal budgets, evaluating investments, or understanding
economic trends, grasping the concept of what percentage one amount is of another is vital. The
simple example of Janet and Emma serves as a foundational lesson in these skills, reinforcing the
idea that even small figures can have significant implications when viewed through the lens of
percentages.

In summary: Emma has 62.5% of Janet’s original money after the transfer, illustrating the power of
proportionate calculations and their practical significance in personal and societal financial contexts.
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