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How WAs THe U.S. GovernMENT's ResPONSE To THE GREAT DEPRESSION DIFFERENTAFTER FRANKLIN D. ROOSEVELT'S
PRESIDENCY MARKED A PIVOTAL SHIFT IN AMERICAN ECONOMIC POLICY AND GOVERNMENT INTERVENTION. THE GREAT DEPRESSION,
WHICH BEGAN WITH THE STOCK MARKET CRASH OF 1929 LEFT MILLIONS UNEMPLOYED AND CAUSED WIDESPREAD ECONOMIC
HARDSHIP. PRIOR TO ROOSEVELT’S ADMINISTRATION, THE FEDERAL GOVERNMENT MAINTAINED A RELATIVELY HANDS-OFF
APPROACH, EMPHASIZING LAISSEZ-FAIRE ECONOMICS. HOWEVER, ROOSEVELT’S NEW DEAL POLICIES FUNDAMENTALLY
TRANSFORMED THE FEDERAL GOVERNMENT'S ROLE IN ECONOMIC RECOVERY AND SOCIAL WELFARE, ESTABLISHING A PRECEDENT FOR
ACTIVE GOVERNMENT INTERVENTION THAT PERSISTS TODAY. THIS ARTICLE EXPLORES THE KEY DIFFERENCES IN THE GOVERNMENT’S
RESPONSE BEFORE AND AFTER ROOSEVELT’S PRESIDENCY, HIGHLIGHTING THE POLICIES, PROGRAMS, AND PHILOSOPHIES THAT
DEFINED THIS HISTORIC SHIFT.

THE PReE-ROOSEVELT APPROACH TO THE GREAT DEPRESSION

LiMiTeD FEDERAL INTERVENTION AND LAISSEZ-FAIRE POLICIES

Berore FRANKLIN D. ROOSEVELT Took OFFICE IN 1933, THE U.S. GOVERNMENT LARGELY ADHERED TO THE PRINCIPLES OF
LAISSEZ-FAIRE ECONOMICS. THE THEORY HELD THAT MINIMAL GOVERNMENT INTERFERENCE IN THE ECONOMY WOULD ALLOW FREE
MARKETS TO SELF-CORRECT. DURING THE EARLY YEARS OF THE GREAT DEPRESSION, THE GOVERNMENT’S RESPONSES WERE
LIMITED AND OFTEN INEFFECTIVE. PRESIDENT HERBERT HOOVER, WHO WAS IN OFFICE WHEN THE DEPRESSION DEEPENED, BELIEVED
THAT THE ECONOMY WOULD RECOVER THROUGH VOLUNTARY COOPERATION BETWEEN BUSINESSES AND LIMITED GOVERNMENT
AID.

HooVer’s PoLICIES AND THEIR LIMITATIONS

HooVER’S APPROACH INCLUDED MEASURES SUCH AS:
e CALLING ON BUSINESSES TO MAINTAIN WAGES AND EMPLOYMENT LEVELS
® |[MPLEMENTING TARIFFS LIKE THE SMOOT-HAWLEY T ARIFF TO PROTECT AMERICAN INDUSTRIES

o CREATING THE RECONSTRUCTION FINANCE CorPORATION (RFC) TO LEND MONEY TO BANKS AND INDUSTRIES

DESPITE THESE EFFORTS, UNEMPLOYMENT SOARED TO NEARLY 250/0, AND ECONOMIC DECLINE PERSISTED. THE RELUCTANCE TO
DIRECTLY ASSIST INDIVIDUALS OR HEAVILY INTERVENE IN THE ECONOMY WAS SEEN AS INADEQUATE, LEADING TO \WIDESPREAD
CRITICISM AND CALLS FOR A MORE ACTIVE GOVERNMENT ROLE.

THE TRANSFORMATION UNDER FRANKLIN D. ROOSEVELT

THE PHILOSoPHY oF THE New DeAL

UPON TAKING OFFICE IN ]933, ROOSEVELT EMBRACED A FUNDAMENTALLY DIFFERENT PHILOSOPHY—ONE THAT RECOGNIZED THE
NEED FOR GOVERNMENT INTERVENTION AS A TOOL FOR ECONOMIC STABILIZATION AND SOCIAL REFORM. His New DEAL AIMED TO
PROVIDE IMMEDIATE RELIEF, PROMOTE ECONOMIC RECOVERY, AND PREVENT FUTURE DEPRESSIONS THROUGH SYSTEMIC REFORMS.



Key FEATURES OF ROOSEVELT’S RESPONSE

ROOSEVELT’S ADMINISTRATION INTRODUCED A SERIES OF GROUNDBREAKING PROGRAMS AND POLICIES, COLLECTIVELY KNOWN AS
THE NEW DEAL/ WHICH SIGNIFICANTLY EXPANDED FEDERAL AUTHORITY AND INTERVENTION.

MaJor PoLicY CHANGES AND PROGRAMS INTRODUCED

ReLIEF AND EMPLOYMENT PROGRAMS

To ADDRESS THE IMMEDIATE NEEDS OF MILLIONS OF UNEMPLOYED AMERICANS, ROOSEVELT LAUNCHED PROGRAMS SUCH AS:
1. CiviLiaN ConservATION Corps (CCC): PROVIDED JOBS IN ENVIRONMENTAL CONSERVATION PROJECTS FOR YOUNG MEN.

2. PusLIC WORKS ADMINISTRATION (P\X/A) FUNDED LARGE-SCALE INFRASTRUCTURE PROJECTS LIKE BRIDGES, DAMS, AND
SCHOOLS.

3. \Works PROGRESS ADMINISTRATION (\W/PA): EMPLOYED MILLIONS IN PUBLIC WORKS PROJECTS, INCLUDING ARTS AND
EDUCATION INITIATIVES.

FINANCIAL REFORMS AND STABILIZATION

T o RESTORE CONFIDENCE IN THE FINANCIAL SYSTEM, ROOSEVELT IMPLEMENTED:
o EMERGENCY BANKING ACT: ALLOWED FOR FEDERAL INSPECTION AND REOPENING OF SOLVENT BANKS.
o FeperaL DeposiT INSURANCE CorPORATION (FDIC): INSURED DEPOSITS TO PREVENT BANK RUNS.

e SECURITIES ACT OoF 1933: REGULATED THE STOCK MARKET AND REQUIRED TRANSPARENCY FROM COMPANIES ISSUING
SHARES.

SocIAL AND EcoNoMIC REFORMS

ROOSEVELT’S ADMINISTRATION ALSO FOCUSED ON LONG-TERM SOCIAL REFORMS:
o AGRICULTURAL ADJUSTMENT AcT (AAA): HELPED FARMERS STABILIZE PRICES AND REDUCE SURPLUSES.

® SocIAL SECURITY ACT: ESTABLISHED PENSIONS, UNEMPLOYMENT INSURANCE, AND AID TO DEPENDENT CHILDREN, LAYING
THE FOUNDATION FOR THE MODERN SOCIAL SAFETY NET.

o NATIONAL INDUSTRIAL RECOVERY AcCT (NIRA): AIMED TO STIMULATE INDUSTRIAL GROWTH THROUGH CODES OF FAIR
COMPETITION.

THE SHIFT IN GOVERNMENT PHILOSOPHY AND ITS IMPACT



FrRoM LIMITED TO ACTIVE GOVERNMENT

THE MAJOR DIFFERENCE POST-ROOSEVELT WAS THE SHIFT FROM A GOVERNMENT THAT PRIMARILY RESPONDED PASSIVELY TO
ECONOMIC CRISES TO ONE THAT ACTIVELY SOUGHT TO PREVENT ECONOMIC DOWNTURNS THROUGH REGULATION AND DIRECT
AID. ROOSEVELT BELIEVED THAT GOVERNMENT HAD A RESPONSIBILITY TO ENSURE ECONOMIC STABILITY AND SOCIAL JUSTICE,
LEADING TO:

e EXPANDING THE FEDERAL GOVERNMENT'S ROLE IN ECONOMIC PLANNING

o CREATING SAFETY NETS FOR VULNERABLE POPULATIONS

® |MPLEMENTING REGULATORY FRAMEWORKS TO OVERSEE FINANCIAL MARKETS AND INDUSTRIES

CHANGING PUBLIC EXPECTATIONS

ROOSEVELT’S POLICIES TRANSFORMED AMERICANS’ EXPECTATIONS OF GOVERNMENT. CITIZENS BEGAN TO SEE FEDERAL
INTERVENTION AS A NECESSARY AND POSITIVE FORCE FOR SOCIAL WELFARE AND ECONOMIC STABILITY. THIS SHIFT CONTRIBUTED
TO A LASTING CHANGE IN POLITICAL AND ECONOMIC PARADIGMS, INFLUENCING FUTURE ADMINISTRATIONS AND POLICY DEBATES.

LoNG-TERM EFFECTS OF ROOSEVELT’S RESPONSE

INSTITUTIONAL AND STRUCTURAL CHANGES

THE NEw DEAL ERA LED TO THE CREATION OF INSTITUTIONS THAT CONTINUE TO INFLUENCE AMERICAN POLICY:

o FEDERAL AGENCIES LIKE THE FDIC, SEC, AND FHA BECAME INTEGRAL PARTS OF FINANCIAL REGULATION AND HOUSING
POLICY

o |_ABOR RIGHTS WERE STRENGTHENED THROUGH THE NATIONAL LABOR RELATIONS ACT

® THE SOCIAL SAFETY NET WAS EXPANDED TO INCLUDE UNEMPLOYMENT INSURANCE AND RETIREMENT BENEFITS

PoLiTicaAL AND EcoNnoMIC LEGACY

ROOSEVELT’S RESPONSE LAID THE GROUNDWORK FOR MODERN ECONOMIC POLICY:
1. ACCEPTANCE OF ACTIVE GOVERNMENT INTERVENTION IN ECONOMIC CYCLES

2. DEVELOPMENT OF SOCIAL WELFARE PROGRAMS AS PERMANENT FEATURES OF AMERICAN SOCIETY
3. ESTABLISHMENT OF REGULATORY AGENCIES TO OVERSEE FINANCIAL MARKETS AND PROTECT CONSUMERS

CoNCLUSION

THE RESPONSE OF THE U.S. GOVERNMENT TO THE GREAT DEPRESSION CHANGED DRAMATICALLY AFTER FRANKLIN D. ROOSEVELT
ASSUMED OFFICE. MOVING AWAY FROM A LIMITED, LAISSEZ-FAIRE APPROACH, ROOSEVELT’S New DEAL POLICIES INTRODUCED
UNPRECEDENTED LEVELS OF GOVERNMENT INTERVENTION AIMED AT ECONOMIC RECOVERY, SOCIAL REFORM, AND LONG-TERM



STABILITY. THIS FUNDAMENTAL SHIFT NOT ONLY HELPED LIFT THE NATION OUT OF ECONOMIC DESPAIR BUT ALSO REDEFINED THE
ROLE OF GOVERNMENT IN AMERICAN LIFE, SETTING A PRECEDENT FOR FUTURE INTERVENTIONS AND SHAPING THE SOCIAL AND
ECONOMIC FABRIC OF THE UNITED STATES. THE LEGACY OF ROOSEVELT’S RESPONSE ENDURES, REMINDING US THAT PROACTIVE
GOVERNMENT ACTION CAN BE A POWERFUL FORCE IN TIMES OF CRISIS.

FREQUENTLY AskeD QUESTIONS

How pib FRANKLIN D. ROOSEVELT’'S APPROACH TO THE U.S. GOVERNMENT’'S RESPONSE
TO THE GREAT DEPRESSION DIFFER FROM PREVIOUS ADMINISTRATIONS?

ROOSEVELT IMPLEMENTED THE NEW DEAL, WHICH SIGNIFICANTLY EXPANDED FEDERAL GOVERNMENT INTERVENTION THROUGH
PROGRAMS AIMED AT RELIEF, RECOVERY, AND REFORM, CONTRASTING WITH PREVIOUS MINIMAL INTERVENTION POLICIES.

\WHAT NEW AGENCIES OR PROGRAMS DID ROOSEVELT ESTABLISH TO COMBAT THE
GREAT DEPRESSION THAT WERE NOT PRESENT BEFOREP

RoOSEVELT CREATED AGENCIES LIKE THE CivILIAN ConseRVATION Corps (CCC), THE W ORKS PROGRESS ADMINISTRATION
(WPA), AND THE SOCIAL SECURITY ADMINISTRATION, MARKING A SHIFT TOWARD ACTIVE GOVERNMENT INVOLVEMENT IN
ECONOMIC RECOVERY.

How DID ROOSEVELT'S POLICIES CHANGE THE ROLE OF THE FEDERAL GOVERNMENT IN
AMERICAN ECONOMIC LIFE DURING THE GREAT DEPRESSION?

His POLICIES TRANSFORMED THE FEDERAL GOVERNMENT INTO A CENTRAL PLAYER IN ECONOMIC REGULATION AND SOCIAL
WELFARE, ESTABLISHING A MORE INTERVENTIONIST ROLE THAT PERSISTED BEYOND THE DEPRESSION ERA.

IN WHAT WAYS DID ROOSEVELT'S RESPONSE TO THE GREAT DEPRESSION DIFFER FROM
HerBerRT HOOVER'S APPROACH?

W/HILE HOOVER FAVORED VOLUNTARY COOPERATION AND LIMITED GOVERNMENT INTERVENTION, ROOSEVELT EMBRACED DIRECT
FEDERAL ACTION, LARGE-SCALE PUBLIC WORKS, AND SOCIAL PROGRAMS TO STIMULATE ECONOMIC RECOVERY.

WHAT IMPACT DID RoOOSEVELT'S NEw DEAL HAVE ON THE AMERICAN ECONOMY AND
SOCIETY DURING THE GREAT DEPRESSION?

THE NEw DEAL PROVIDED RELIEF TO MILLIONS, STABILIZED THE BANKING SYSTEM, CREATED JOBS, AND LAID THE FOUNDATION FOR
FUTURE SOCIAL SAFETY NETS, FUNDAMENTALLY RESHAPING AMERICAN ECONOMIC AND SOCIAL POLICY.

How bIb ROOSEVELT'S RESPONSE TO THE GREAT DEPRESSION INFLUENCE FUTURE U.S.
GOVERNMENT POLICIES?

[T ESTABLISHED THE PRECEDENT FOR FEDERAL INTERVENTION IN ECONOMIC CRISES AND SOCIAL WELFARE, INFLUENCING POLICIES ON
UNEMPLOYMENT, SOCIAL SECURITY, AND GOVERNMENT REGULATION IN SUBSEQUENT DECADES.

WHY IS ROOSEVELT'S RESPONSE CONSIDERED A TURNING POINT IN THE U.S.
GOVERNMENT’'S APPROACH TO ECONOMIC CRISES?

BECAUSE IT MARKED A SHIFT FROM MINIMAL INTERVENTION TO ACTIVE FEDERAL INVOLVEMENT, FUNDAMENTALLY CHANGING THE
RELATIONSHIP BETWEEN THE GOVERNMENT AND THE ECONOMY, AND SETTING A MODEL FOR FUTURE CRISIS MANAGEMENT.



ADDITIONAL RESOURCES

U.S. GOVERNMENT’S RESPONSE TO THE GREAT DEPRESSION: A TRANSFORMATIVE SHIFT UNDER FRANKLIN D. ROOSEVELT

THe GREAT DEPRESSION, WHICH BEGAN WITH THE STOCK MARKET CRASH OF 1929, WAS ARGUABLY THE MOST SEVERE
ECONOMIC DOWNTURN IN U.S. HISTORY. ITS IMPACTS WERE PROFOUND, LEADING TO WIDESPREAD UNEMPLOYMENT, ECONOMIC
CONTRACTION, AND SOCIAL UPHEAVAL. BEFORE FRANKLIN D. ROOSEVELT’S PRESIDENCY, THE FEDERAL GOVERNMENT’S RESPONSE
WAS LARGELY LIMITED TO LAISSEZ-FAIRE POLICIES, MINIMAL INTERVENTION, AND RELIANCE ON VOLUNTARY COOPERATION FROM
BUSINESSES AND STATES. HOWEVER, ROOSEVELT’S ASCENDANCY TO THE PRESIDENCY IN 1933 MARKED A PIVOTAL TURNING
POINT, FUNDAMENTALLY TRANSFORMING THE GOVERNMENT’S APPROACH TO ECONOMIC CRISES. THIS REVIEW EXPLORES HOW THE
U.S. GOVERNMENT’S RESPONSE TO THE GREAT DEPRESSION CHANGED AFTER ROOSEVELT, EMPHASIZING POLICY SHIFTS,
INSTITUTIONAL REFORMS, AND IDEOLOGICAL REALIGNMENTS THAT DEFINED THIS NEW ERA OF AMERICAN ECONOMIC POLICY.

PReE-ROOSEVELT FEDERAL RESPONSE TO THE GREAT DEPRESSION

LiMITeED FEDERAL INTERVENTION AND RELIANCE ON MARKET FORCES

PRIOR TO ROOSEVELT’s NEwW DEAL/ THE FEDERAL GOVERNMENT’S ROLE IN ECONOMIC AFFAIRS WAS RELATIVELY RESTRAINED,
ROOTED IN THE PRINCIPLES OF CLASSICAL LIBERALISM. THE PREVAILING APPROACH EMPHASIZED:

- MINIMAL GOVERNMENT INTERFERENCE IN THE ECONOMY

- BELIEF THAT MARKET FORCES WOULD SELF-CORRECT OVER TIME

- RELIANCE ON VOLUNTARY MEASURES BY BUSINESSES AND STATES

- LITTLE DIRECT AID OR REGULATION AIMED AT ALLEVIATING ECONOMIC HARDSHIP

THE HOOVER ADMINISTRATION’S POLICIES

HERBERT HOOVER, PRESIDENT FROM 1929 To 1933, EPITOMIZED THIS APPROACH WITH POLICIES THAT ATTEMPTED TO
STABILIZE THE ECONOMY THROUGH:

- VOLUNTEERISM: ENCOURAGING BUSINESSES AND CHARITIES TO MAINTAIN EMPLOYMENT AND WAGES VOLUNTARILY

- TARIFFS: IMPOSING HIGH TARIFFS (£.G., SMOOT-HAWLEY TARIFF oF 1930) TO PROTECT AMERICAN INDUSTRIES, WHICH
INADVERTENTLY DEEPENED THE GLOBAL ECONOMIC DOWNTURN

- LiMiTeD DIRECT RELIEF: PROVIDING SOME FEDERAL AID BUT PRIMARILY LEAVING RELIEF EFFORTS TO STATES AND LOCAL
GOVERNMENTS

- LAck oF FeDERAL BANKING REGULATION: EARLY IN THE DEPRESSION, THE BANKING SYSTEM REMAINED LARGELY UNREGULATED,
LEADING TO WIDESPREAD BANK FAILURES

DESPITE THESE MEASURES, THE ECONOMY CONTINUED TO DETERIORATE, AND UNEMPLOYMENT SOARED TO APPROXIMATELY 250/0.
HoOVER’S RESPONSES WERE PERCEIVED AS INSUFFICIENT, AND PUBLIC CONFIDENCE IN GOVERNMENT INTERVENTION W ANED.

THE SHIFT UNDER FRANKLIN D. ROOSEVELT

IDEOLOGICAL FOUNDATIONS OF THE NEW DEAL

ROOSEVELT’S APPROACH WAS ROOTED IN A FUNDAMENTALLY DIFFERENT PHILOSOPHY—ONE THAT ACKNOWLEDGED THE ACTIVE
ROLE OF GOVERNMENT IN ECONOMIC STABILIZATION AND RECOVERY. THE NEw DEAL WAS CHARACTERIZED BY:



- THE BELIEF THAT GOVERNMENT COULD AND SHOULD INTERVENE TO PROMOTE ECONOMIC STABILITY, EMPLOYMENT, AND SOCIAL
\WELFARE

- RECOGNITION THAT LAISSEZ-FAIRE POLICIES HAD FAILED TO ADDRESS THE SEVERITY OF THE CRISIS

- A COMMITMENT TO EXPERIMENTATION WITH NEW POLICIES AND INSTITUTIONS

Key PoLicY CHANGES AND THEIR SIGNIFICANCE

1. EXPANSION OF FEDERAL AUTHORITY AND REGULATION
ROOSEVELT’S ADMINISTRATION VASTLY EXPANDED THE SCOPE AND POWER OF FEDERAL GOVERNMENT AGENCIES:

- BANKING AND FINANCE:

- EMERGENCY BANKING ACT (1933): RESTORED CONFIDENCE BY STABILIZING THE BANKING SYSTEM, CLOSING INSOLVENT BANKS,
AND PROVIDING FEDERAL SUPPORT

- FEDERAL DEPOSIT INSURANCE CoRPORATION (FDIC): ESTABLISHED IN 1933 TO INSURE DEPOSITS, PREVENTING BANK RUNS

- SecuUrITIES ACT (1933) AND SECURITIES EXCHANGE ACT (1934 ): CReATED THE SEC TO REGULATE STOCK MARKETS AND
PREVENT FRAUDULENT PRACTICES

- INDUSTRIAL AND LABOR PoOLICIES:

- NATIONAL INDUSTRIAL RECOVERY ACT (1933): AIMED TO STIMULATE INDUSTRIAL GROWTH AND PROMOTE FAIR
COMPETITION THROUGH CODES OF FAIR PRACTICE

- WAGNER AcT (1935): STRENGTHENED WORKERS’ RIGHTS TO UNIONIZE AND BARGAIN COLLECTIVELY

- Falr LABOR STANDARDS AcT (1938): ESTABLISHED MINIMUM WAGES AND MAXIMUM HOURS

2. DIRECT RELIEF AND SOCIAL SECURITY
UNLIKE PREVIOUS ADMINISTRATIONS, ROOSEVELT’S GOVERNMENT TOOK A PROACTIVE ROLE IN PROVIDING DIRECT AID:

- FeperAL EMERGENCY RELIEF ADMINISTRATION (FERA): DISTRIBUTED FEDERAL FUNDS TO STATE AND LOCAL AGENCIES FOR
DIRECT RELIEF

- CiviLian ConserVATION Corps (CCC): EMPLOYED YOUNG MEN IN CONSERVATION PROJECTS, REDUCING UNEMPLOYMENT

- SociAL SECURITY AcT (1935): PIONEERED SOCIAL INSURANCE, PROVIDING PENSIONS, UNEMPLOYMENT BENEFITS, AND AID TO
DEPENDENT CHILDREN—AN UNPRECEDENTED FEDERAL SAFETY NET

3. PuBLIC \WORKS AND INFRASTRUCTURE PROJECTS
THe New DEAL PRIORITIZED LARGE-SCALE PUBLIC WORKS TO GENERATE EMPLOYMENT AND STIMULATE ECONOMIC ACTIVITY:

- PusLIC Works ADMINISTRATION (P\W/ A): FUNDED LARGE INFRASTRUCTURE PROJECTS LIKE DAMS, BRIDGES, AND HOSPITALS
- \W orkS PROGRESS ADMINISTRATION (\W/PA): EMPLOYED MILLIONS IN CONSTRUCTION, ARTS, AND CULTURAL PROJECTS
- THESE INITIATIVES NOT ONLY CREATED JOBS BUT ALSO LAID THE FOUNDATION FOR MODERN AMERICAN INFRASTRUCTURE

INSTITUTIONAL AND STRUCTURAL REFORMS

CreATION oF NEw AGENCIES AND DEPARTMENTS

ROOSEVELT’S ADMINISTRATION ESTABLISHED SEVERAL PERMANENT INSTITUTIONS TO REGULATE AND STABILIZE THE ECONOMY:

- FeperaL DeposIT INsURANCE CorPorATION (FDIC): To SAFEGUARD INDIVIDUAL BANK DEPOSITS

- SecURITIES AND ExcHANGE CommMissioN (SEC): To OVERSEE SECURITIES MARKETS

- NaTIONAL LABOR ReLATIONS BoarD (NLRB): To ENFORCE LABOR RIGHTS

- TenNESSEE VALLEY AUTHORITY (TVA): A UNIQUE REGIONAL DEVELOPMENT AUTHORITY FOCUSED ON ECONOMIC
DEVELOPMENT, FLOOD CONTROL, AND ELECTRICITY GENERATION



LeGAL AND JupiciAL CHANGES

THE NEw DEAL ALSO SAW LEGAL REFORMS THAT EXPANDED GOVERNMENTAL AUTHORITY:

- INCREASED FEDERAL OVERSIGHT OF ECONOMIC ACTIVITY
- JUDICIAL INTERPRETATIONS THAT UPHELD THE CONSTITUTIONALITY OF MANY NEW DEAL PROGRAMS, NOTABLY AFTER INITIAL
SETBACKS (E.G., THE SUPREME COURT’S INITIAL STRIKES AGAINST SOME NEwW DEAL LEGISLATION)

PHILOSOPHICAL AND POLITICAL SHIFTS

FroM LAISSEz-FAIRE TO ACTIVE FEDERAL INTERVENTION

THE GREAT DEPRESSION FORCED A PARADIGM SHIFT:

- THE GOVERNMENT WAS NO LONGER SEEN SOLELY AS A REFEREE BUT AS AN ACTIVE PARTICIPANT IN ECONOMIC MANAGEMENT
- KEYNESIAN ECONOMICS GAINED PROMINENCE, ADVOCATING GOVERNMENT SPENDING TO BOOST DEMAND DURING DOWNTURNS

- ROOSEVELT’S POLICIES REFLECTED A BELIEF THAT ECONOMIC STABILITY REQUIRED STRUCTURAL REFORMS AND SOCIAL SAFETY
NETS

PoLiTicAL REALIGNMENTS AND THE RISE oF THE DEMOCRATIC PARTY

THE New DEAL TRANSFORMED AMERICAN POLITICS:

- ExPANDED THE DEMOCRATIC PARTY’S BASE, ESPECIALLY AMONG WORKING=CLASS, MINORITY, AND RURAL VOTERS
- SHIFTED THE POLITICAL LANDSCAPE TOWARDS A MORE INTERVENTIONIST AND WELFARE-ORIENTED FEDERAL GOVERNMENT
- LED TO THE DEVELOPMENT OF A LASTING DEMOCRATIC COALITION THAT PERSISTED FOR DECADES

IMPACT AND LEGACY OF ROOSEVELT’S RESPONSE

SHORT-TerM EcoNoMiC AND SociAL OUTCOMES
THE MEASURES IMPLEMENTED UNDER ROOSEVELTI

- PROVIDED IMMEDIATE RELIEF TO MILLIONS OF AMERICANS

- STABILIZED THE BANKING SYSTEM AND FINANCIAL MARKETS

- CREATED MILLIONS OF JOBS THROUGH PUBLIC WORKS
- LAID THE GROUNDWORK FOR SOCIAL SAFETY NETS

LonG-TeErM STRUCTURAL CHANGES
THE NE\X/ DEAL FUNDAMENTALLY ALTERED THE ROLE OF GOVERNMENT:
- ESTABLISHED A PRECEDENT FOR FEDERAL INTERVENTION IN ECONOMIC CRISES

- CREATED INSTITUTIONS THAT CONTINUE TO INFLUENCE ECONOMIC POLICY
- PAVED THE WAY FOR FUTURE SOCIAL PROGRAMS AND REGULATORY FRAMEWORKS



CRITICISMS AND LIMITATIONS

DESPITE SUCCESSES, ROOSEVELT’S RESPONSE FACED CRITICISM:

- SOME ARGUED IT EXPANDED GOVERNMENT TOO FAR, RISKING OVERREACH
- CERTAIN GROUPS, SUCH AS AFRICAN AMERICANS AND WOMEN, FACED PERSISTENT DISCRIMINATION DESPITE NEW DEAL EFFORTS
- THE RECESSION OF 1937 REVEALED VULNERABILITIES IN THE RECOVERY STRATEGY

Concrusion; A New ErA oF AMERICAN GOVERNANCE

FRANKLIN D. ROOSEVELT’S RESPONSE TO THE GREAT DEPRESSION MARKED A PROFOUND SHIFT IN THE PHILOSOPHY AND PRACTICE
OF AMERICAN GOVERNMENT. MOVING AWAY FROM LAISSEZ-FAIRE POLICIES, HIS ADMINISTRATION EMBRACED ACTIVE
INTERVENTION, REGULATION, AND SOCIAL REFORM. THE NEW DEAL NOT ONLY PROVIDED IMMEDIATE RELIEF BUT ALSO RESHAPED
THE FEDERAL GOVERNMENT’S ROLE, ESTABLISHING A FRAMEWORK FOR ECONOMIC STABILITY AND SOCIAL WELFARE THAT ENDURES
TODAY. THIS TRANSFORMATION REFLECTS A RECOGNITION THAT GOVERNMENT, WHEN WIELDED EFFECTIVELY, CAN SERVE AS A
POWERFUL AGENT OF CHANGE— AN ENDURING LEGACY OF ROOSEVELT’S LEADERSHIP DURING AMERICA’S MOST CHALLENGING
ECONOMIC CRISIS.
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