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In the realm of manufacturing, production, and supply chain management, understanding the

terminology used to describe various components involved in creating finished goods is essential. One

of the key concepts is the distinction between raw materials, intermediate goods, and components that

are integrated into the final product. Among these, items such as lumber or grain, which are directly

incorporated into the end product, are often given specific designations that reflect their role in the

manufacturing process. Recognizing these terms is crucial for professionals involved in procurement,

inventory management, accounting, and quality control, as it influences cost calculation, inventory

categorization, and product labeling. This article explores the terminology used to describe such items,

their significance in different industries, and the concepts supporting their classification.

Understanding Raw Materials and Components

Raw Materials vs. Components

Before delving into the specific terminology, it is important to differentiate between raw materials and

components:

Raw Materials: These are basic substances used in manufacturing that have not yet been

processed or transformed. Examples include lumber, grain, iron ore, crude oil, and cotton. They

serve as the foundational inputs for producing various goods.



Components: These are parts or items that are either directly used in the assembly of a final

product or are partially processed. Some components originate as raw materials that are further

refined or transformed before incorporation.

While raw materials are often bulk commodities, components tend to be more specific and may require

additional manufacturing steps before becoming part of the final product.

Intermediates and Processed Materials

Between raw materials and finished components, there are intermediates—items that have undergone

some processing but are not yet finished products. For example, lumber may be sawn and planed, but

still considered a raw material until used in furniture manufacturing. Similarly, grain might be milled into

flour before being used in bakery products.

Terminology for Items That Become Part of the Final Product

Direct Materials

The most common term used in manufacturing and accounting is direct materials. These are raw

materials or components that are directly incorporated into the final product during manufacturing.

They are distinguishable from indirect materials, which support the production process but do not

become part of the finished good.

Definition: Materials that are integral to the final product and can be traced directly to it.



Example: Lumber used in constructing furniture, grains milled into flour for bread, or steel used in

car frames.

Accounting Implication: Cost of direct materials is included in the cost of goods sold (COGS)

and tracked as part of inventory valuation.

Finished Goods Components

In some industries, items that become part of the final product are classified as components or parts.

These components are often manufactured separately, then assembled into the final product.

Definition: Pre-manufactured items that are integrated into the final product during assembly.

Examples: Car engines, electronic circuit boards, or furniture legs.

Significance: Proper classification influences inventory management and procurement planning.

Raw Materials vs. Processed Materials

The distinction between raw and processed materials is important:

Raw Materials: Unprocessed items like unrefined grain or raw lumber.

Processed Materials: Items that have undergone some manufacturing process, such as milled



flour or planed lumber.

In accounting, raw materials are often classified separately from work-in-progress (WIP) and finished

goods, with the raw materials being the starting point.

Specific Industry Terminologies

Different industries have their own terms for items that become part of the final product.

In the Lumber and Construction Industry

Lumber as a Raw Material: Considered a raw material until it is cut, finished, and assembled into

furniture or framing components.

Finished Lumber: Once processed, it may be categorized as a component or part in the

manufacturing of final products.

Construction Materials: Items like drywall, insulation, or timber are integrated into the final

building, often labeled as "building components."

In the Grain and Food Industry



Grain as a Raw Material: Unprocessed commodity used in various food production processes.

Processed Grain: Flour, meal, or other refined products are considered intermediate or processed

materials.

Final Food Products: Bread, pasta, or baked goods contain these processed ingredients as

integral components.

In Manufacturing and Assembly Industries

Components or Parts: Items manufactured separately that are assembled into the final product,

such as electronic chips or automotive parts.

Subassemblies: Prefabricated groups of components assembled into a larger part of the final

product.

Accounting and Inventory Management Perspective

Costing of Items That Become Part of the Final Product

Proper classification of items as direct materials affects accounting practices:



Material Costing: Direct materials are included in inventory valuation and COGS calculations.1.

Cost Flow: The cost of raw materials is transferred to Work-in-Progress and finally to Finished2.

Goods as production progresses.

Inventory Valuation Methods: FIFO, LIFO, or weighted average methods apply to raw materials3.

and components.

Impact on Production and Supply Chain

Understanding which items are considered part of the final product influences procurement strategies,

storage, and quality control:

Just-in-Time Inventory: Ensuring raw materials and components are available when needed

without excess stock.

Quality Assurance: Raw materials and components must meet specifications to ensure final

product quality.

Conclusion: The Importance of Proper Classification

Classifying items such as lumber or grain that become part of the final product is fundamental for

efficiency and accuracy in manufacturing, accounting, and supply chain management. These items are

generally referred to as direct materials, components, or raw materials, depending on their processing

state and role. Recognizing the correct terminology helps streamline procurement, inventory



management, cost accounting, and quality control processes. In essence, understanding what items

are considered part of the final product ensures that organizations maintain accurate financial records,

optimize production workflows, and meet customer expectations for quality and delivery.

Proper classification also facilitates clear communication across departments and industries, ensuring

everyone involved in the production process has a shared understanding of the materials involved. As

industries evolve, so do the terminologies, but the fundamental concept remains the same: items that

are integral to the finished product are recognized and managed as key resources within the

manufacturing ecosystem.

Frequently Asked Questions

What is the term used for items like lumber or grain that become part

of the final product?

They are referred to as 'raw materials' or 'direct materials'.

In manufacturing, how are items like lumber or grain categorized when

they become part of the final product?

They are called 'direct materials' because they are directly incorporated into the finished goods.

What term describes materials such as grain or lumber that are

integrated into the final product during production?

They are known as 'component materials' or 'primary materials'.

Are items like grain or lumber considered part of the final product



during manufacturing?

Yes, when they become part of the finished product, they are classified as 'raw materials' or 'direct

materials'.

What is the accounting term for items like lumber or grain that are

incorporated into the final product?

They are called 'direct costs' or 'direct materials' in cost accounting.

In supply chain terminology, how are items like grain or lumber that

form part of the final product referred to?

They are referred to as 'input materials' or 'production materials'.

What terminology is used in manufacturing to describe items such as

lumber or grain that become part of the finished product?

They are called 'raw materials' or 'direct input materials'.

Additional Resources

Items (Such As Lumber Or Grain) That Become Part Of The Final Product Are Referred To As Raw

Materials — a term fundamental to understanding manufacturing, supply chains, and product

composition across industries. Whether you're involved in construction, food production, or industrial

manufacturing, recognizing what constitutes a raw material helps clarify how products are built, how

costs are allocated, and how supply chains function. In this comprehensive guide, we'll explore the

concept of raw materials, their significance, different types, and how they transition from raw state to

finished goods.

---



Understanding Raw Materials: The Foundation of Manufacturing

At its core, raw materials are the basic substances used in manufacturing or production that are

transformed into finished products. They are the essential inputs that, through various processes,

become part of the final product that consumers purchase and use.

Why Are Raw Materials Important?

- Cost Determination: Raw materials often constitute a significant portion of the total cost of a product.

- Quality Impact: The quality of raw materials directly influences the quality of the final product.

- Supply Chain Dynamics: Availability and price fluctuations of raw materials can affect production

schedules and profitability.

- Environmental Considerations: Sustainable sourcing of raw materials is increasingly critical for

corporate responsibility and compliance.

---

Types of Raw Materials

Raw materials can be broadly categorized based on their state, source, and industry application.

Here’s a detailed look:

1. Primary Raw Materials

These are natural resources extracted directly from the earth or environment that require minimal

processing before being used in manufacturing.

- Examples:

- Lumber (from trees)

- Grain (such as wheat, corn)

- Iron ore (used to produce steel)



- Crude oil (refined into fuels and petrochemicals)

- Cotton fibers (for textiles)

2. Processed Raw Materials

These raw materials have undergone initial processing to make them suitable for further

manufacturing.

- Examples:

- Pulped wood (processed lumber for paper manufacturing)

- Semifinished steel (from iron ore)

- Refined sugar (from raw sugarcane or beet)

- Flours from grains

3. Synthetic Raw Materials

Produced via chemical processes, these are often substitutes or enhancements of natural raw

materials.

- Examples:

- Synthetic fibers (nylon, polyester)

- Plastics (derived from petrochemicals)

- Synthetic rubber

- Artificial dyes and chemicals

---

Raw Materials in Different Industries

Construction and Woodworking



- Lumber: Processed wood used in framing, furniture, flooring

- Other raw materials: Nails, adhesives, fasteners

Agriculture and Food Production

- Grain: Wheat, rice, corn — foundational for bread, cereals, animal feed

- Other raw materials: Sugar, soy, dairy products

Automotive and Machinery Manufacturing

- Metals: Steel, aluminum, copper

- Rubber: For tires and seals

- Plastics: Interior panels, wiring insulation

Textile Industry

- Natural fibers: Cotton, wool, silk

- Synthetic fibers: Polyester, nylon

---

Transition from Raw Material to Final Product

The journey from raw material to finished product involves several key stages:

1. Extraction/Harvesting: Gathering raw materials from natural sources.

2. Processing: Cleaning, refining, or transforming raw materials into usable forms.

3. Manufacturing: Assembling, machining, or fabricating components.

4. Finishing: Surface treatments, painting, packaging.

5. Distribution: Shipping to retailers or consumers.



Understanding these stages is vital for managing costs, quality, and sustainability.

---

The Significance of Raw Materials in Cost and Quality Control

Cost Management

Raw materials often account for 50-70% of manufacturing costs. Effective sourcing, inventory

management, and supplier relationships are crucial to maintaining profitability.

Quality Assurance

The properties of raw materials influence the durability, safety, and aesthetics of the final product.

Hence, rigorous quality checks are essential at every stage.

---

Examples of Items That Become Part of the Final Product

- Lumber: Becomes furniture, flooring, cabinetry.

- Grain: Transforms into bread, cereal, animal feed.

- Metal ores: Used in manufacturing cars, appliances, tools.

- Cotton fibers: Turn into clothing, textiles.

- Petrochemicals: Turn into plastics, synthetic fibers, lubricants.

---

Sustainability and Ethical Sourcing of Raw Materials

Increasingly, industries emphasize sustainable sourcing to reduce environmental impact and promote



ethical practices.

Strategies Include:

- Certified Raw Materials: FSC-certified lumber, RSPO palm oil.

- Recycling: Utilizing recycled materials to reduce resource extraction.

- Alternative Raw Materials: Developing bio-based or synthetic alternatives to reduce dependency on

finite resources.

---

Conclusion

Items (Such As Lumber Or Grain) That Become Part Of The Final Product Are Referred To As raw

materials. They form the essential building blocks in nearly every manufacturing process across

industries. Recognizing the nature, types, and significance of raw materials helps businesses optimize

costs, ensure quality, and pursue sustainable practices. Whether you're constructing a house, baking

bread, or manufacturing electronics, understanding raw materials is fundamental to appreciating how

products come to life from their simplest constituents. As industries evolve with technological

advancements and environmental consciousness, the sourcing and management of raw materials will

continue to be a central focus in the global economy.
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