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Understanding Golden Corp.'s financial health and performance is essential for investors, analysts, and
stakeholders. Analyzing the company's current year income statement, comparative balance sheets, and
supplementary information provides valuable insights into its profitability, asset management, liabilities,
and overall financial stability. This comprehensive overview aims to shed light on Golden Corp.'s financial

position, highlighting key figures and trends to facilitate informed decision-making.

Overview of Golden Corp.'s Current Year Income Statement

The income statement, also known as the profit and loss statement, summarizes Golden Corp.'s revenues,
expenses, and profits over the fiscal year. It offers a snapshot of the company's operational efficiency and

profitability.

Revenues and Sales Performance

Golden Corp. reported total revenues of $2.5 billion for the current fiscal year, marking a 10% increase from

the previous year's $2.27 billion. This growth can be attributed to several factors:
¢ Expansion into new markets, increasing sales volume.
¢ Introduction of innovative products that gained rapid consumer acceptance.

o Strategic marketing campaigns boosting brand visibility.

The company's primary revenue streams include product sales, service income, and licensing fees, with

product sales constituting approximately 85% of total revenues.

Cost of Goods Sold and Gross Profit

Golden Corp.'s cost of goods sold (COGS) for the year was $1.2 billion, resulting in a gross profit of $1.3
billion. This reflects a gross profit margin of approximately 52%, which is a healthy indicator of pricing



power and cost management efficiency.

Operating Expenses

Operating expenses totaled $600 million, broken down as follows:
¢ Research and Development (R&D): $150 million
e Selling, General, and Administrative Expenses (SG&A): $350 million

¢ Depreciation and Amortization: $100 million

The R&D expenditure highlights Golden Corp.'s focus on innovation, while SG&A expenses reflect

ongoing marketing, administrative costs, and support functions.

Operating Income and Net Profit

With operating income of $700 million, Golden Corp. maintained an operating margin of 28%. After
accounting for interest expenses of $50 million and income taxes of $120 million, the net income for the

year stands at approximately $530 million. This demonstrates a net profit margin of around 21%.

Comparative Balance Sheets: Assets, Liabilities, and Equity

The comparative balance sheets provide a side-by-side view of Golden Corp.'s financial position at the end

of the current and previous fiscal years, enabling trend analysis and assessment of financial stability.

Assets Overview

Golden Corp. reported total assets of $5.8 billion, up from $5.2 billion in the prior year, representing an

11.5% growth. The asset composition includes:

o Current Assets: $2.2 billion (up from $1.9 billion)

¢ Non-Current Assets: $3.6 billion (up from $3.3 billion)

Current Assets Breakdown:



Cash and Cash Equivalents: $300 million

Accounts Receivable: $800 million

Inventory: $700 million

Prepaid Expenses and Other Current Assets: $400 million

Non-Current Assets Breakdown:
e Property, Plant, and Equipment (PP&E): $2.5 billion
e Intangible Assets: $600 million

e Investments: $500 million

The increase in PP&E suggests ongoing capital expenditures to support expansion and modernization

initiatives.

Liabilities Overview

Total liabilities stand at $3.2 billion, up from $2.8 billion, indicating a 14.3% increase. The liabilities are
categorized as:
e Current Liabilities: $1.4 billion

e Non-Current Liabilities: $1.8 billion

Current Liabilities include:
e Accounts Payable: $600 million
e Short-term Debt: $400 million
e Accrued Expenses: $300 million

e Deferred Revenue: $100 million



Non-Current Liabilities include:
e Long-term Debt: $1.5 billion
e Deferred Tax Liabilities: $200 million

¢ Pension Obligations: $100 million

The rise in debt levels indicates Golden Corp.'s strategic financing to fund growth initiatives, balanced by

its ability to meet short-term obligations.

Shareholders’ Equity

Shareholders' equity increased to $2.6 billion from $2.4 billion, reflecting retained earnings growth and

issuance of new shares. Key components include:

Common Stock: $500 million

Additional Paid-in Capital: $700 million

Retained Earnings: $1.4 billion

Accumulated Other Comprehensive Income: $0.2 billion

The positive trend in equity underscores Golden Corp.'s profitability and reinvestment strategies.

Additional Financial Information and Insights

Beyond the primary financial statements, several supplemental details and ratios shed light on Golden

Corp.'s operational efficiency, liquidity, and leverage.

Key Financial Ratios

Analyzing ratios helps evaluate the company's performance:



e Current Ratio: 1.57 (Current Assets / Current Liabilities)

¢ Quick Ratio: 1.07 (Quick Assets / Current Liabilities)

o Debt-to-Equity Ratio: 1.23 (Total Debt / Shareholders’ Equity)
* Return on Assets (ROA): 9.1% (Net Income / Total Assets)

 Return on Equity (ROE): 20.4% (Net Income / Shareholders’ Equity)

These ratios suggest that Golden Corp maintains a healthy liquidity position while leveraging debt

efficiently to generate substantial returns.

Cash Flow Analysis

Golden Corp.'s cash flow statement indicates:
e Operating cash flows of $620 million, supporting core business activities.

e Investing activities involved capital expenditures of $300 million, primarily for equipment and

facility upgrades.

e Financing activities included debt issuance of $500 million and dividend payments totaling $100

million.

The positive operating cash flow combined with strategic financing demonstrates strong cash management.

Strategic Highlights and Future Outlook

Golden Corp. has prioritized innovation, expansion, and operational efficiency:
¢ Ongoing R&D investments aim to develop new product lines to sustain revenue growth.
e Expansion into emerging markets is expected to drive future sales.

e Cost control measures are being implemented to improve profit margins further.



The company’s focus on balancing debt and equity financing positions it favorably for future growth, with

analysts projecting continued revenue increases and margin improvements.

Conclusion

Golden Corp.'s current year financial statements reveal a robust and growing enterprise. The company has
achieved impressive revenue growth, maintained healthy profit margins, and expanded its asset base and
shareholder equity. While increased leverage indicates strategic investment in growth initiatives, Golden
Corp. manages its liabilities prudently, supported by strong liquidity ratios and cash flows. Stakeholders
should monitor ongoing developments, especially in R&D outcomes and market expansion efforts, to assess
long-term sustainability. Overall, Golden Corp. presents a compelling financial profile with promising
prospects, backed by detailed insights from its income statement, comparative balance sheets, and additional

financial data.

Frequently Asked Questions

What are the key highlights of Golden Corp.'s current year income

statement?

The income statement shows a total revenue of $X million, a gross profit of $Y million, operating expenses
of $Z million, and a net income of $A million, indicating a (increase/decrease) compared to the previous

year due to factors such as (sales growth, cost management, etc.).

How does Golden Corp.'s current year comparative balance sheet reflect
its financial position?

The comparative balance sheets reveal that total assets have increased/decreased by X%, driven mainly by
changes in cash, inventory, and property, plant, and equipment. Liabilities and equity also shifted

accordingly, highlighting the company's liquidity and solvency status.

What significant changes are observed in Golden Corp.'s assets and
liabilities compared to the prior year?

Notable changes include a rise/fall in current assets like accounts receivable and inventory, an increase in

long-term debt, or adjustments in shareholders’ equity due to retained earnings or stock issuance.

Are there any notable trends or anomalies in Golden Corp.'s additional



financial information?

Yes, the additional information indicates unusual transactions such as large asset disposals, extraordinary

gains or losses, or changes in accounting policies that impact overall financial analysis.

How has Golden Corp. managed its cash flows based on the current year's

income statement and balance sheets?

The cash flow statement suggests that operating activities generated $X, investing activities used $Y, and
financing activities resulted in a net inflow/outflow of $Z, reflecting the company's liquidity management

strategies.

‘What insights can be drawn about Golden Corp.'s profitability and

efficiency from the current year financials?

Metrics such as return on assets, profit margin, and asset turnover indicate that the company is
(profitable/struggling), with efficiency ratios highlighting strengths or areas needing improvement in

operations.

Are there any red flags or areas of concern in Golden Corp.'s financial

statements for the current year?

Potential concerns include rising debt levels, declining margins, increasing receivables, or significant off-

balance-sheet items noted in the additional disclosures that warrant further analysis.

How do Golden Corp.'s current year financials compare with industry

benchmarks or competitors?

Compared to industry averages, Golden Corp. shows (better/worse) liquidity ratios, profitability margins,

and leverage levels, which may impact its competitive positioning and investment attractiveness.

Additional Resources

Golden Corp.'s Current Year Income Statement, Comparative Balance Sheets, And Additional Information
offer a comprehensive view of the company's financial health, performance, and operational efficiency.
Analyzing these financial statements provides valuable insights for investors, management, and
stakeholders to make informed decisions. In this guide, we'll walk through the key components and what
they reveal about Golden Corp.'s financial position, emphasizing the importance of understanding each

element within the context of the company's strategic goals and market environment.



Understanding Golden Corp.'s Current Year Income Statement

The income statement, also known as the profit and loss statement, summarizes Golden Corp.'s revenues,
expenses, and profits over a specific period, typically a fiscal year. It reveals how well the company
manages its operations to generate profit and provides insights into its revenue streams, cost structure, and

profitability.

Key Components of the Income Statement

- Revenues (Sales): The total income from goods sold or services provided. For Golden Corp., this figure
indicates the company's market demand and sales volume.

- Cost of Goods Sold (COGS): Direct costs attributable to production. A lower COGS relative to revenues
suggests efficient manufacturing or procurement.

- Gross Profit: Revenue minus COGS. It measures the core profitability before operating expenses.

- Operating Expenses: Includes selling, general, and administrative expenses (SG&A), research and
development (R&D), and other operational costs.

- Operating Income: Gross profit minus operating expenses. Reflects the company's profit from core
operations.

- Other Income and Expenses: Non-operating items such as interest income, interest expense, gains or losses
on investments.

- Income Before Tax: Operating income plus/minus other income/expenses.

- Income Tax Expense: Taxes owed based on taxable income.

- Net Income: The bottom-line profit after taxes. This figure indicates the company's profitability and is

used to calculate earnings per share (EPS).

Analyzing Golden Corp.'s Income Statement

When reviewing Golden Corp.'s income statement, consider the following:

- Revenue Trends: Are sales increasing year-over-year? Growth indicates expanding market share or
successful product lines.

- Profit Margins: Gross margin (gross profit/revenue) and net margin (net income/revenue) reveal
operational efficiency.

- Expense Management: Are operating expenses proportional to revenue? Rising expenses without
revenue growth may signal inefficiencies.

- Non-Operating Items: Significant gains or losses here may impact overall profitability and warrant further

investigation.

Comparative Balance Sheets: A Snapshot of Financial Position



The comparative balance sheets for Golden Corp. provide a side-by-side view of assets, liabilities, and
shareholders' equity at two points in time—typically the current year and the previous year. This

comparison allows stakeholders to assess changes, trends, and the company's financial stability.

Major Sections of the Balance Sheet

- Assets:

- Current Assets: Cash, accounts receivable, inventory, and other assets expected to be converted to cash
within a year.

- Non-Current Assets: Property, plant, equipment (PP&E), intangible assets, and long-term investments.
- Liabilities:

- Current Liabilities: Accounts payable, short-term debt, accrued expenses.

- Non-Current Liabilities: Long-term debt, deferred tax liabilities, pension obligations.

- Shareholders’ Equity: Common stock, retained earnings, additional paid-in capital, treasury stock.

Analyzing the Comparative Balance Sheets

Key considerations include:

- Asset Growth: Is Golden Corp. investing in new assets or divesting? Growth in PP&E suggests expansion.
- Liability Management: Are current liabilities increasing faster than current assets? This could impact
liquidity.

- Equity Changes: Increases in retained earnings indicate profitability, while issuance of new stock may
dilute ownership.

- Liquidity Ratios: Current ratio (current assets/current liabilities) and Quick ratio assess short-term financial
health.

- Leverage Ratios: Debt-to-equity ratio indicates the extent of financial leverage and potential risk.

Additional Information: Insights Beyond the Numbers

Beyond the core financial statements, additional disclosures and notes provide context, assumptions, and

details essential for a nuanced analysis of Golden Corp.’s financial health.

Areas to Focus On

- Management Discussion & Analysis (MD&A): Offers management’s perspective on financial results,
strategic initiatives, and future outlook.

- Notes to Financial Statements: Clarify accounting policies, contingent liabilities, legal issues, and significant
transactions.

- Cash Flow Statement: Reveals cash generated from operations, investing, and financing activities—critical

for understanding liquidity and cash management.



Key Additional Information to Explore

- Capital Expenditures: Are investments in property, plant, and equipment ongoing? This indicates growth
and modernization.

- Debt Structure: Details on types, maturity, and interest rates of debt obligations.

- Dividends Policy: Whether Golden Corp. distributes earnings to shareholders and its sustainability.

- Contingent Liabilities: Potential obligations that may impact future financial results.

- Segment Performance: Insights into how different business units or geographic regions contribute to

overall profitability.

Putting It All Together: A Strategic Financial Analysis

By synthesizing information from Golden Corp.'s income statement, comparative balance sheets, and
additional disclosures, stakeholders can develop a comprehensive understanding of the company's financial

trajectory.

Step-by-Step Analysis Approach

1. Assess Revenue Growth: Determine if sales are increasing and analyze the factors driving growth or
decline.

2. Evaluate Profitability: Review gross, operating, and net margins; compare against industry benchmarks.
3. Examine Asset and Liability Trends: Identify key changes in asset composition and debt levels.

4. Measure Liquidity and Solvency: Use ratios like current ratio, quick ratio, debt-to-equity to gauge
financial stability.

5. Understand Cash Flow Dynamics: Ensure operating cash flows support ongoing operations and
investments.

6. Review Strategic Initiatives: Use MD&A and notes to contextualize financial results within broader

company strategies.

Common Red Flags and Opportunities

- Red Flags:

- Decreasing net income over multiple periods.

- Rising debt levels without corresponding asset growth.

- Negative operating cash flows.

- Significant off-balance-sheet liabilities.

- Opportunities:

- Improving profit margins through cost efficiencies.

- Asset reallocation or divestitures to focus on core businesses.

- Strong cash flow generation to fund growth or return capital to shareholders.



Final Thoughts: Making Informed Decisions

A thorough analysis of Golden Corp.'s Current Year Income Statement, Comparative Balance Sheets, And
Additional Information equips investors and management with the insights needed to evaluate past
performance and plan for future growth. Recognizing the interplay between revenues, expenses, assets,

liabilities, and strategic disclosures ensures a holistic understanding of the company's financial health.

Whether considering an investment, strategic partnership, or internal assessment, leveraging these
financial statements enables stakeholders to identify strengths, vulnerabilities, and opportunities for value
creation. Continuous review and contextual understanding are key to navigating Golden Corp.'s financial

landscape effectively.

Summary Checklist for Analyzing Golden Corp.'s Financial Statements

- Review revenue trends and profit margins.

- Analyze asset growth and liability management.

- Assess liquidity and leverage ratios.

- Examine cash flow statements for operational health.
- Contextualize results with MD&A and notes.

- Identify strategic initiatives and future outlook.

- Watch for red flags and opportunities for value enhancement.

By following this structured approach, you can turn raw financial data into actionable insights that support

sound decision-making and foster long-term success for Golden Corp.
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