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ELECTRICITY IS A VITAL RESOURCE THAT POWERS HOMES, BUSINESSES, INDUSTRIES, AND TECHNOLOGICAL ADVANCEMENTS
WORLDWIDE. OVER THE DECADES, THE COST OF ELECTRICITY HAS EXPERIENCED SIGNIFICANT FLUCTUATIONS DUE TO VARIOUS
ECONOMIC, TECHNOLOGICAL, AND GEOPOLITICAL FACTORS. (UNDERSTANDING HOW ELECTRICITY PRICES HAVE EVOLVED FROM THE
LATE 20TH CENTURY TO THE PRESENT PROVIDES VALUABLE INSIGHTS INTO ENERGY TRENDS, ECONOMIC POLICIES, AND THE
FUTURE OF SUSTAINABLE POWER SOURCES. THIS ARTICLE EXPLORES THE HISTORICAL CONTEXT OF ELECTRICITY PRICING
STARTING FROM 1979, EXAMINES THE FACTORS INFLUENCING ITS RISE, AND DISCUSSES THE IMPLICATIONS FOR CONSUMERS AND
INDUSTRIES TODAY.

HisToricAL OVERVIEW OF ELECTRICITY PRICES

ELECTRICITY PRICING IN 1979

IN 1979, THE AVERAGE COST OF ELECTRICITY IN THE UNITED STATES WAS APPROXIMATELY $0.05 PER KILOWATT-HOUR
(k\W/H). THIS PERIOD MARKED A RELATIVELY STABLE PHASE IN ELECTRICITY PRICING, ALTHOUGH IT WAS ALSO A TIME OF
ECONOMIC TURMOIL, ENERGY CRISES, AND TECHNOLOGICAL TRANSITIONS. THE LOW PRICE REFLECTED THE DOMINANCE OF COAL-
FIRED POWER PLANTS, RELATIVELY LOW FUEL COSTS, AND LESS STRINGENT ENVIRONMENTAL REGULATIONS.

FAcTors CONTRIBUTING TO 1979 ELECTRICITY PRICES

- ABUNDANCE oF DoMesTIC CoAL AND OiL: THE U.S. HAD SIGNIFICANT DOMESTIC COAL RESERVES, MAKING COAL-BASED
ELECTRICITY GENERATION ECONOMICAL.

- LiMITED ENVIRONMENTAL REGULATIONS: EMISSIONS STANDARDS WERE LESS STRICT, REDUCING OPERATIONAL COSTS.

- INVESTMENT IN INFRASTRUCTURE: UTILITY COMPANIES HAD ESTABLISHED INFRASTRUCTURE, ALLOWING FOR STABLE PRICING.
- Economic ConpiTIons: THE LATE 1970S EXPERIENCED STAGFLATION, WHICH AFFECTED OVERALL PRICING STRATEGIES BUT
HAD LIMITED IMPACT ON WHOLESALE ELECTRICITY COSTS.

REASONS BEHIND THE INCREASE IN ELECTRICITY PRICES

SINCE 1979, NUMEROUS FACTORS HAVE DRIVEN THE RISE IN ELECTRICITY PRICES. THESE INCLUDE TECHNOLOGICAL
ADVANCEMENTS, REGULATORY CHANGES, FUEL COSTS, AND SHIFTS IN ENERGY SOURCES. UUNDERSTANDING THESE FACTORS HELPS
EXPLAIN THE TREND OF INCREASING ELECTRICITY COSTS.

1. INFLATION AND EcONOMIC FACTORS

INFLATION REDUCES THE PURCHASING POWER OF CURRENCY, LEADING TO HIGHER COSTS FOR UTILITIES, MAINTENANCE, AND
INFRASTRUCTURE DEVELOPMENT. OVER THE DECADES, INFLATION HAS CONTRIBUTED TO INCREASED ELECTRICITY RATES AS
COMPANIES PASS ON HIGHER OPERATIONAL COSTS TO CONSUMERS.

2. CHANGES IN FUeL CosTs

FUEL PRICES SIGNIFICANTLY INFLUENCE ELECTRICITY PRICES BECAUSE FOSSIL FUELS SUCH AS COAL, NATURAL GAS, AND OIL ARE
PRIMARY SOURCES OF POWER GENERATION.



¢ NATURAL GAS PRICES: NATURAL GAS PRICES HAVE FLUCTUATED DUE TO MARKET DYNAMICS, GEOPOLITICAL TENSIONS,
AND SUPPLY-DEMAND IMBALANCES, IMPACTING ELECTRICITY COSTS.

o CoAL PRICES: ALTHOUGH COAL REMAINS ABUNDANT , STRICTER ENVIRONMENTAL REGULATIONS AND POLLUTION
CONTROL MEASURES HAVE INCREASED OPERATIONAL COSTS.

e O Prices: OIL PRICE SURGES, ESPECIALLY DURING CRISES LIKE THE 1979 ol EMBARGO, RAISED COSTS FOR POWER
PLANTS RELYING ON OIL.

3. REGULATORY AND ENVIRONMENTAL POLICIES

ENVIRONMENTAL REGULATIONS HAVE BECOME MORE STRINGENT SINCE THE 19805, REQUIRING CLEANER TECHNOLOGIES AND
EMISSIONS REDUCTIONS, WHICH OFTEN INCREASE CAPITAL AND OPERATIONAL COSTS FOR POWER PLANTS.

e CLEAN AIR ACT AMENDMENTS: IMPLEMENTED STRICTER EMISSION STANDARDS, LEADING TO INVESTMENT IN POLLUTION
CONTROL DEVICES.

® RENEWABLE ENERGY POLICIES: INCENTIVES AND MANDATES FOR RENEW ABLE ENERGY SOURCES INFLUENCE THE OVERALL
ENERGY MIX AND COSTS.

4. TECHNOLOGICAL ADVANCES AND INFRASTRUCTURE INVESTMENTS

W/HILE TECHNOLOGICAL INNOVATIONS HAVE IMPROVED EFFICIENCY, THE INITIAL INVESTMENTS IN REPLACING AGING
INFRASTRUCTURE, MODERNIZING GRIDS, AND INTEGRATING RENEW ABLE ENERGY SOURCES HAVE INCREASED COSTS.

5. TRANSITION TO RENEWABLE AND ALTERNATIVE ENERGY SOURCES

THE SHIFT TOWARDS WIND, SOLAR, AND OTHER RENEW ABLES HAS LED TO INITIAL HIGH CAPITAL COSTS BUT AIMS TO REDUCE
LONG-TERM PRICES AND ENVIRONMENTAL IMPACT.

ELeCcTRICITY PRrICE TRENDS OVER THE YEARS

THE FOLLOWING TIMELINE HIGHLIGHTS KEY MILESTONES IN THE EVOLUTION OF ELECTRICITY PRICES:

1. 1980s: SLIGHT INCREASE DUE TO INFLATION AND FUEL PRICE VOLATILITY.

2. 1990s: GRADUAL RISE, WITH DEREGULATION EFFORTS IN SOME STATES ENCOURAGING COMPETITION.

3. 2000s: ACCELERATED INCREASE DRIVEN BY FUEL PRICES AND INFRASTRUCTURE UPGRADES.

4. 2010s: NOTABLE GROWTH, BUT ALSO A SHIFT TOWARDS RENEW ABLE ENERGY SOURCES REDUCING SOME COSTS.

5. 2020s: FLUCTUATIONS CAUSED BY PANDEMIC-RELATED SUPPLY CHAIN DISRUPTIONS, FUEL MARKET VOLATILITY, AND
POLICY CHANGES.



CURRENT STATE OF ELECTRICITY PRICING

As ofF THE EARLY 2020s, THE AVERAGE RESIDENTIAL ELECTRICITY RATE IN THE UNITED STATES IS APPROXIMATELY $0.13 TO
$0.15 PER K\W/H, MORE THAN DOUBLE THE RATE IN 197 9. THE VARIATION ACROSS STATES IS SIGNIFICANT,, INFLUENCED BY
LOCAL FUEL SOURCES, REGULATORY POLICIES, AND INFRASTRUCTURE.

ReEGIONAL V ARIATIONS IN PRICING

- ReNew ABLE-RICH STATES: CALIFORNIA AND PARTS OF THE PACIFIC NORTHWEST HAVE SEEN FLUCTUATING BUT GENERALLY
HIGHER RATES DUE TO RENEWABLE INVESTMENTS.

- CoAL-DEPENDENT REGIONS: SOUTHERN STATES WITH ABUNDANT COAL TEND TO HAVE LOWER RATES.

- UrRBAN VS. RURAL: RURAL AREAS OFTEN FACE HIGHER COSTS DUE TO INFRASTRUCTURE CHALLENGES.

IMPLICATIONS OF RISING ELECTRICITY PRICES

THE INCREASE IN ELECTRICITY PRICES HAS SEVERAL IMPLICATIONS FOR CONSUMERS, INDUSTRIES, AND POLICYMAKERS.

IMPACT ON CONSUMERS

- INCREASED HOUSEHOLD ENERGY BILLS.
- GREATER EMPHASIS ON ENERGY EFFICIENCY AND CONSERVATION.
- ADOPTION OF RENEW ABLE ENERGY SOLUTIONS LIKE SOLAR PANELS.

IMPACT ON INDUSTRIES

- HIGHER OPERATIONAL COSTS FOR MANUFACTURING AND PROCESSING INDUSTRIES.
- INCENTIVES TO INVEST IN ENERGY-EFFICIENT TECHNOLOGIES.
- POTENTIAL SHIFTS TO ALTERNATIVE ENERGY SOURCES OR LOCATION ADJUSTMENTS.

PoLicy AND FUTURE OuTLOOK

- GOVERNMENTS ARE PROMOTING RENEW ABLE ENERGY TO CURB COSTS AND REDUCE CARBON EMISSIONS.
- TECHNOLOGICAL INNOVATIONS COULD FURTHER LOWER COSTS.
- THE TRANSITION TO SMART GRIDS AND DECENTRALIZED ENERGY PRODUCTION OFFERS NEW OPPORTUNITIES AND CHALLENGES.

ConcrLusioN: THE FUTURE oF ELECTRICITY PRICING

THE JOURNEY FROM THE MODEST $0.05 PER KILOWATT-HOUR IN 1979 TO CURRENT RATES ILLUSTRATES A COMPLEX
INTERPLAY OF ECONOMIC, ENVIRONMENTAL, AND TECHNOLOGICAL FACTORS. WHILE PRICES HAVE GENERALLY INCREASED,
ONGOING INNOVATIONS AND POLICY SHIFTS AIM TO STABILIZE AND EVEN REDUCE FUTURE COSTS. THE CONTINUED TRANSITION
TOWARDS RENEW ABLE ENERGY, SMART GRID TECHNOLOGIES, AND ENERGY EFFICIENCY INITIATIVES HOLDS PROMISE FOR A MORE
AFFORDABLE AND SUSTAINABLE ELECTRICITY FUTURE.

UNDERST ANDING HISTORICAL TRENDS HELPS CONSUMERS, BUSINESSES, AND POLICYMAKERS MAKE INFORMED DECISIONS TO
NAVIGATE THE EVOLVING ENERGY LANDSCAPE. AS THE GLOBAL FOCUS INTENSIFIES ON CLIMATE CHANGE AND SUSTAINABLE
DEVELOPMENT, THE FUTURE OF ELECTRICITY PRICING WILL LIKELY BE SHAPED BY OUR COLLECTIVE COMMITMENT TO CLEANER,
MORE EFFICIENT ENERGY SOLUTIONS.



FREQUENTLY AskeD QUESTIONS

\WHAT WAS THE PRICE OF ELECTRICITY IN 1979°?

IN 1979, THE PRICE OF ELECTRICITY WAS $0.05 PER KILOWATT-HOUR.

How HAS THE PRICE OF ELECTRICITY CHANGED SINCE 1979?

SINCE 1979, THE PRICE OF ELECTRICITY HAS INCREASED DUE TO INFLATION, INFRASTRUCTURE COSTS, AND ENERGY MARKET
CHANGES.

\WHAT FACTORS HAVE CONTRIBUTED TO THE RISE IN ELECTRICITY PRICES OVER THE
YEARS?

FACTORS INCLUDE RISING FUEL COSTS, REGULATORY CHANGES, INFRASTRUCTURE INVESTMENTS, AND SHIFTS TOW ARD
RENE\W ABLE ENERGY SOURCES.

IS THE INCREASE IN ELECTRICITY PRICES UNIFORM ACROSS DIFFERENT REGIONS?

NO/ ELECTRICITY PRICES VARY BY REGION BASED ON LOCAL ENERGY SOURCES, REGULATIONS, AND INFRASTRUCTURE COSTS.

How DOES THE CURRENT PRICE OF ELECTRICITY COMPARE TO THE 1979 RATE?

THE CURRENT PRICE OF ELECTRICITY IS SIGNIFICANTLY HIGHER THAN THE $0.05 PER KILOWATT-HOUR RATE IN 1979,
REFLECTING INFLATION AND MARKET FACTORS.

\WHAT IMPACT DOES RISING ELECTRICITY COST HAVE ON CONSUMERS AND BUSINESSES?

HIGHER ELECTRICITY PRICES CAN INCREASE OPERATIONAL COSTS FOR BUSINESSES AND HOUSEHOLD EXPENSES FOR CONSUMERS,
POTENTIALLY AFFECTING ECONOMIC GROW TH.

ARE THERE FUTURE PROJECTIONS FOR ELECTRICITY PRICES TO CONTINUE RISING?

MANY EXPERTS PREDICT THAT ELECTRICITY PRICES MAY CONTINUE TO RISE DUE TO ONGOING INFRASTRUCTURE INVESTMENTS AND
ENERGY TRANSITION EFFORTS, THOUGH RATES CAN FLUCTUATE BASED ON MARKET DYNAMICS.

ADDITIONAL RESOURCES

ELECTRICITY PRICING TRENDS: FROM $0.05 IN 1979 TO ToDAY’s RATES

IN 1979, THE COST OF ELECTRICITY IN THE UNITED STATES WAS APPROXIMATELY $0.05 PER KILOWATT-HOUR (k\W/H). OVER
THE PAST FOUR DECADES, THIS SEEMINGLY MODEST FIGURE HAS EXPERIENCED SIGNIFICANT FLUCTUATIONS, DRIVEN BY
TECHNOLOGICAL ADVANCES, POLICY CHANGES, ECONOMIC FACTORS, AND SHIFTING ENERGY MARKETS. TODAY, ELECTRICITY
PRICES ARE NOTABLY HIGHER, REFLECTING A COMPLEX INTERPLAY OF SUPPLY AND DEMAND, INFRASTRUCTURE INVESTMENTS,
ENVIRONMENTAL CONSIDERATIONS, AND MARKET DYNAMICS. THIS ARTICLE PROVIDES AN IN-DEPTH EXPLORATION OF HOW
ELECTRICITY PRICES HAVE EVOLVED SINCE 1979, THE FACTORS INFLUENCING THESE CHANGES, AND WHAT CONSUMERS AND
INDUSTRY STAKEHOLDERS CAN EXPECT MOVING FORW ARD.



THe LANDSCAPE OF ELECTRICITY PRICING IN 1979

HisToricAL CONTEXT AND PRICE OVERVIEW

IN 1979, THE UNITED STATES WAS NAVIGATING A PERIOD OF ECONOMIC VOLATILITY MARKED BY INFLATION, THE AFTERMATH
OF THE 1973 OIL CRISIS, AND ENERGY POLICY SHIFTS. AT THIS TIME, ELECTRICITY WAS CONSIDERED A RELATIVELY AFFORDABLE
AND STABLE UTILITY SERVICE, WITH THE AVERAGE RETAIL PRICE HOVERING AROUND $0.05 PER KW/H.

THIS PRICE POINT WAS INFLUENCED BY SEVERAL FACTORS:

- ENERGY SOURCES: THE MAJORITY OF ELECTRICITY GENERATION CAME FROM COAL-FIRED PLANTS, WHICH WERE RELATIVELY
INEXPENSIVE COMPARED TO OIL OR NATURAL GAS.

- REGULATORY ENVIRONMENT: UTILITIES OPERATED UNDER REGULATED MONOPOLIES, WHICH AIMED TO PROVIDE RELIABLE
SERVICE AT REASONABLE RATES.

- TECHNOLOGICAL MATURITY: POWER GENERATION AND DISTRIBUTION TECHNOLOGY WERE MATURE, WITH LIMITED INNOVATION
DRIVING COSTS DOWNW ARD.

- DEMAND AND CONSUMPTION: ELECTRICITY CONSUMPTION WAS GROWING STEADILY BUT REMAINED MANAGEABLE WITHIN
EXISTING INFRASTRUCTURE.

IMPLICATIONS FOR CONSUMERS AND INDUSTRY:

- AFFORDABLE ELECTRICITY CONTRIBUTED TO ECONOMIC GROWTH AND THE EXPANSION OF RESIDENTIAL AND INDUSTRIAL USAGE.
- UTILITIES HAD PREDICTABLE REVENUE STREAMS, ENABLING STEADY INVESTMENTS IN INFRASTRUCTURE.

FAcTOrs CONTRIBUTING TO THE RISE IN ELECTRICITY PRICES

SINCE 1979, MULTIPLE FACTORS HAVE CONTRIBUTED TO THE INCREASE IN ELECTRICITY PRICES. UNDERSTANDING THESE DRIVERS
IS ESSENTIAL TO GRASP THE BROADER TREND.

1. INFLATION AND EcoNoMIC FACTORS

INFLATION ERODES THE PURCHASING POWER OF MONEY, LEADING TO HIGHER NOMINAL PRICES FOR GOODS AND SERVICES,
INCLUDING ELECTRICITY. OVER THE PAST FOUR DECADES, CUMULATIVE INFLATION HAS SIGNIFICANTLY INCREASED OPERATIONAL
COSTS FOR UTILITY COMPANIES.

Key PoinTs:

- INFLATION-ADJUSTED PRICES REVEAL THAT REAL COSTS HAVE RISEN, EVEN WHEN NOMINAL PRICES ARE CONSIDERED.

- W/ AGE INCREASES FOR UTILITY WORKERS AND RISING COSTS FOR MAINTENANCE AND EQUIPMENT ALSO CONTRIBUTE TO HIGHER
PRICES.

2. CHANGES IN ENERGY SouURCES AND FUEL CosTs

THE FUEL MIX FOR ELECTRICITY GENERATION HAS SHIFTED CONSIDERABLY SINCE 1979.

- CoAL: DESPITE BEING A DOMINANT SOURCE HISTORICALLY, COAL’S COSTS HAVE FLUCTUATED DUE TO ENVIRONMENTAL
REGULATIONS AND SUPPLY ISSUES.
- NATURAL GAS: THE SHALE GAS BoOM IN THE 2000Ss LED TO LOWER NATURAL GAS PRICES, REDUCING SOME ELECTRICITY



COSTS BUT ALSO INTRODUCING VOLATILITY.
- RENEWABLES: WIND AND SOLAR POWER HAVE BECOME MORE PROMINENT, WITH COSTS DECREASING BUT INITIAL INVESTMENTS
REMAINING HIGH.

IMPACT ON PRICES:
- FUEL PRICE VOLATILITY DIRECTLY AFFECTS ELECTRICITY COSTS, ESPECIALLY FOR FOSSIL-FUEL-DEPENDENT PLANTS.
- TRANSITION TO CLEANER ENERGY SOURCES INVOLVES CAPITAL INVESTMENTS THAT CAN TEMPORARILY INCREASE RATES.

3. REGULATORY AND PoLicy CHANGES

GOVERNMENT POLICIES, ENVIRONMENTAL REGULATIONS, AND MANDATES FOR RENEW ABLE ENERGY HAVE INFLUENCED ELECTRICITY
COSTS.

- ENVIRONMENTAL REGULATIONS: LIMITS ON EMISSIONS FROM COAL PLANTS HAVE INCREASED COMPLIANCE COSTS.

- ReNew ABLE PorTFoLIO STANDARDS (RPS): MANDATES FOR RENEWABLE ENERGY INTEGRATION OFTEN REQUIRE INVESTMENTS IN
NEW INFRASTRUCTURE.

- DECARBONIZATION GOALS: A PUSH FOR CLEANER ENERGY SOURCES ENTAILS SIGNIFICANT CAPITAL EXPENDITURES, WHICH CAN
BE PASSED ON TO CONSUMERS.

4. INFRASTRUCTURE AND TECHNOLOGICAL INVESTMENTS

MODERNIZING THE ELECTRICAL GRID, UPGRADING AGING INFRASTRUCTURE, AND DEPLOYING SMART GRID TECHNOLOGIES REQUIRE
SUBSTANTIAL CAPITAL.

- GRID RELIABILITY: INVESTMENTS IN REDUNDANCY AND RESILIENCE HAVE INCREASED COSTS.
- SMART TECHNOLOGIES: IMPLEMENTING SMART METERS AND AUTOMATION ENHANCES EFFICIENCY BUT INVOLVES UPFRONT
EXPENSES.

- DISTRIBUTED GENERATION: ENCOURAGING ROOFTOP SOLAR AND LOCALIZED GENERATION SHIFTS COSTS BUT ALSO INTRODUCES
NEW ECONOMIC CONSIDERATIONS.

5. MARKET DYNAMICS AND SUPPLY-DEMAND FACTORS

PoOPULATION GROWTH, URBANIZATION, AND ECONOMIC DEVELOPMENT INFLUENCE DEMAND.
- Peak UsAGE: HIGHER DEMAND DURING CERTAIN PERIODS RAISES THE NEED FOR PEAKING PLANTS AND GRID CAPACITY.

- RENEWABLE V ARIABILITY: INTERMITTENT RENEWABLE SOURCES NECESSITATE BACKUP PLANTS, AFFECTING OVERALL COSTS.
- REGIONAL V ARIATIONS: PRICES DIFFER BASED ON RESOURCE AVAILABILITY, STATE POLICIES, AND MARKET STRUCTURES.

EvoLuTION oF ELECTRICITY PRrICES OVER TIME

HisTorIiCAL PrICE TRENDS

THE FOLLOWING SUMMARIZES HOW AVERAGE ELECTRICITY PRICES HAVE CHANGED FROM 1979 TO RECENT YEARS:

| YEAR | AVERAGE PRICE PER K\WH | APPROXIMATE NOMINAL INCREASE | INFLATION-ADJUSTED PRICE |



| 19791 $0.05 | Base | $0.20 (2021 poLLARS) |

| 1990 | ~$0.07 | 409% INcREASE | ~$0.28 |

| 2000 | ~$0.08 | 609% INcrease (FroM 1979) | ~$0.32 |

| 2010 ~%$0.111] 120% iIncrease (From 1979) | ~$0.44 |
| 2020 | ~$0.13 | 160% increase (From 1979) | ~$0.52 |

ADJUSTED FOR INFLATION USING THE CoNsUMER Price Inpex (CPI).
Key OBSERVATIONS:
- THE NOMINAL PRICE MORE THAN DOUBLED FROM 1979 1o 2020.

- INFLATION-ADJUSTED PRICES SHOW A MORE MODEST INCREASE, INDICATING SOME REAL COST STABILITY BUT STILL REFLECTING
UP\WW ARD PRESSURE.

ReGIONAL V ARIATIONS AND MARKET DIFFERENCES

ELECTRICITY PRICES ARE NOT UNIFORM ACROSS THE COUNTRY. FACTORS INFLUENCING REGIONAL DIFFERENCES INCLUDE:

- RESOURCE AVAILABILITY (E.G., HYDRO IN THE PACIFIC NORTH\X/EST)
- MARKET STRUCTURE (REGULATED VS. DEREGULATED STATES)

- STATE POLICIES AND INCENTIVES

- INFRASTRUCTURE COSTS

For EXAMPLE, SOME STATES LIKE HawAll AND CALIFORNIA HAVE HIGHER RATES DUE TO RELIANCE ON IMPORTED FUELS AND
RENE\WABLE MANDATES, RESPECTIVELY.

IMPACTS OF RISING ELECTRICITY PRICES

ON CONSUMERS

- HouseHoLD BUDGETS: HIGHER ELECTRICITY BILLS REDUCE DISPOSABLE INCOME, ESPECIALLY AFFECTING LOW-INCOME
HOUSEHOLDS.

- ENERGY EFFICIENCY: INCREASED COSTS INCENTIVIZE INVESTMENTS IN ENERGY-SAVING APPLIANCES AND HOME IMPROVEMENTS.
- BeHAVIORAL CHANGES: CONSUMERS MAY SHIFT USAGE PATTERNS TO OFF-PEAK TIMES OR ADOPT RENEW ABLE SOLUTIONS.

ON INDUSTRY AND ECONOMY

- OPERATIONAL COSTS: MANUFACTURING AND SERVICE INDUSTRIES FACE HIGHER ENERGY EXPENSES, IMPACTING
COMPETITIVENESS.

- INVESTMENT Decisions: COMPANIES MAY DELAY OR ACCELERATE INVESTMENTS BASED ON ENERGY COSTS.
'_JOB CREATION: THE RENEWABLE ENERGY SECTOR HAS GROWN, CREATING NEW EMPLOYMENT OPPORTUNITIES.

ON ENERGY PoLICY AND ENVIRONMENT

- RISING PRICES CAN MOTIVATE POLICY SHIFTS TOWARD CLEANER, MORE SUSTAINABLE ENERGY SOURCES.
- CONVERSELY/ HIGH COSTS MAY LEAD TO POLITICAL PRESSURE TO REGULATE OR SUBSIDIZE CERTAIN ENERGY FORMS.



LookING FORWARD: FUTURE TRENDS IN ELECTRICITY PRICING

THE TRAJECTORY OF ELECTRICITY PRICES WILL CONTINUE TO BE SHAPED BY VARIOUS EMERGING FACTORS:

- DECARBONIZATION GOALS: ACCELERATING THE SHIFT TO RENEWABLE ENERGY IS EXPECTED TO INFLUENCE COSTS, POTENTIALLY
REDUCING PRICES IN THE LONG TERM.

- TECHNOLOGICAL INNOVATION: ADVANCES IN ENERGY STORAGE, GRID MANAGEMENT , AND GENERATION CAN INCREASE EFFICIENCY
AND LOWER COSTS.

- MARKET LIBERALIZATION: CONTINUED DEREGULATION IN SOME STATES MAY LEAD TO INCREASED COMPETITION AND
POTENTIALLY LOWER PRICES.

- GLOBAL ENERGY MARKETS: FLUCTUATIONS IN GLOBAL FUEL PRICES, GEOPOLITICAL EVENTS, AND SUPPLY CHAIN ISSUES CAN
IMPACT DOMESTIC ELECTRICITY COSTS.

- CONSUMER EMPOWERMENT: GROWING ADOPTION OF DISTRIBUTED ENERGY RESOURCES AND SMART TECHNOLOGIES MAY ALTER
TRADITIONAL PRICING MODELS.

ConcrusionN: FrRoM $0.05 IN 1979 1o TopAY’s CoMPLEX LANDSCAPE

THE INCREASE IN ELECTRICITY PRICES FROM THE MODEST $0.05 PER K\W/H IN 1979 TO CURRENT LEVELS REFLECTS A
MULTIFACETED EVOLUTION DRIVEN BY ECONOMIC, TECHNOLOGICAL, REGULATORY, AND ENVIRONMENTAL FACTORS. W/HILE
INFLATION ACCOUNTS FOR SOME OF THE RISE, STRUCTURAL CHANGES IN ENERGY PRODUCTION AND CONSUMPTION PLAY CRITICAL
ROLES.

For CONSUMERS, UNDERSTANDING THESE TRENDS IS VITAL FOR MAKING INFORMED DECISIONS ABOUT ENERGY USE AND
INVESTMENTS IN EFFICIENCY OR RENEWABLE SOLUTIONS. FOR POLICYMAKERS AND INDUSTRY STAKEHOLDERS, MANAGING THE
BALANCE BETWEEN AFFORDABILITY, RELIABILITY, AND SUSTAINABILITY REMAINS A CENTRAL CHALLENGE.

AS THE ENERGY LANDSCAPE CONTINUES TO EVOLVE—W!ITH INNOVATIONS, POLICY SHIFTS, AND MARKET
TRANSFORMATIONS—ELECTRICITY PRICES WILL UNDOUBTEDLY CONTINUE TO FLUCTUATE. STAYING INFORMED AND ADAPTABLE
WILL BE KEY TO NAVIGATING THE FUTURE OF ENERGY COSTS AND ENSURING A RESILIENT, SUSTAINABLE POWER SYSTEM FOR
GENERATIONS TO COME.
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