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ON ITs Decemeer 31, YEAR 2, BALANCE SHeeT, SHIN Co. HAD INcoMe T axes PAyasLE OF $13,000 Anp A CURRENT

UNDERSTANDING THE INTRICACIES OF A COMPANY'S FINANCIAL STATEMENTS IS CRUCIAL FOR INVESTORS, CREDITORS, AND
MANAGEMENT ALIKE. ONE SIGNIFICANT ASPECT REFLECTED ON THE BALANCE SHEET IS THE COMPANY'S TAX LIABILITIES,
PARTICULARLY INCOME TAXES PAYABLE. FOR SHIN CO., WITH A REPORTED INCOME TAXES PAYABLE oF $ 13,000 As oF
DecemBer 31, YEAR 2, ANALYZING THIS FIGURE PROVIDES INSIGHTS INTO ITS CURRENT TAX OBLIGATIONS, DEFERRED TAX
ASSETS AND LIABILITIES, AND OVERALL FINANCIAL HEALTH. THIS ARTICLE AIMS TO EXPLORE THE MEANING OF INCOME TAXES
PAYABLE, ITS IMPLICATIONS ON THE BALANCE SHEET, AND BEST PRACTICES FOR ANALYZING SUCH FIGURES WITHIN CORPORATE
FINANCIAL STATEMENTS.

UNDERSTANDING INCOME T AXES PAYABLE

DEFINITION AND SIGNIFICANCE

INCOME TAXES PAYABLE REPRESENT THE AMOUNT OF INCOME TAXES A COMPANY OWES TO TAX AUTHORITIES THAT ARE DUE
WITHIN THE CURRENT FISCAL PERIOD. THIS LIABILITY ARISES FROM TAXABLE INCOME CALCULATED UNDER TAX LAWS, WHICH
MAY DIFFER FROM THE ACCOUNTING INCOME REPORTED IN THE FINANCIAL STATEMENTS. THE AMOUNT PAYABLE IS RECORDED ON
THE BALANCE SHEET AS A CURRENT LIABILITY, SIGNIFYING THE COMPANY'S OBLIGATION TO SETTLE THIS AMOUNT IN THE NEAR
TERM.

Key PoINTs:

- INCOME TAXES PAYABLE REFLECT CURRENT TAX LIABILITIES BASED ON TAXABLE INCOME.

- THEY ARE DISTINCT FROM DEFERRED TAX LIABILITIES OR ASSETS, WHICH RELATE TO FUTURE TAX EFFECTS.

- ACCURATE REPORTING ENSURES TRANSPARENCY AND COMPLIANCE WITH ACCOUNTING STANDARDS SUCH AS GAAP or IFRS.

\WHY INcOME TAXES PAYABLE MATTER

MONITORING INCOME TAXES PAYABLE IS VITAL BECAUSE:

- |T IMPACTS THE COMPANY'S LIQUIDITY POSITION.

- |T INFLUENCES CASH FLOW MANAGEMENT.

- |T PROVIDES INSIGHT INTO THE COMPANY'S TAX PLANNING STRATEGIES.

- |T AFFECTS PROFITABILITY ANALYSIS, ESPECIALLY IF ESTIMATED TAXES CHANGE THROUGHOUT THE YEAR.

ANALYZING SHIN Co.’s DEceMBer 31, YEAR 2 BALANCE SHEET

THe ReporTED INCOME T AxXES PayasLE oF $13,000

THE BALANCE SHEET SHOWS SHIN C0.’s INCOME TAXES PAYABLE AS $13,000 AT THE END OF YEAR 2. THIS FIGURE INDICATES
THE COMPANY'S CURRENT TAX OBLIGATIONS THAT ARE DUE WITHIN THE UPCOMING FISCAL PERIOD.

IMPLICATIONS OF THIS FIGURE:

- THE coMPANY EXPECTS TO SETTLE $ 13,000 IN TAXES SHORTLY.

- THIS LIABILITY IMPACTS THE COMPANY'S WORKING CAPITAL AND LIQUIDITY.

- THE AMOUNT COULD FLUCTUATE BASED ON TAX LAW CHANGES, AUDIT ADJUSTMENTS, OR REASSESSMENT OF TAXABLE



INCOME.

CURRENT PoRrTION OF INcOME T AXES PAYABLE

TYPICALLY, INCOME TAXES PAYABLE ARE CLASSIFIED AS CURRENT LIABILITIES BECAUSE THEY ARE DUE WITHIN ONE YEAR.
HO\X/EVER, IN SOME CASES, THERE MAY BE PORTIONS THAT ARE LONG-TERM, ESPECIALLY IF TAX PAYMENTS EXTEND BEYOND THE
FISCAL YEAR.

KEY CONSIDERATIONS:

- CoNFIRM WHETHER THE $ 13,000 INCLUDES ONLY THE CURRENT PORTION.

- IF ANY PART OF THE TAX LIABILITY EXTENDS BEYOND ONE YEAR, IT SHOULD BE CLASSIFIED AS A NON-CURRENT LIABILITY.
- PROPER CLASSIFICATION AFFECTS THE COMPANY'S CURRENT RATIO AND OVERALL FINANCIAL HEALTH METRICS.

ReLATED COMPONENTS OF TAX ACCOUNTING

DererreD TAX ASSETS AND LIABILITIES

APART FROM CURRENT TAXES PAYABLE, COMPANIES OFTEN REPORT DEFERRED TAX ASSETS AND LIABILITIES, WHICH ARISE FROM
TEMPORARY DIFFERENCES BETWEEN FINANCIAL REPORTING AND TAX REPORTING.

EXAMPLES INCLUDE:
- DEFERRED TAX ASSETS FROM NET OPERATING LOSS CARRYFORW ARDS.
- DEFERRED TAX LIABILITIES FROM ACCELERATED DEPRECIATION METHODS.

IMPACT:

- THESE ARE NON-CURRENT ITEMS THAT CAN INFLUENCE FUTURE TAX EXPENSES.

- RECOGNIZING THESE CORRECTLY ENSURES ACCURATE FINANCIAL STATEMENTS AND COMPLIANCE WITH ACCOUNTING
STANDARDS.

TAX EXPENSE IN THE INCOME STATEMENT

THE INCOME TAX EXPENSE REPORTED IN THE INCOME STATEMENT MAY DIFFER FROM THE ACTUAL TAXES PAYABLE DUE TO
DEFERRED TAXES AND ADJUSTMENTS.

KeY POINTS:
- INCOME TAX EXPENSE = CURRENT TAX EXPENSE + DEFERRED TAX EXPENSE.
- THE PAYABLE AMOUNT ($13,000) REFLECTS CURRENT TAXES DUE, NOT NECESSARILY THE TOTAL TAX EXPENSE REPORTED.

BesT PRACTICES FOR ANALYZING INCOME T AXES PAYABLE

AssesSING THE CoMPANY’s TAX PosITION

\X/HEN EVALUATING SHIN CO.’S TAX LIABILITIES, CONSIDER:

- TRENDS OVER MULTIPLE PERIODS.

- THE RELATIONSHIP BETWEEN TAX EXPENSE AND TAXES PAYABLE.

- THE ADEQUACY OF CURRENT LIABILITIES RELATIVE TO CASH AND CASH EQUIVALENTS.



EvALUATING LIQUIDITY AND CASH FLOW IMPACT

UNDERSTANDING HOW SHIN Co. PLANS TO SETTLE ITS $ 13,000 TAX LIABILITY IS ESSENTIAL:
- REVIEW THE COMPANY’S CASH FLOW STATEMENTS FOR UPCOMING TAX PAYMENTS.

- CHECK FOR ANY TAX PAYMENT SCHEDULES DISCLOSED IN FOOTNOTES.

- ENSURE SUFFICIENT LIQUIDITY TO MEET TAX OBLIGATIONS WITHOUT STRESSING OPERATIONS.

ANALYZING THE EFFECT oF TAX LAWS AND REGULATIONS

TAX LAWS ARE DYNAMIC, AND CHANGES CAN SIGNIFICANTLY IMPACT LIABILITIES:

- STAY INFORMED OF RECENT TAX REFORMS.

- CONSIDER POTENTIAL REASSESSMENTS OR AUDITS THAT COULD ADJUST THE LIABILITY.
- UNDERSTAND LOCAL JURISDICTIONAL NUANCES AFFECTING THE TAX PAYABLE AMOUNT.

IMPLICATIONS FOR STAKEHOLDERS

For INVESTORS AND CREDITORS

- A MANAGEABLE TAX PAYABLE INDICATES SOUND TAX PLANNING AND FISCAL RESPONSIBILITY.
- HIGH OR INCREASING TAX LIABILITIES MAY SIGNAL POTENTIAL CASH FLOW ISSUES OR AGGRESSIVE TAX STRATEGIES.
- TRANSPARENCY IN TAX LIABILITIES FOSTERS CONFIDENCE IN THE COMPANY'S FINANCIAL HEALTH.

For MANAGEMENT

- ACCURATE RECORDING OF TAXES PAYABLE AIDS IN EFFECTIVE FINANCIAL PLANNING.
= |T HIGHLIGHTS THE NEED FOR ADEQUATE LIQUIDITY MANAGEMENT.
- UNDERSTANDING DEFERRED TAX COMPONENTS HELPS IN STRATEGIC DECISION-MAKING.

CoNCLUSION

SHIN Co.’s BALANCE SHEET AS OF DECEMBER 31, YEAR 2, SHOWING INCOME TAXES PAYABLE oF $13,000 PROVIDES A
SNAPSHOT OF ITS CURRENT TAX OBLIGATIONS. PROPERLY ANALYZING THIS FIGURE INVOLVES UNDERSTANDING ITS ROLE WITHIN
THE BROADER CONTEXT OF THE COMPANY'S FINANCIAL HEALTH, TAX PLANNING, AND COMPLIANCE. RECOGNIZING THE DISTINCTION
BETWEEN CURRENT TAXES PAYABLE AND DEFERRED TAX ITEMS IS VITAL FOR ACCURATE FINANCIAL REPORTING AND DECISION-
MAKING. FOR STAKEHOLDERS, KEEPING AN EYE ON TAX LIABILITIES HELPS ASSESS THE COMPANY’S LIQUIDITY, PROFITABILITY, AND
OVERALL FISCAL RESPONSIBILITY, ENSURING INFORMED INVESTMENT AND MANAGEMENT DECISIONS.

Key TAKEAWAYS:

- INCOME TAXES PAYABLE ARE A CRITICAL COMPONENT OF CURRENT LIABILITIES.

- ACCURATE CLASSIFICATION AND ANALYSIS IMPACT FINANCIAL RATIOS AND STAKEHOLDER CONFIDENCE.

- REGULAR REVIEW AND UNDERSTANDING OF TAX OBLIGATIONS ENABLE BETTER FINANCIAL MANAGEMENT AND STRATEGIC
PLANNING.

IN SUMMARY, SHIN Co.’S REPORTED INCOME TAXES PAYABLE OF $ 13,000 UNDERSCORES THE IMPORTANCE OF DILIGENT TAX
ACCOUNTING AND PROACTIVE FINANCIAL ANALYSIS, BOTH OF WHICH ARE ESSENTIAL FOR MAINTAINING FISCAL HEALTH AND
ENSURING REGULATORY COMPLIANCE.



FREQUENTLY AskeD QUESTIONS

WHAT DoEes THE INcoMe Taxes PAayasLE ofF $13,000 oN SHIN Co.’s Decemeer 31,
YEAR 2, BALANCE SHEET INDICATE?

IT INDICATES THE AMOUNT OF INCOME TAXES THAT SHIN CO. OWES BUT HAS NOT YET PAID AS OF DECEMBER 3 1, YEAR 2.

How sHouLb SHIN Co. cLassIFY THE $13,000 INCoME TAXES PAYABLE ON ITS
BALANCE SHEET?

[T SHOULD BE CLASSIFIED AS A CURRENT LIABILITY UNDER CURRENT LIABILITIES SECTION BECAUSE IT IS DUE WITHIN THE NEXT
YEAR.

\W/HAT ARE THE IMPLICATIONS OF HAVING AN INCOME TAXES PAYABLE ON THE BALANCE
SHEET FOR SHIN Co.?

|T REFLECTS THE COMPANY’'S OUTSTANDING TAX OBLIGATIONS, AFFECTING ITS SHORT-TERM LIQUIDITY AND FINANCIAL
POSITION.

How Do INCOME TAXES PAYABLE AFFECT SHIN Co.’S FINANCIAL RATIOS?

THEY INCREASE CURRENT LIABILITIES, WHICH CAN IMPACT RATIOS LIKE THE CURRENT RATIO AND DEBT-TO-EQUITY RATIO,
POTENTIALLY AFFECTING CREDIT\WORTHINESS.

\WHAT ADDITIONAL DISCLOSURES SHOULD SHIN CO. INCLUDE REGARDING ITS INCOME
TAXES PAYABLE?

SHIN CO. SHOULD DISCLOSE ANY SIGNIFICANT UNCERTAINTIES, TAX AUDITS, OR INTEREST ACCRUED RELATED TO THE PAYABLE IN
THE FOOTNOTES.

IF SHIN Co. HAD INCOME TAXES PAYABLE OF $ 13,000 AT YEAR-END, WHAT JOURNAL
ENTRY WOULD RECORD THIS LIABILITY?

DeBIT INcoMe TAx ExPENSE AND CREDIT INCOME T AXES PAYABLE For $13,000.

CouULD THE INCOME TAXES PAYABLE AMOUNT CHANGE AFTER DECEMBER 3 1, YEAR 2P

YES/ SUBSEQUENT EVENTS SUCH AS TAX AUDITS OR CHANGES IN TAX LAWS COULD ALTER THE PAYABLE AMOUNT BEFORE IT IS
PAID.

How DOES THE INCOME TAXES PAYABLE RELATE TO SHIN CO.’s INCOME TAX EXPENSE
FOR YEAR 2P

THE INCOME TAX EXPENSE FOR THE YEAR IS RECOGNIZED ON THE INCOME STATEMENT, AND THE PAYABLE REPRESENTS THE UNPAID
PORTION AT YEAR-END, THEY ARE RELATED BUT DISTINCT AMOUNTS.

ADDITIONAL RESOURCES

INcoME Taxes PayasLE: A CriTicaL CoMPONENT oF SHIN Co.’s FINANCIAL HEALTH



UNDERSTANDING A COMPANY'S FINANCIAL STATEMENTS IS ESSENTIAL FOR INVESTORS, AUDITORS, AND MANAGEMENT ALIKE.
AMONG THE VARIOUS LINE ITEMS ON A BALANCE SHEET, INCOME T AXES PAYABLE HOLDS PARTICULAR SIGNIFICANCE, AS IT
REFLECTS THE COMPANY'S CURRENT OBLIGATIONS TO TAX AUTHORITIES AND OFFERS INSIGHTS INTO ITS OPERATIONAL
EFFICIENCY AND TAX PLANNING STRATEGIES. IN THIS ARTICLE, WE WILL DELVE INTO THE SPECIFICS OF SHIN Co.’s Decemser 31,
YEAR 2, BALANCE SHEET, FOCUSING ON THE REPORTED INCOME TAXES PAYABLE oF $ 13,000 AND A CURRENT—A PHRASE
THAT HINTS AT THE COMPANY'S CURRENT TAX LIABILITIES AND POTENTIALLY OTHER SHORT-TERM OBLIGATIONS.

Decoping SHIN Co.’s Decemer 31, YEAR 2, BALANCE SHEET

BEFORE DIVING INTO THE SPECIFICS OF INCOME TAXES PAYABLE, IT IS CRUCIAL TO UNDERSTAND THE BROADER CONTEXT OF THE
BALANCE SHEET AND HOW THIS PARTICULAR LINE ITEM FITS INTO THE COMPANY'S OVERALL FINANCIAL PICTURE.

\WHAT IS A BALANCE SHEET?
A BALANCE SHEET, ALSO KNOWN AS A STATEMENT OF FINANCIAL POSITION, PROVIDES A SNAPSHOT OF A COMPANYIS ASSETS,
LIABILITIES, AND SHAREHOLDERSI EQUITY AT A SPECIFIC POINT IN TIME. IT ANSWERS THE FUNDAMENTAL ACCOUNTING EQUATION:

ASSETS = LIABILITIES + SHAREHOLDERS' EqQuiTy

WITHIN THIS SNAPSHOT, LIABILITIES ARE DIVIDED INTO CURRENT AND NON-CURRENT SECTIONS, REFLECTING THE COMPANY'S
SHORT-TERM AND LONG~TERM OBLIGATIONS.

FINANCIAL PosiTioN oF SHIN Co. oN Decemser 3 1, YEAR 2

ON Decemeer 31, YEAR 2, SHIN CO.'S BALANCE SHEET REVEALS SEVERAL KEY FIGURES:

- TOTAL ASSETS, WHICH INCLUDE CASH, ACCOUNTS RECEIVABLE, INVENTORY, PROPERTY, PLANT, AND EQUIPMENT.

- TOTAL LIABILITIES, COMPRISING BOTH CURRENT LIABILITIES (DUE WITHIN ONE YEAR) AND LONG-TERM LIABILITIES.

- SHAREHOLDERS' EQUITY, REPRESENTING OWNERS' RESIDUAL INTEREST AFTER LIABILITIES ARE DEDUCTED FROM ASSETS.

THE FOCUS HERE IS ON THE CURRENT LIABILITIES SECTION, WHERE INCOME TAXES PAYABLE OF $13,000 IS REPORTED,
ALONGSIDE THE PHRASE AND A CURRENT, INDICATING THAT THIS LIABILITY IS SHORT-TERM.

UNDERSTANDING INCOME T AXES PAYABLE

DEFINITION AND IMPORTANCE

INCOME TAXES PAYABLE IS A CURRENT LIABILITY REPRESENTING THE AMOUNT OF INCOME TAXES A COMPANY OWES TO TAX
AUTHORITIES THAT HAS NOT YET BEEN PAID. THIS FIGURE ARISES FROM TAXABLE INCOME EARNED DURING THE ACCOUNTING
PERIOD, ADJUSTED FOR TAX PAYMENTS ALREADY MADE, AND REFLECTS THE COMPANY'S UPCOMING CASH OBLIGATIONS.

For SHIN Co., THE REPORTED $ 13,000 INDICATES THAT, AS OF DECEMBER 3 1, YEAR 2, THE COMPANY OWES THIS AMOUNT IN
TAXES, WHICH WILL TYPICALLY BE SETTLED WITHIN THE NEXT FISCAL YEAR.



How Is INcoME T AXES PAYABLE CALCULATED?

THE PROCESS OF DETERMINING INCOME TAXES PAYABLE INVOLVES SEVERAL STEPS:

1. CALCULATE PRETAX INCOME: DETERMINE THE COMPANY’S TAXABLE INCOME BASED ON ACCOUNTING PROFIT, ADJUSTED FOR
TAX PURPOSES.

2. APPLY TAX RATES: MULTIPLY TAXABLE INCOME BY APPLICABLE TAX RATES TO ARRIVE AT THE CURRENT TAX EXPENSE.
3. ADJUST FOR PAYMENTS MADE: DEDUCT ANY TAX PAYMENTS ALREADY MADE DURING THE PERIOD.

4. ACCOUNT FOR DEFERRED T AXES: RECOGNIZE ANY DIFFERENCES BETWEEN ACCOUNTING INCOME AND TAXABLE INCOME THAT
WILL RESULT IN FUTURE TAX LIABILITIES OR ASSETS.

THE RESULTING FIGURE—AFTER ADJUSTMENTS—BECOMES THE INCOME T AXES PAYABLE.

IMPLICATIONS OF THE $13,000 LiABILITY

THIS AMOUNT INDICATES THE COMPANY'S SHORT-TERM TAX OBLIGATION, WHICH CAN SUGGEST:
- THE PROFITABILITY OF THE COMPANY AND ITS TAX BURDEN.

- THE EFFICIENCY OF TAX PLANNING AND COMPLIANCE.

- POTENTIAL CASH FLOW IMPACTS, AS THIS LIABILITY MUST BE SETTLED IN THE NEAR TERM.

THe SiGNIFICANCE ofF “ AND A CURRENT”

THe PHRASE “AND A CURRENT"” FOLLOWING THE INCOME TAXES PAYABLE AMOUNT SUGGESTS MORE THAN JUST THE TAX
LIABILITY. |T INDICATES THAT THE COMPANY HAS OTHER CURRENT OBLIGATIONS OR THAT THE TOTAL CURRENT LIABILITIES
INCLUDE MULTIPLE ITEMS, WITH INCOME TAXES PAYABLE BEING A NOTABLE COMPONENT.

INTERPRETING “ AND A CURRENT”

IN TYPICAL BALANCE SHEET TERMINOLOGY, “CURRENT” REFERS TO LIABILITIES DUE WITHIN ONE YEAR OR WITHIN THE COMPANY'S
OPERATING CYCLE, WHICHEVER IS LONGER. THE PHRASE COULD IMPLY:

- THE PRESENCE OF ADDITIONAL CURRENT LIABILITIES BEYOND INCOME TAXES PAYABLE, SUCH AS ACCOUNTS PAYABLE, ACCRUED
EXPENSES, OR SHORT-TERM DEBT.

- A CLARIFICATION THAT THE INCOME TAXES PAYABLE ARE PART OF THE BROADER CURRENT LIABILITIES SECTION.

- AN EMPHASIS ON THE COMPANY’S LIQUIDITY POSITION, HIGHLIGHTING THAT THESE OBLIGATIONS ARE SHORT-TERM.

UNDERSTANDING THIS PHRASE HELPS ANALYSTS ASSESS WHETHER SHIN CO. HAS SUFFICIENT CURRENT ASSETS TO COVER ITS
SHORT-TERM OBLIGATIONS.

\YWHY Does THIS MATTER?

KNOWING THAT THE INCOME TAXES PAYABLE ARE PART OF BROADER CURRENT LIABILITIES ENABLES:

- BETTER ASSESSMENT OF LIQUIDITY RATIOS, SUCH AS THE CURRENT RATIO (CURRENT ASSETS DIVIDED BY CURRENT
LIABILITIES).

- INSIGHTS INTO THE COMPANY'S ABILITY TO MEET ITS IMMEDIATE FINANCIAL COMMITMENTS.

- A CLEARER PICTURE OF POTENTIAL CASH FLOW REQUIREMENTS IN THE UPCOMING PERIOD.

ANALYZING THE IMPACT oF INcoME TAxes PAayaBLE oN SHIN Co.'s



FINANCIAL HEALTH

LIQUIDITY AND SOLVENCY CONSIDERATIONS

THE LEVEL OF INCOME TAXES PAYABLE PROVIDES DIRECT INSIGHT INTO THE COMPANY'S LIQUIDITY:

- A MANAGEABLE TAX PAYABLE AMOUNT LIKE $ 13,000 SUGGESTS A CONTROLLED TAX POSITION.

- \WHEN COMBINED WITH CURRENT ASSETS, IT HELPS DETERMINE IF SHIN CO. CAN EASILY SETTLE ITS OBLIGATIONS.

- AN INCREASING TAX PAYABLE OVER PERIODS MAY SIGNAL PROFITABILITY, BUT ALSO POTENTIAL CASH FLOW STRAIN.

KEY RATIOS INFLUENCED BY INCOME TAXES PAYABLE INCLUDE:
- CURRENT RATIO: (CURRENT AsseTs / CURRENT LIABILITIES)
- Quick RATIO: (CASH + MARKETABLE SECURITIES + ACCOUNTS ReCEIVABLE) / CURRENT LIABILITIES

A HEALTHY RATIO INDICATES SUFFICIENT LIQUIDITY TO COVER SHORT-TERM LIABILITIES, INCLUDING TAXES.

TAX PLANNING AND FUTURE OBLIGATIONS

THE AMOUNT OF INCOME TAXES PAYABLE ALSO REFLECTS THE COMPANY'S TAX PLANNING EFFECTIVENESS:

- PROPER PLANNING CAN REDUCE CURRENT TAX LIABILITIES, FREEING UP CASH.

- RECOGNIZING TAX LIABILITIES ACCURATELY ENSURES COMPLIANCE AND AVOIDS PENALTIES.

- THE PRESENCE OF PAYABLE TAXES MAY PROMPT MANAGEMENT TO CONSIDER STRATEGIES FOR FUTURE TAX EFFICIENCY.

CAsH FLow IMPLICATIONS

SINCE TAXES PAYABLE ARE ACTUAL CASH OBLIGATIONS, THEY DIRECTLY IMPACT CASH FLOW MANAGEMENT. COMPANIES MUST
ENSURE THEY HAVE ADEQUATE LIQUIDITY TO:

- MAKE SCHEDULED TAX PAYMENTS.

- AVOID PENALTIES OR INTEREST CHARGES.

- MAINTAIN OPERATIONAL STABILITY.

BroADER CONTEXT: THE RoOLE oF INCOME T AXES IN FINANCIAL STATEMENTS

INCOME T AXES IN INCOME STATEMENT VS. BALANCE SHEET
- |NCOME STATEMENTZ REPORTS TAX EXPENSE FOR THE PERIOD/ AFFECTING NET INCOME.

- BALANCE SHEET: REFLECTS CURRENT TAX LIABILITIES (INCOME TAXES PAYABLE) AND DEFERRED TAX ASSETS OR LIABILITIES.

THIS DUAL PERSPECTIVE ALLOWS STAKEHOLDERS TO EVALUATE BOTH PROFITABILITY AND TAX OBLIGATIONS.

DererreD T AXES AND THEIR IMPACT

W/HILE THE FOCUS HERE IS ON CURRENT TAXES PAYABLE, IT'S ESSENTIAL TO UNDERSTAND DEFERRED TAXES:

- ARISE DUE TO TEMPORARY DIFFERENCES BETWEEN BOOK INCOME AND TAXABLE INCOME.

- REPRESENT FUTURE TAX OBLIGATIONS OR BENEFITS.

- ARE REFLECTED ON THE BALANCE SHEET BUT ARE NOT PART OF CURRENT LIABILITIES UNLESS PAYABLE WITHIN THE NEXT YEAR.

INnSHiN Co.’s CASE, IF DEFERRED TAXES ARE SIGNIFICANT, THEY COULD IMPACT FUTURE CASH FLOWS AND TAX PLANNING
STRATEGIES.



ConNcLuUsIoN: THE SIGNIFICANCE OF ACCURATE REPORTING AND ANALYSIS

SHIN Co.'s Decemeer 31, YEAR 2, BALANCE SHEET, HIGHLIGHTING INCOME T AXES PAYABLE oF $13,000 AND A CURRENT,
UNDERSCORES THE IMPORTANCE OF PRECISE FINANCIAL REPORTING. THIS FIGURE NOT ONLY SIGNIFIES THE COMPANY'S IMMEDIATE
TAX OBLIGATIONS BUT ALSO OFFERS INSIGHTS INTO ITS OPERATIONAL EFFICIENCY, LIQUIDITY POSITION, AND TAX PLANNING
EFFECTIVENESS.

UNDERSTANDING THE NUANCES BEHIND THIS LIABILITY ENABLES INVESTORS, ANALYSTS, AND MANAGEMENT TO MAKE MORE
INFORMED DECISIONS. |T EMPHASIZES THE NEED FOR DILIGENT ACCOUNTING, PROACTIVE TAX PLANNING, AND ROBUST LIQUIDITY
MANAGEMENT TO ENSURE THE COMPANY'S LONG-TERM FINANCIAL HEALTH.

IN SUMMARY, WHILE INCOME TAXES PAYABLE MAY SEEM LIKE A ROUTINE LINE ITEM, ITS IMPLICATIONS RIPPLE ACROSS THE ENTIRE
FINANCIAL LANDSCAPE OF SHIN CO., INFLUENCING STRATEGIC DECISIONS, STAKEHOLDER CONFIDENCE, AND THE COMPANY'S
ABILITY TO SUSTAIN AND GROW ITS OPERATIONS IN A COMPETITIVE ENVIRONMENT.

On Its December 31 Year 2 Balance Sheet Shin Co Had Income
Taxes Payable Of 13 000 And A Current

On Its December 31 Year 2 Balance Sheet Shin Co Had Income Taxes Payable Of 13 000 And A
Current
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