
One Result Of The Bonus Expeditionary
Force's March To Washington Wasa.
Passage Of The Glass-Steagall
One Result Of The Bonus Expeditionary Force's March To Washington Wasa.
Passage Of The Glass-Steagall

The Bonus Expeditionary Force's (BEF) March To Washington Wasa marked a
pivotal moment in American history, not only for its immediate political and
social repercussions but also for its long-term influence on financial
regulation. One significant outcome stemming from this event was the passage
of the Glass-Steagall Act, a cornerstone legislation aimed at stabilizing the
banking system during tumultuous economic times. This article explores the
historical context of the BEF march, its impact on public opinion, the
legislative journey leading to the Glass-Steagall Act, and its enduring
legacy.

Historical Context of the Bonus Expeditionary
Force and the March

The Origins of the Bonus Expeditionary Force
The BEF was composed of World War I veterans who demanded early payment of a
government bonus promised to them for their service. These veterans faced
economic hardship during the Great Depression, and their call for immediate
bonus payments gained widespread support.

The March to Washington Wasa
In 1932, thousands of veterans, along with their families, converged on
Washington D.C., marching peacefully to press their demands. Their presence
represented a significant protest against economic inequality and government
inaction. The march culminated in a rally at the Capitol, which, however, was
met with hostility from authorities.

The Climax and Aftermath of the March
The situation escalated when the police and Army troops forcibly dispersed
the protesters, leading to violence and public outrage. The violent crackdown
undermined the government's reputation and intensified calls for reform.



The Political and Economic Climate Leading to
Financial Legislation

The Great Depression’s Impact on Public Confidence
The economic collapse of 1929 had shaken confidence in the banking system.
Many banks failed, and depositors faced losses, prompting demands for
stronger financial safeguards.

The Need for Banking Reform
In response to the crisis, policymakers recognized the necessity of
regulating banking practices to prevent future collapses and protect
depositors. The BEF's protests added momentum to the push for comprehensive
financial reforms.

The Passage of the Glass-Steagall Act

Legislative Background
The Glass-Steagall Act, officially known as the Banking Act of 1933, was
enacted to restore stability and public trust in the financial sector.

Key Provisions of the Glass-Steagall Act

Separation of Commercial and Investment Banking: The act prohibited
commercial banks from engaging in securities underwriting and brokerage
activities to reduce risky speculative practices.

Establishment of the Federal Deposit Insurance Corporation (FDIC): It
created insurance for bank deposits, boosting depositor confidence.

Regulatory Oversight: The act increased federal oversight of banking
institutions to ensure compliance and stability.

The Connection to the BEF March
The public outrage and political pressure generated by the BEF march
underscored the urgent need for reform. Policymakers, responding to both the
economic crisis and public sentiment, moved swiftly to pass legislation like



the Glass-Steagall Act to prevent another financial catastrophe.

Impact and Legacy of the Glass-Steagall Act

Immediate Effects
The act helped stabilize the banking system, restored public confidence, and
prevented the reckless practices that contributed to the Great Depression.

Long-term Significance

Financial Stability: It established a framework for safer banking
practices that persisted for decades.

Regulatory Model: Served as a blueprint for future financial regulation.

Reform Momentum: Catalyzed broader reforms in the financial sector and
economic policy.

Decades of Influence and Repeal
While the Glass-Steagall Act was largely effective, its provisions were
gradually eroded in the late 20th century, culminating in the Gramm-Leach-
Bliley Act of 1999, which repealed key restrictions. Nonetheless, the act
remains a symbol of the importance of sound banking regulation.

Conclusion
The March to Washington Wasa by the Bonus Expeditionary Force was more than a
protest; it was a catalyst for significant political and legislative change.
The public outrage and the call for economic justice directly influenced
policymakers to implement reforms aimed at stabilizing the financial system.
The passage of the Glass-Steagall Act stands as a testament to how civic
activism can shape legislation, protect consumers, and promote economic
stability. Its legacy endures as a foundational element of American financial
regulation, reminding us of the importance of oversight, accountability, and
public trust in the banking sector.

---
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Frequently Asked Questions

What was a significant outcome of the Bonus
Expeditionary Force's march on Washington in 1932?
A key result was increased public awareness and pressure on Congress, which
eventually led to the passage of the Glass-Steagall Act, aiming to stabilize
the banking system during the Great Depression.

How did the Bonus Army's march influence banking
reforms like the Glass-Steagall Act?
The protests highlighted economic instability and public demand for
government intervention, prompting lawmakers to pass the Glass-Steagall Act
to prevent future financial crises and protect depositors.

What connection exists between the Bonus
Expeditionary Force's activities and the passage of
the Glass-Steagall Act?
The Bonus Army's march underscored the need for financial reform,
contributing to the political climate that resulted in the passage of the
Glass-Steagall Act to regulate banking practices and restore confidence in
the economy.

Why is the passage of the Glass-Steagall Act
considered a direct result of the Bonus
Expeditionary Force's March to Washington?
Because the public and political pressure generated by the Bonus Army's
protests emphasized the urgency for banking reforms, leading Congress to
implement the Glass-Steagall Act to address financial instability.

In what way did the Bonus Expeditionary Force's
march impact New Deal policies like the Glass-
Steagall Act?
The march highlighted economic hardship and the need for government
intervention, influencing policymakers to pass reforms like the Glass-
Steagall Act, which laid the groundwork for broader New Deal banking
regulations.
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The Bonus Expeditionary Force (BEF) march to Washington in 1932 remains one
of the most significant and tumultuous episodes in American history,
emblematic of the economic despair and political upheaval of the Great
Depression era. Among its lasting legacies, the passage of the Glass-Steagall
Act stands out as a pivotal reform that reshaped the American financial
landscape. This detailed exploration examines how the BEF's march and
subsequent events directly influenced the enactment of the Glass-Steagall
Act, outlining the context, the march itself, the political aftermath, and
the profound reforms that followed.

---

The Context Leading Up To The Bonus
Expeditionary Force March

Economic Hardship and Disillusionment
- The Great Depression, beginning with the stock market crash of 1929,
devastated the U.S. economy.
- Thousands of World War I veterans, many impoverished and unemployed,
demanded early payment of bonuses promised to them for their military
service.
- The Patman Bill aimed to provide these bonuses early, but it faced
opposition in Congress.

The Formation of the Bonus Army
- In 1932, approximately 43,000 veterans, their families, and affiliated
groups assembled in Washington, D.C., to press for immediate bonus payments.
- Their presence was both a demonstration of desperation and a political
statement against government inaction.

The March and Its Escalation
- The veterans’ encampment, known as "Bonus City," grew in size, symbolizing
widespread discontent.
- When Congress rejected the Patman Bill, protests intensified, culminating
in the veterans’ march to compel Congress to act.

---



The March To Washington and The Climax of the
Crisis

The March Itself
- The march began in different parts of the country, with veterans traveling
to Washington to voice their grievances.
- The movement was largely peaceful initially, with veterans setting up camps
on the outskirts of the capital.

The Government’s Response
- The Hoover administration initially tried to accommodate the marchers but
grew wary of disorder.
- Tensions escalated when the government ordered the eviction of the
encampments.

The Use of Force and Its Consequences
- In July 1932, General Douglas MacArthur was ordered to clear the veterans’
camps.
- The eviction involved tear gas, cavalry charges, and the burning of the
encampments—images of which shocked the nation.
- The violent crackdown eroded public support for President Hoover and
intensified calls for reform.

---

The Political Aftermath and Its Impact on
Financial Legislation

Public Outcry and Political Shift
- The brutal eviction and the suffering of veterans fueled widespread
outrage.
- This unrest contributed to the Democratic landslide in the 1932 elections,
electing Franklin D. Roosevelt as president.

The Need for Financial Reform
- The crisis exposed fundamental weaknesses in the American banking system.
- Many banks had invested heavily in the stock market or lacked sufficient



reserves, leading to widespread bank failures.

The Federal Response to the Crisis
- Roosevelt’s administration prioritized stabilizing the financial system.
- The immediate focus was restoring confidence and preventing bank runs.

---

The Passage of The Glass-Steagall Act: A Direct
Result of The Crisis

Background and Objectives of the Glass-Steagall Act
- Officially known as the Banking Act of 1933, the Glass-Steagall Act aimed
to restore trust in the banking system.
- Key provisions included:
- Separating commercial banking from investment banking.
- Establishing the Federal Deposit Insurance Corporation (FDIC) to insure
deposits.
- Imposing stricter regulation and oversight on banking practices.

How The BEF March Influenced the Passage
- The public outrage over the veterans’ eviction and the broader economic
suffering underscored the need for comprehensive banking reforms.
- The political climate, galvanized by the March and its aftermath, created
momentum for sweeping legislation.
- Roosevelt and his allies used the public’s anger and demand for reform to
push through the legislation swiftly after taking office.

Key Factors Leading To The Passage
- The crisis in confidence in banks and the widespread bank failures created
urgency.
- The spectacle of government violence against veterans highlighted systemic
flaws and the need for regulation.
- The Roosevelt administration’s commitment to reform and its ability to
mobilize support in Congress.

The Impact of The Glass-Steagall Act
- It fundamentally changed the structure of American banking by:
- Limiting banks’ ability to engage in securities underwriting and trading.



- Creating a firewall between commercial and investment banking.
- Providing deposit insurance, which reassured depositors and curbed bank
runs.
- The act laid the groundwork for modern banking regulation and financial
stability.

---

The Broader Significance of The Glass-Steagall
Act as a Result of The BEF’s March

Restoration of Public Confidence
- The reforms reassured the American public that their deposits were
protected.
- It helped stabilize the banking system during a period of extreme economic
uncertainty.

Symbolism of Reform in Response to Protest
- The direct link between the veterans’ march—a protest against economic
injustice—and the legislative reforms exemplifies how public outrage can
catalyze substantial policy change.
- The March to Washington became a symbol of civic activism influencing
national policy.

Long-Term Legacy
- The Glass-Steagall Act remained a cornerstone of financial regulation until
its partial repeal in 1999.
- Its passage demonstrated the power of collective protest and government
responsiveness during crises.

---

Conclusion: The March, The Crisis, and The
Reform

The March to Washington by the Bonus Expeditionary Force was more than a
protest; it was a catalyst that exposed the vulnerabilities of the American
economic system and propelled legislative action. While the immediate event
was marked by violence and tragedy, its aftermath set the stage for
transformative reforms, culminating in the passage of the Glass-Steagall Act.



This act not only addressed the systemic failures that contributed to the
Great Depression but also symbolized a government willing to respond to
public demand for accountability and stability.

In essence, the BEF march’s most enduring legacy lies in its role as a
pivotal moment that galvanized political will behind the critical financial
reforms of the New Deal era. The passage of the Glass-Steagall Act epitomizes
the profound influence that civic activism, public outrage, and leadership
can have in shaping policy—an enduring testament to the power of collective
action in times of crisis.
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