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Understanding how joint tenancy with right of survivorship functions is essential for individuals like
Brandon and Sarah who have invested together in securities accounts. When Sarah conveys her
interest in a jointly owned securities account, it can trigger significant legal and financial
consequences, affecting both their ownership rights and estate planning. This article provides a
comprehensive overview of what it means for Brandon and Sarah to own a securities account as joint
tenants with right of survivorship, the implications of Sarah conveying her interest, and the legal

considerations involved.

What Does It Mean to Own a Securities Account as Joint

Tenants With Right of Survivorship?

Definition of Joint Tenancy With Right of Survivorship

Joint tenancy with right of survivorship (JTWROS) is a form of property ownership where two or more

individuals hold equal shares of an asset, such as a securities account. Key features include:

- Equal Ownership: Each owner has an undivided interest in the entire account.



- Right of Survivorship: Upon the death of one owner, their interest automatically passes to the
surviving owner(s) without going through probate.

- Unity of Ownership: Typically, joint tenants share the same time, title, interest, and possession.

Legal Significance of JTWROS in Securities Accounts

Holding a securities account as joint tenants with right of survivorship offers several advantages:

- Ease of Transfer: No need for probate to transfer ownership upon death.
- Immediate Access: Surviving owner can access and manage the account without legal delays.

- Estate Planning Tool: Simplifies transfer of assets to surviving co-owners.

However, it also involves risks, especially concerning control and potential creditor claims, which will

be discussed later.

Ownership Rights and Responsibilities of Brandon and Sarah

Equal Rights in the Securities Account

As joint tenants with right of survivorship, Brandon and Sarah possess:

- Equal rights to buy, sell, or transfer securities within the account.
- The authority to act independently in managing the account, unless restrictions are specified.

- An undivided interest in the entire account, not just a portion.



Implications of Joint Ownership

The joint tenancy arrangement means:

- Actions taken by one owner can affect the entire account.
- Both owners are responsible for taxes, fees, and liabilities related to the securities.

- The account's assets are considered jointly owned, which has estate and creditor implications.

Sarah Conveys Her Interest in the Securities Account

Understanding Conveyance in Joint Tenancy

Conveyance refers to the transfer of ownership interest from one party to another. When Sarah
conveys her interest in the jointly owned securities account, she is effectively transferring her

ownership rights to a third party or another co-owner, which can take several forms:

- Sale or Gift: Sarah may sell or gift her interest to someone else.
- Transfer to a Trust: She might move her interest into a trust as part of estate planning.
- Assignment: Transferring her rights to a third-party without necessarily changing the account’s

ownership structure.

Legal Effects of Sarah Conveying Her Interest

Depending on how Sarah conveys her interest, the following may occur:

- Transfer to a Third Party: The new owner may become a tenant in common if the account is not held
as joint tenants with right of survivorship, or the account might need to be retitled.

- Impact on the Remaining Owner: If Sarah's conveyance results in a change from joint tenancy to a



different form of ownership, the right of survivorship may be affected.
- Notification of the Financial Institution: Usually, the securities firm must be notified of any ownership

changes to update account records correctly.

Legal Considerations for Conveyance

When Sarah conveys her interest:

- It's crucial to review the account agreement and applicable laws.
- Proper documentation must be prepared to reflect the transfer.
- Both the conveyance process and its documentation should comply with securities regulations and

estate laws.

Legal and Tax Implications of Conveyance and Joint Ownership

Impact on Estate Planning

Owning a securities account as joint tenants with right of survivorship simplifies estate transfer:

- The surviving owner automatically inherits the account assets.

- No probate needed, facilitating quick transfer.
However, conveyance can alter this arrangement:
- Converting joint tenancy to tenancy in common or other forms may require estate planning

adjustments.

- Proper legal counsel is recommended to manage these transitions.



Tax Considerations

Ownership changes and conveyances have tax implications:

- Gift Tax: If Sarah gifts her interest to a third party, gift tax considerations may arise.

- Capital Gains Tax: Transferring securities might trigger capital gains taxes if the value has
appreciated.

- Income Tax Reporting: Income generated from the account must be reported by the owners or new

owners appropriately.

Creditor and Liability Issues

Joint ownership exposes each owner to liabilities:

- Creditors of one owner might claim rights to the account assets.

- As joint tenants, both owners are responsible for taxes and liabilities associated with the account.

Legal Procedures and Best Practices for Sarah’s Conveyance

Steps for Proper Conveyance

Sarah should follow these steps to legally convey her interest:

1. Consult Legal and Financial Advisors: To understand implications and options.

2. Review Account Agreement: To ensure compliance with the securities firm's policies.

3. Draft a Transfer Document: Such as a quitclaim deed or assignment agreement.

4. Notify the Financial Institution: Submit the transfer documents to update account ownership.

5. Update Beneficiary and Estate Plans: Reflect changes in wills, trusts, or beneficiaries.



Potential Challenges and Risks

- Disputes with co-owners or third parties.
- Unintended tax consequences.

- Changes in the rights of the surviving owner.

Summary and Key Takeaways

- Owning a securities account as joint tenants with right of survivorship provides simplicity in transfer
and estate planning.

- Sarah’s conveyance of her interest can significantly impact ownership rights, estate planning, and tax
obligations.

- Proper legal procedures and professional advice are crucial to ensure the conveyance is valid and
aligns with the owners’ intentions.

- Understanding the legal nuances of joint tenancy and conveyance helps prevent unintended

consequences and protects the interests of all parties involved.

Conclusion

Brandon and Sarah’s joint ownership of the securities account with right of survivorship offers
advantages in estate transfer and management. However, when Sarah conveys her interest, it is
essential to navigate legal, tax, and procedural considerations carefully. Consulting with legal and
financial professionals ensures that such conveyances are executed correctly, aligning with their estate

planning goals and safeguarding their assets.

By understanding the implications of joint tenancy and the conveyance process, Brandon and Sarah



can make informed decisions that protect their interests and facilitate smooth asset transfer in

accordance with their wishes.

Frequently Asked Questions

What happens to the securities account when Sarah conveys her
interest to a third party?

When Sarah conveys her interest in the joint tenants with right of survivorship account, her ownership
interest is transferred, but the surviving joint tenant (Brandon) still retains ownership of the account

unless the conveyance explicitly alters the joint tenancy or account terms.

Can Brandon and Sarah still own the securities account as joint
tenants after Sarah's conveyance?

Yes, if the conveyance does not specify a change to the joint tenancy arrangement, Brandon and the
new owner (if Sarah conveyed her entire interest) may no longer hold the account as joint tenants with
right of survivorship. The conveyance can convert the account into a tenancy in common or other form

unless the account agreement states otherwise.

Does Sarah's conveyance affect Brandon's right of survivorship in the
account?

Yes, if Sarah conveys her entire interest in the account, Brandon's right of survivorship may be
affected because the account may no longer be held as joint tenants with right of survivorship. The

nature of ownership changes depending on the terms of the conveyance.

What legal considerations should Brandon and Sarah be aware of when



Sarah conveys her interest in the account?

They should consider whether the conveyance transfers full ownership interest, whether it is properly
documented, and how it affects the joint tenancy status. It's also important to review the account
agreement and consult legal counsel to understand the implications for rights of survivorship and

ownership rights.

Can Sarah convey her interest in a joint tenancy account without
Brandon's consent?

Generally, yes, as a joint tenant with right of survivorship, Sarah can convey her interest
independently. However, the effect of this conveyance depends on the terms of the account agreement

and state laws, which may require notice or consent for certain transfers.

Additional Resources

Securities Account Ownership: A Deep Dive into Joint Tenants with Right of Survivorship and Sarah’s

Conveyance

When it comes to managing investments and securities, understanding the nuances of account
ownership is crucial. For couples like Brandon and Sarah, choosing the right form of joint ownership
can have significant legal, financial, and estate planning implications. In this article, we explore the
concept of a securities account owned as Joint Tenants with Right of Survivorship (JTWROS), with a
focus on Sarah’s conveyance—transferring her interest in the account—highlighting the legal

mechanics, benefits, potential pitfalls, and best practices.



Understanding Joint Tenants with Right of Survivorship

(JTWROS)

What Is JTWROS?

Joint Tenants with Right of Survivorship (JTWROS) is a form of co-ownership where two or more
individuals hold an account or property collectively. The defining feature of this arrangement is the right
of survivorship: upon the death of one owner, their interest automatically passes to the surviving

owner(s), avoiding probate proceedings.
Key Characteristics of JTWROS:

- Equal Ownership: Each joint tenant owns an undivided interest in the entire account.
- Right of Survivorship: The surviving owner(s) automatically inherit the deceased’s share.
- Unity of Interests: Typically, joint tenants share equal rights, interests, and obligations.

- Indivisibility: The account cannot be divided physically; ownership is undivided.

This structure is popular among spouses, partners, or family members seeking seamless transfer of

assets upon death and simplified estate management.

Legal Foundations and Formalities

Establishing a JTWROS account generally involves:

- Account Agreement: Both parties sign the account opening documents, clearly indicating joint
tenancy with right of survivorship.

- Designation: The account must specify the joint tenancy with right of survivorship, often via a formal



statement or legal language.
- Bank or Brokerage Policies: Financial institutions have specific forms and procedures to create a

JTWROS account, often requiring signatures and identification.

It is crucial that the documentation explicitly states “joint tenants with right of survivorship” to prevent

misunderstandings or unintended tenants-in-common arrangements.

Advantages of JTWROS Accounts

Simplified Transfer upon Death

One of the primary benefits is the avoidance of probate. Since the surviving owner automatically

inherits the deceased’s interest, the transfer of securities and assets is immediate and uncomplicated.
Estate Planning Flexibility

JTWROS accounts can serve as an estate planning tool, especially for spouses or close family

members, facilitating smooth transition of assets without court intervention.
Ease of Access and Management

Both owners have equal rights to manage, trade, or withdraw from the account, providing flexibility and

convenience.
Tax Benefits

While the account itself doesn’t offer specific tax advantages, the automatic transfer can simplify the

settlement of estate taxes, especially if the account is part of a broader estate plan.



Potential Challenges and Considerations

Lack of Control Over Ownership Shares

Because ownership is undivided and equal, one owner cannot sell or transfer their interest without the

consent of the other, which may limit flexibility in some situations.
Risks of Misunderstanding or Disputes

If the joint owners have differing intentions or expectations, disputes might arise, especially if the

account is not properly documented or if the owners are not spouses.
Impact on Medicaid and Other Benefits

Ownership of assets as JTWROS can affect eligibility for government benefits, as the account may be

considered part of the owner’s estate.
Conveyance of Sarah’s Interest

When Sarah chooses to convey her interest—either during her lifetime or as part of her estate plan—it

involves legal processes that need to be carefully executed to ensure clarity and legality.

Sarah’s Conveyance: Transferring Her Interest in the Account



Conveyance, in this context, refers to Sarah transferring her ownership interest in the securities
account to another party or back to herself via different ownership arrangements. This process

involves several steps, legal considerations, and strategic decisions.

Types of Conveyance

- Conveyance to a Third Party: Sarah might transfer her interest to another individual, trust, or entity.

- Reconversion into Individual Ownership: Sarah may want to convert her joint ownership into
individual ownership for estate planning or other purposes.

- Partition or Termination: If Sarah wishes to end her joint ownership, she needs to follow specific legal

procedures.

Legal Mechanics of Conveyance

The process of Sarah conveying her interest typically involves:

1. Preparation of a Conveyance Document: A legal deed or assignment form that specifies the transfer
of her interest.

2. Approval by the Financial Institution: The brokerage or bank may require certain documentation or
forms to record the transfer.

3. Execution and Notarization: To ensure legality, Sarah’s conveyance may need to be notarized,
especially if transferring to an unrelated third party.

4. Tax Implications: Conveying her interest could trigger gift taxes, capital gains considerations, or
estate tax consequences, depending on jurisdiction and the nature of the transfer.

5. Updating Account Records: The financial institution’s records must be updated to reflect the new

ownership structure.



Implications of Sarah’s Conveyance

- Loss of Survivorship Rights: Once Sarah conveys her interest, she no longer benefits from the right
of survivorship associated with her original joint tenancy.

- Change in Ownership Structure: The account may convert from JTWROS to tenants-in-common or
another form, depending on the conveyance.

- Potential for Dispute: Depending on the transfer, other owners or heirs might challenge or contest the

conveyance.

Best Practices for Sarah

- Consult an Estate Planning Attorney: To understand the legal, tax, and estate implications.

- Ensure Proper Documentation: All transfers should be documented formally to prevent future
disputes.

- Notify the Financial Institution: To update account ownership records and avoid complications.

- Understand Tax Consequences: To prevent unexpected liabilities.

Case Study: Brandon and Sarah’s Joint Account and Sarah’s

Conveyance

Let’s consider a practical scenario:

Brandon and Sarah opened a securities account as joint tenants with right of survivorship, primarily for
estate planning and ease of transfer upon death. Over time, Sarah decides to convey her interest in

the account to her children, perhaps as part of her estate plan or to avoid potential future disputes.



Steps Taken:

- Sarah consults with her estate attorney to understand the implications.

- She prepares a formal deed transferring her interest to her children.

- The conveyance is executed, notarized, and submitted to the financial institution.

- The account’s ownership structure is updated, possibly converting into tenants-in-common if the

conveyance is to multiple beneficiaries.
Outcome:

- Sarah’s interest is legally transferred, and her children now hold an ownership interest.
- The right of survivorship associated with the original joint account is extinguished.

- Future management of the account is governed by the new ownership arrangement.

Conclusion: Navigating Account Ownership and Conveyances

with Expertise

Ownership of securities accounts as joint tenants with right of survivorship offers a powerful tool for
estate planning, asset management, and seamless transfer upon death. However, understanding the
legal mechanics and implications of conveyance is essential to ensure that interests are protected, tax

liabilities minimized, and estate plans aligned with personal wishes.
Sarah’s decision to convey her interest exemplifies the importance of careful planning and professional
guidance. Whether transferring her interest to heirs, other individuals, or converting ownership

structures, each step requires diligent legal and financial consideration.

For individuals and couples considering similar arrangements, consulting with legal and financial



experts is highly recommended to navigate the complexities of joint ownership and conveyances
effectively. Proper documentation, clear intent, and awareness of tax implications can make the

difference between a smooth transfer and future disputes.

In summary: A securities account owned as JTWROS provides convenience and estate planning
benefits, but conveyance actions must be handled with expertise to ensure legal clarity and alignment

with personal goals.
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