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For BoTH PoLiTicaL AND MAcroEcONOMIC REASONS, GOVERNMENTS ARE OFTEN RELUCTANT To RUN BupGeT DEFiCITS.
THIS RELUCTANCE STEMS FROM A COMPLEX INTERPLAY OF POLITICAL CONSIDERATIONS, ECONOMIC STABILITY CONCERNS, AND
LONG-TERM FISCAL SUSTAINABILITY. UNDERSTANDING WHY GOVERNMENTS TEND TO AVOID DEFICITS REQUIRES EXPLORING THE
MULTIFACETED IMPLICATIONS OF BUDGET DEFICITS, INCLUDING THEIR IMPACT ON ECONOMIC HEALTH, POLITICAL REPUTATION, AND
FUTURE FISCAL POLICY OPTIONS.

UNDERSTANDING BUDGET DEefICITS: A BASIC OVERVIEW

A BUDGET DEFICIT OCCURS WHEN A GOVERNMENT'S EXPENDITURES EXCEED ITS REVENUES WITHIN A FISCAL YEAR. TO BRIDGE THIS
GAP, GOVERNMENTS OFTEN BORROW MONEY, LEADING TO INCREASED NATIONAL DEBT. \WHILE SOME DEFICITS CAN BE STRATEGIC,
SUCH AS DURING ECONOMIC DOWNTURNS TO STIMULATE GROWTH, PERSISTENT OR LARGE DEFICITS RAISE CONCERNS ABOUT
ECONOMIC STABILITY AND FISCAL RESPONSIBILITY.

PoLiTicAL REASONS FOR RELUCTANCE To RUN BUDGET DEFICITS

1. ELECTORAL CONSIDERATIONS AND POLITICAL ACCOUNTABILITY

POLITICIANS ARE OFTEN SENSITIVE TO PUBLIC OPINION AND ELECTORAL CYCLES. RUNNING LARGE DEFICITS CAN BE PERCEIVED AS
MISMANAGEMENT OR UNSOUND ECONOMIC POLICY, POTENTIALLY JEOPARDIZING RE-ELECTION PROSPECTS. POLITICIANS MIGHT
AVOID DEFICITS TO:

e MAINTAIN PUBLIC TRUST AND CONFIDENCE.

® PRESENT A FISCALLY RESPONSIBLE IMAGE.

e AVOID THE POLITICAL FALLOUT ASSOCIATED WITH HIGH NATIONAL DEBT OR FUTURE TAX INCREASES.

2. INTER-GENERATIONAL EQUITY AND POLITICAL STABILITY

GOVERNMENTS FACE PRESSURE TO ENSURE FISCAL RESPONSIBILITY FOR FUTURE GENERATIONS. RUNNING SUBSTANTIAL DEFICITS
TRANSFERS THE BURDEN OF REPAYMENT AND INTEREST TO FUTURE TAXPAYERS, WHICH CAN BE POLITICALLY UNPOPULAR. THis
CONCERN OFTEN LEADS POLICYMAKERS TO FAVOR BALANCED BUDGETS TO:

o PRESERVE POLITICAL STABILITY.

® PREVENT PERCEPTIONS OF FISCALLY IRRESPONSIBLE BEHAVIOR.

® ENSURE LONG-TERM ECONOMIC HEALTH AND SOCIAL STABILITY.



3. INTERNATIONAL REPUTATION AND CREDITWORTHINESS

COUNTRIES' CREDIT RATINGS INFLUENCE THEIR ABILITY TO BORROW AT FAVORABLE RATES. PERSISTENT DEFICITS CAN TARNISH A

NATION'S REPUTATION, LEADING TO:

® HIGHER BORROWING COSTS.

® REDUCED INVESTOR CONFIDENCE.

® POTENTIAL DIFFICULTIES IN FINANCING FUTURE DEFICITS OR EMERGENCIES.

MACROECONOMIC REASONS FOR AVOIDING BUDGET DEFICITS

1. INFLATIONARY PRESSURES

RUNNING BUDGET DEFICITS CAN LEAD TO INCREASED GOVERNMENT BORROWING, WHICH MAY PUSH UP INTEREST RATES AND, IF
FINANCED THROUGH MONEY CREATION, CAUSE INFLATION. HIGH INFLATION ERODES PURCHASING POWER AND CAN DESTARBILIZE THE

ECONOMY. GOVERNMENTS AIM TO:

e MAINTAIN PRICE STABILITY.
e AVOID HYPERINFLATION SCENARIOS.

® ENSURE CONFIDENCE IN THE CURRENCY AND FINANCIAL SYSTEM.

2. DEBT SUSTAINABILITY AND FISCAL RESPONSIBILITY

L ARGE DEFICITS CONTRIBUTE TO RISING NATIONAL DEBT LEVELS. EXCESSIVE DEBT CAN BECOME UNSUSTAINABLE, LEADING TO:

® DEBT SERVICING DIFFICULTIES.

® REDUCED FISCAL FLEXIBILITY DURING ECONOMIC DOWNTURNS.

® POTENTIAL DEFAULT OR NEED FOR AUSTERITY MEASURES.

MAINTAINING A SUSTAINABLE DEBRT-TO-GDP RATIO IS CRUCIAL FOR LONG-TERM ECONOMIC STABILITY

3. EcoNoMic STABILITY AND GROWTH

\W/HILE DEFICITS CAN SOMETIMES STIMULATE GROWTH, PERSISTENT DEFICITS MAY:

® DISTORT FINANCIAL MARKETS.

® | EAD TO HIGHER INTEREST RATES, CROWNDING OUT PRIVATE INVESTMENT.



® REDUCE OVERALL ECONOMIC STABILITY, ESPECIALLY IF MARKETS DOUBT THE GOVERNMENT'S ABILITY TO MANAGE FISCAL
POLICY.

BALANCING THE BENEFITS AND RIsks oF BUDGET DEerFICITS

DESPITE THE RELUCTANCE, THERE ARE CIRCUMSTANCES WHERE RUNNING DEFICITS MAY BE JUSTIFIED OR EVEN NECESSARY:

o COUNTERACTING ECONOMIC RECESSIONS THROUGH STIMULUS SPENDING.
® [NVESTING IN INFRASTRUCTURE, EDUCATION, OR INNOVATION TO PROMOTE LONG~TERM GROW TH.

® ADDRESSING UNFORESEEN EMERGENCIES LIKE NATURAL DISASTERS OR PANDEMICS.

HO\X/EVER, THESE SITUATIONS REQUIRE CAREFUL PLANNING AND CLEAR EXIT STRATEGIES TO AVOID LONG-TERM FISCAL
PROBLEMS.

STRATEGIES GOVERNMENTS Use To MANAGE DEFICITS

GOVERNMENTS EMPLOY VARIOUS POLICIES TO MANAGE AND MITIGATE THE NEGATIVE IMPACTS OF DEFICITS:

1. FiscAL PoLicies

ADJUSTING GOVERNMENT SPENDING AND TAXATION TO CONTROL DEFICITS. FOR EXAMPLE:

® |MPLEMENTING AUSTERITY MEASURES DURING HIGH DEBT PERIODS.

® STIMULATING GROWTH THROUGH TARGETED INVESTMENTS DURING DOWNTURNS.

2. STRUCTURAL REFORMS

REFORMING ENTITLEMENT PROGRAMS, IMPROVING TAX COLLECTION, AND REDUCING WASTEFUL SPENDING TO ENHANCE FISCAL
SUSTAINABILITY.

3. MoNeTARY PoLicY COORDINATION

W/ ORKING WITH CENTRAL BANKS TO ENSURE THAT BORROWING REMAINS SUSTAINABLE AND THAT INFLATION REMAINS UNDER
CONTROL.

THE LONG-TERM IMPLICATIONS oF BUDGET DEFICITS

PERSISTENT DEFICITS CAN HAVE SIGNIFICANT LONG-TERM EFFECTS, INCLUDING:

e ACCUMULATION OF HIGH PUBLIC DEBT LEVELS.



® POTENTIAL LOSS OF FISCAL SOVEREIGNTY IF LENDERS IMPOSE STRICT CONDITIONS.

® |NTERGENERATIONAL BURDEN, WITH FUTURE TAXPAYERS BEARING THE COST OF CURRENT OVERSPENDING.

CONVERSELYI RESPONSIBLE DEFICIT MANAGEMENT CAN FUND CRUCIAL INVESTMENTS, STIMULATE ECONOMIC GROWTH, AND
PREPARE THE ECONOMY FOR FUTURE CHALLENGES.

ConcrusioN: THe DeLicATE BALANCE oF FiscaL PoLicy

GOVERNMENTS' RELUCTANCE TO RUN BUDGET DEFICITS IS ROOTED IN A DESIRE TO MAINTAIN ECONOMIC STABILITY, POLITICAL
CREDIBILITY, AND FISCAL SUSTAINABILITY. \WHILE DEFICITS CAN SERVE AS USEFUL TOOLS FOR MANAGING ECONOMIC CYCLES AND
INVESTING IN FUTURE GROW TH, UNCHECKED OR PERSISTENT DEFICITS POSE RISKS THAT CAN UNDERMINE A COUNTRY'S FINANCIAL
HEALTH AND LONG-TERM PROSPERITY. EFFECTIVE FISCAL MANAGEMENT INVOLVES BALANCING SHORT-TERM NEEDS WITH LONG-
TERM STABILITY, ENSURING THAT BORROWING IS USED PRUDENTLY AND WITH CLEAR OBJECTIVES. ULTIMATELYI RESPONSIBLE
FISCAL POLICY IS ESSENTIAL FOR FOSTERING SUSTAINABLE ECONOMIC GROW TH AND MAINTAINING PUBLIC CONFIDENCE IN
GOVERNMENT INSTITUTIONS.

FREQUENTLY AskeD QUESTIONS

\W/HY DO GOVERNMENTS GENERALLY AVOID RUNNING BUDGET DEFICITS FOR POLITICAL
REASONS?

GOVERNMENTS AVOID BUDGET DEFICITS POLITICALLY BECAUSE THEY CAN LEAD TO HIGHER TAXES OR REDUCED PUBLIC SERVICES
IN THE FUTURE, WHICH MAY BE UNPOPULAR WITH VOTERS AND HARM THEIR ELECTORAL PROSPECTS.

How DO MACROECONOMIC FACTORS INFLUENCE GOVERNMENTS' RELUCTANCE TO RUN
BUDGET DEFICITS?

MACROCONOMIC CONCERNS, SUCH AS INFLATION, CURRENCY DEVALUATION, AND INCREASED DEBT BURDENS, DISCOURAGE
GOVERNMENTS FROM RUNNING DEFICITS AS THEY CAN DESTABILIZE THE ECONOMY AND HINDER LONG~TERM GROW TH.

\WHAT ARE THE POTENTIAL POLITICAL CONSEQUENCES OF SUSTAINED BUDGET DEFICITS?

SUSTAINED DEFICITS CAN LEAD TO HIGHER PUBLIC DEBT, WHICH MAY RESULT IN INCREASED TAXES OR SPENDING CUTS LATER,
POSSIBLY CAUSING POLITICAL BACKLASH AND REDUCING GOVERNMENT CREDIBILITY.

IN WHAT WAYS CAN MACROECONOMIC INSTABILITY BE EXACERBATED BY BUDGET
DEFICITS?

BUDGET DEFICITS CAN LEAD TO HIGHER INTEREST RATES, INFLATION, AND CURRENCY DEPRECIATION, ALL OF WHICH CONTRIBUTE
TO MACROECONOMIC INSTABILITY AND REDUCE ECONOMIC CONFIDENCE.

\W/HY MIGHT GOVERNMENTS BE HESITANT TO RUN DEFICITS DURING PERIODS OF ECONOMIC
GROWTH?

DURING ECONOMIC GROWTH, GOVERNMENTS ARE OFTEN RELUCTANT TO RUN DEFICITS BECAUSE IT CAN LEAD TO OVERHEATING
THE ECONOMY/, INFLATION, AND UNSUSTAINABLE DEBT LEVELS ONCE THE GROWTH SLOWS DOWN.



How DO POLITICAL AND MACROECONOMIC REASONS INTERSECT IN INFLUENCING
GOVERNMENT FISCAL POLICY?

BoTH PoLITICAL MOTIVES, LIKE RETELECTION CONCERNS, AND MACROECONOMIC CONSIDERATIONS, SUCH AS STABILITY AND DEBT
SUSTAINABILITY, OFTEN LEAD GOVERNMENTS TO AVOID DEFICIT SPENDING TO MAINTAIN ECONOMIC STABILITY AND PUBLIC
TRUST.

\WHAT ROLE DO INTERNATIONAL ORGANIZATIONS PLAY IN INFLUENCING GOVERNMENTS'
DECISIONS ON BUDGET DEFICITS?

ORGANIZATIONS LIKE THE IMF AND W/ ORLD BANK MONITOR FISCAL POLICIES AND OFTEN RECOMMEND AUSTERITY OR DEFICIT
REDUCTION MEASURES TO ENSURE ECONOMIC STABILITY AND PREVENT FINANCIAL CRISES, INFLUENCING GOVERNMENT DECISIONS.

ADDITIONAL RESOURCES

For BoTH PoLiTicAL AND MACROECONOMIC REASONS, GOVERNMENTS ARE OFTEN RELUCTANT To RUN BUDGET DEerICITS

IN THE COMPLEX REALM OF PUBLIC FINANCE, THE DECISION OF GOVERNMENTS TO RUN BUDGET DEFICITS IS A SUBJECT OF
PERSISTENT DEBATE, DRIVEN BY A COMBINATION OF POLITICAL CONSIDERATIONS AND MACROECONOMIC PRINCIPLES. W/HILE
DEFICIT SPENDING CAN SOMETIMES SERVE AS A TOOL FOR ECONOMIC STABILIZATION OR DEVELOPMENT, GOVERNMENTS ARE
GENERALLY CAUTIOUS ABOUT ENGAGING IN SUSTAINED DEFICITS DUE TO THEIR POTENTIAL LONG-TERM CONSEQUENCES. THIS
RELUCTANCE STEMS FROM A WEB OF POLITICAL PRESSURES, ECONOMIC RISKS, AND INSTITUTIONAL CONSTRAINTS THAT
INFLUENCE POLICYMAKER BEHAVIOR. UNDERSTANDING THE MULTIFACETED REASONS BEHIND THIS HESITANCE REQUIRES A
COMPREHENSIVE ANALYSIS OF BOTH THE POLITICAL LANDSCAPE AND MACROECONOMIC DYNAMICS THAT SHAPE FISCAL POLICY
DECISIONS.

PoLiTicaL REASONS FOR ReELUCTANCE To RUN BUDGET DEerFICITS

(GOVERNMENTS OPERATE WITHIN A POLITICAL ENVIRONMENT WHERE THE INCENTIVES, ELECTORAL CONSIDERATIONS, AND
INSTITUTIONAL NORMS SIGNIFICANTLY INFLUENCE FISCAL POLICY CHOICES. THE POLITICAL RATIONALE FOR AVOIDING DEFICITS IS
ROOTED IN CONCERNS OVER VOTER PERCEPTION, ACCOUNTABILITY, AND THE DESIRE FOR FISCAL DISCIPLINE.

VOTER PERCEPTION AND ELECTORAL INCENTIVES

POLITICIANS OFTEN SEEK RE-ELECTION OR TO MAINTAIN POLITICAL CAPITAL, AND THEIR FISCAL CHOICES ARE INFLUENCED BY
HOW THEIR POLICIES ARE PERCEIVED BY THE ELECTORATE. RUNNING A BUDGET DEFICIT CAN BE VIEWED NEGATIVELY BY VOTERS
FOR SEVERAL REASONS:

- PERCEPTION OF FISCAL IRRESPONSIBILITY: VOTERS MAY ASSOCIATE DEFICITS WITH MISMANAGEMENT OR ECONOMIC MISRULE.

- FUTURE T AX BURDENS: CONCERN THAT DEFICITS WILL NECESSITATE FUTURE TAX HIKES, WHICH COULD BE UNPOPULAR.

- INTERGENERATIONAL EQUITY: FEAR THAT BORROWING TODAY SHIFTS THE BURDEN OF REPAYMENT ONTO FUTURE GENERATIONS.

Pros oF AVOIDING DEFICITS POLITICALLY:

- ENHANCES THE REPUTATION OF GOVERNMENT FISCAL DISCIPLINE.

- BUILDS PUBLIC TRUST AND CREDIBILITY.

- AVOIDS IMMEDIATE POLITICAL FALLOUT FROM UNPOPULAR AUSTERITY MEASURES.

Cons:
- MAY LIMIT THE GOVERNMENT’S ABILITY TO RESPOND TO ECONOMIC CRISES.
- COULD CONSTRAIN NECESSARY INVESTMENTS IN INFRASTRUCTURE, EDUCATION, OR HEALTH.



ELecTorAL CYCLES AND SHORT-TERMISM

POLITICIANS OFTEN PRIORITIZE SHORT-TERM GAINS OVER LONG-TERM FISCAL HEALTH DUE TO ELECTORAL CYCLES:

- ELECTORAL INCENTIVES: GOVERNMENTS MIGHT PREFER TO FINANCE POPULIST POLICIES OR INCREASE SPENDING CLOSE TO
ELECTIONS.

- SHORT-TERM Focus: DEFICIT REDUCTION MIGHT BE POSTPONED UNTIL AFTER ELECTIONS, LEADING TO CYCLICAL FISCAL
POLICIES.

THIS TENDENCY DISCOURAGES SUSTAINABLE FISCAL PRACTICES, AS POLITICIANS MAY AVOID DEFICITS ONLY WHEN POLITICALLY
EXPEDIENT, AND OFTEN PREFER TO RUN SURPLUSES OR BALANCED BUDGETS TO APPEAL TO VOTERS OR MAINTAIN POLITICAL
LEGITIMACY.

INSTITUTIONAL NORMS AND FiscAL RULES

MANY COUNTRIES HAVE ESTABLISHED FISCAL RULES OR CONSTITUTIONAL CONSTRAINTS THAT LIMIT DEFICIT LEVELS:
- LEGAL RESTRICTIONS: BALANCED BUDGET LAWS, DEBT CEILINGS, OR FISCAL RESPONSIBILITY ACTS.

- INsTITUTIONAL NORMS: CULTURAL EXPECTATIONS AROUND FISCAL PRUDENCE.

- TRANSPARENCY AND ACCOUNTABILITY: PUBLIC PRESSURE FOR RESPONSIBLE FISCAL MANAGEMENT.

THESE CONSTRAINTS REINFORCE POLITICAL RELUCTANCE BY MAKING DEFICIT SPENDING MORE POLITICALLY RISKY AND LEGALLY
CONSTRAINED.

MACROECONOMIC REASONS FOR RELUCTANCE To RUN BUDGET DEFICITS

BEYOND POLITICAL CONSIDERATIONS, MACROECONOMIC STABILITY IS A CORE REASON WHY GOVERNMENTS ARE CAUTIOUS
ABOUT PERSISTENT DEFICITS. THE MACROECONOMIC RATIONALE REVOLVES AROUND CONCERNS ABOUT INFLATION, DEBT
SUSTAINABILITY, AND ECONOMIC STABILITY.

DeBT SUSTAINABILITY AND FISCAL RESPONSIBILITY

PERSISTENT DEFICITS OFTEN LEAD TO RISING PUBLIC DEBT LEVELS, RAISING CONCERNS ABOUT.:

- DeBT SERVICING COSTS: HIGHER DEBT BURDENS INCREASE INTEREST PAYMENTS, DIVERTING FUNDS FROM ESSENTIAL SERVICES.
- SUSTAINABILITY: EXCESSIVE DEBT CAN BECOME UNSUSTAINABLE, RISKING DEFAULT OR DEBT CRISES.

- CROWDING OUT PRIVATE INVESTMENT: LARGE PUBLIC BORROWING CAN LEAD TO HIGHER INTEREST RATES, REDUCING PRIVATE
SECTOR INVESTMENT.

Pros oF MAINTAINING FISCAL DISCIPLINE:

- ENSURES LONG-TERM DEBT SUSTAINABILITY.

- MAINTAINS FAVORABLE BORROWING CONDITIONS.
- PRESERVES MACROECONOMIC STABILITY.

Cons:
- LIMITS THE ABILITY TO RESPOND TO ECONOMIC DOWNTURNS.
- REDUCES FISCAL SPACE FOR NECESSARY INVESTMENTS.

INFLATIONARY PRESSURES

RUNNING DEFICITS, ESPECIALLY FINANCED THROUGH CENTRAL BANK FINANCING (MONETIZATION OF DEBT), CAN LEAD TO
INFLATION:

- DEMAND-PULL INFLATION: INCREASED GOVERNMENT SPENDING CAN BOOST AGGREGATE DEMAND BEYOND PRODUCTIVE CAPACITY.
- HYPERINFLATION RISKS: EXCESSIVE RELIANCE ON MONEY CREATION CAN SPIRAL INTO UNCONTROLLABLE INFLATION, ERODING
REAL INCOME AND SAVINGS.

\W/HILE MODERATE DEFICITS MIGHT NOT LEAD TO INFLATION, THE PERCEPTION OR REALITY OF UNCONTROLLED DEFICIT SPENDING



CAN UNDERMINE CONFIDENCE IN THE ECONOMY, LEADING TO INFLATIONARY EXPECTATIONS.

INTEREST RATES AND MONETARY PoOLICY INTERACTIONS

L ARGE DEFICITS CAN INFLUENCE INTEREST RATES AND MONETARY POLICY:

- RISING INTEREST RATES: INCREASED GOVERNMENT BORROWING CAN PUSH UP INTEREST RATES, AFFECTING BORROWING COSTS
ACROSS THE ECONOMY.

- CENTRAL BANK INDEPENDENCE: SOME GOVERNMENTS MAY FEAR THAT FISCAL DEFICITS WILL UNDERMINE MONETARY POLICY
CREDIBILITY OR LEAD TO PRESSURE ON CENTRAL BANKS TO FINANCE DEFICITS.

THIS DYNAMIC CAN COMPLICATE MACROECONOMIC MANAGEMENT, ESPECIALLY IN ECONOMIES WITH LESS INDEPENDENT CENTRAL
BANKS.

BALANCING THE PRos AND ConNs ofF DEFICIT SPENDING

W/HILE GOVERNMENTS ARE OFTEN RELUCTANT TO RUN DEFICITS, THERE ARE CIRCUMSTANCES WHERE DEFICIT SPENDING CAN BE
JUSTIFIED OR EVEN NECESSARY:

- COUNTERCYCLICAL SPENDING: DURING RECESSIONS, DEFICITS CAN STIMULATE DEMAND AND SUPPORT ECONOMIC RECOVERY.
- PuBLIC INVESTMENT: FUNDING INFRASTRUCTURE, EDUCATION, AND HEALTH CAN GENERATE LONG-TERM GROW TH BENEFITS.

- NATURAL DisASTERS OR CRISES: EXCEPTIONAL CIRCUMSTANCES MAY WARRANT TEMPORARY DEFICITS TO ADDRESS URGENT
NEEDS.

HO\X/EVER, THESE BENEFITS ARE BALANCED AGAINST THE MACROECONOMIC RISKS AND POLITICAL CHALLENGES ASSOCIATED WITH
DEFICITS.

FEATURES OF RESPONSIBLE DEFICIT SPENDING

- CLEAR OBJECTIVES AND TARGETED INVESTMENTS.

- COMMITMENT TO FISCAL CONSOLIDATION ONCE OBJECTIVES ARE ACHIEVED.
- TRANSPARENT REPORTING AND ACCOUNTABILITY MECHANISMS.

- MAINTAINING DEBT LEVELS WITHIN SUSTAINABLE THRESHOLDS.

CoNcCLUSION

THE RELUCTANCE OF GOVERNMENTS TO RUN BUDGET DEFICITS IS A PRODUCT OF INTERTWINED POLITICAL AND MACROECONOMIC
CONSIDERATIONS. POLITICALLY, GOVERNMENTS FACE VOTER SCRUTINY, INSTITUTIONAL CONSTRAINTS, AND SHORT-TERM
ELECTORAL INCENTIVES THAT FAVOR FISCAL PRUDENCE. MACROECONOMICALLY, CONCERNS ABOUT DEBT SUSTAINABILITY,
INFLATION, AND FINANCIAL STABILITY REINFORCE THE CAUTIOUS APPROACH. \W/HILE DEFICIT SPENDING CAN SERVE AS A VITAL
ECONOMIC TOOL IN SPECIFIC CONTEXTS, ITS LONG-TERM RISKS NECESSITATE CAUTIOUS AND DISCIPLINED MANAGEMENT.
ULTIMATELY, A BALANCED APPROACH—RECOGNIZING THE STRATEGIC USE OF DEFICITS WHEN APPROPRIATE, COUPLED WITH
SOUND FISCAL GOVERNANCE—CAN HELP GOVERNMENTS NAVIGATE THE COMPLEX TRADE-OFFS INHERENT IN FISCAL POLICY.
UNDERST ANDING THESE REASONS PROVIDES VALUABLE INSIGHT INTO THE CAUTIOUS STANCE MANY GOVERNMENTS ADOPT
REGARDING DEFICIT FINANCING, EMPHASIZING THE IMPORTANCE OF RESPONSIBLE FISCAL STEW ARDSHIP IN MAINTAINING ECONOMIC
STABILITY AND PUBLIC CONFIDENCE.
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