Stent Co. Had Total Assets Of $760,000,
Capital Stock Of $150,000, And Retained
Earnings Of $215,000.

Stent Co. Had Total Assets Of $760,000, Capital Stock Of $150,000, And Retained
Earnings Of $215,000. These financial figures offer a snapshot of the company's financial
health and provide a foundation for understanding its overall performance, structure, and
potential for growth. For investors, stakeholders, and financial analysts, examining these
numbers in detail can reveal insights into how well the company is managing its resources,
generating profits, and planning for future expansion. In this article, we will delve into what
these figures mean, how they relate to each other, and their significance within the broader
context of financial analysis.

Understanding Key Financial Terms

Assets and Their Role in Business Valuation

Assets are resources owned by a company that have economic value. They can be tangible,
like machinery and inventory, or intangible, such as patents and trademarks. For Stent Co.,
total assets amount to $760,000, which signifies the company's total resource base that
can be used to generate revenue and support operations.

Assets are categorized into:

e Current Assets: Cash, accounts receivable, inventory—assets that are expected to
be converted into cash within a year.

e Non-Current Assets: Property, plant, equipment, intangible assets—long-term
resources that help sustain operations over multiple years.

The total assets figure provides a comprehensive view of the company's resource pool,
which is essential for assessing its capacity to generate income.

Equity: Capital Stock and Retained Earnings

Equity represents the owners' claim on the company's assets after liabilities are deducted.
The two main components of equity in Stent Co. are:

e Capital Stock: $150,000, which reflects the amount invested by shareholders
through the purchase of stock.

e Retained Earnings: $215,000, accumulated profits that have been reinvested in the
company rather than paid out as dividends.



Together, these figures illustrate how the company has financed its operations through
both shareholder investments and retained profits.

Analyzing the Financial Position of Stent Co.

Total Assets and Their Composition

With total assets of $760,000, Stent Co. appears to have a solid resource base. To
understand the company's leverage and liquidity, it's important to analyze the composition
of these assets:

e What proportion of assets are current versus long-term?
e How much is invested in fixed assets like equipment or property?

e Are intangible assets significant?

A detailed asset breakdown would help determine the company's liquidity position and
operational efficiency.

Ownership Equity and Its Significance

The combined equity of the company, comprising capital stock and retained earnings, totals
$365,000. This indicates the extent to which owners have invested and reinvested in the
company. The breakdown is as follows:

e Capital Stock: $150,000

e Retained Earnings: $215,000

The relatively high retained earnings suggest that Stent Co. has been profitable over time
and chooses to reinvest profits to support growth, rather than distribute all earnings as
dividends.

Financial Ratios and Indicators

Equity Ratio

The equity ratio measures the proportion of total assets financed by owners’ equity:
\[

\text{Equity Ratio} = \frac{\text{Total Equity}} {\text{Total Assets}} =
\frac{365,000} {760,000} \approx 0.48

\]



This indicates that nearly 48% of the company’s assets are financed through equity,
implying a moderate level of leverage.

Return on Equity (ROE)

ROE measures profitability relative to shareholders’ equity:

\[

\text{ROE} = \frac{\text{Net Income}}{\text{Total Equity}}

\]

While the net income figure is not provided here, analyzing ROE in conjunction with
retained earnings can reveal how effectively the company is generating profits from
shareholders’ investments.

Implications for Stakeholders

For Investors

Investors can assess the company's financial stability by examining total assets and equity.
A well-balanced ratio suggests prudent management of resources and a healthy capacity
for growth. The significant retained earnings may also signal consistent profitability, making
Stent Co. an attractive investment.

For Management

Management should focus on maintaining a healthy ratio of assets and equity, optimizing
asset utilization, and reinvesting earnings wisely. These figures can guide strategic
decisions regarding expansion, capital structure, and operational improvements.

Conclusion: The Bigger Financial Picture

Stent Co.'s financial snapshot, with total assets of $760,000, capital stock of $150,000, and
retained earnings of $215,000, paints a picture of a company with a solid resource base
and profitable history. The balance between owner investments and retained earnings
indicates prudent financial management and potential for future growth. Stakeholders
should consider these figures in conjunction with other financial statements, like income
statements and cash flow reports, for a comprehensive analysis.

Understanding these core components helps in making informed decisions, whether
investing, managing, or advising the company. As Stent Co. continues to grow, monitoring
changes in assets, equity, and earnings will be vital to sustaining its financial health and
achieving strategic goals.



Frequently Asked Questions

What is the total amount of assets held by Stent Co.?

Stent Co. has total assets of $760,000.

How much capital stock does Stent Co. have?
Stent Co. has capital stock of $150,000.

What are the retained earnings of Stent Co.?
The retained earnings of Stent Co. are $215,000.

What is the total equity of Stent Co. based on the
provided data?

Total equity can be calculated as Capital Stock plus Retained Earnings, which equals
$150,000 + $215,000 = $365,000.

How does Stent Co.'s total assets compare to its total
equity?

Stent Co.'s total assets are $760,000, which is significantly higher than its total equity of
$365,000, indicating liabilities of $395,000.

What does the difference between total assets and
total equity imply about Stent Co.’'s liabilities?

The difference of $395,000 suggests that Stent Co. has liabilities amounting to $395,000.

Can you determine the company's liabilities from the
given data?

Yes, liabilities can be calculated as Total Assets minus Total Equity: $760,000 - $365,000 =
$395,000.

Why is it important to analyze both assets and retained
earnings for a company's financial health?

Analyzing assets and retained earnings provides insight into the company's asset base,
profitability, and how earnings are retained or distributed, which are key indicators of
financial stability and growth potential.



Additional Resources

Understanding the Financial Position of Stent Co.: A Comprehensive Breakdown of Total
Assets, Capital Stock, and Retained Earnings

When analyzing the financial health of a company, key figures such as total assets, capital
stock, and retained earnings serve as crucial indicators. In the case of Stent Co., which
reported total assets of $760,000, capital stock of $150,000, and retained earnings of
$215,000, these figures offer valuable insights into the company's structure, stability, and
growth potential. This article provides a detailed, professional analysis of what these
numbers mean, how they interrelate, and what they reveal about Stent Co.'s financial
position.

The Significance of Total Assets

What Are Total Assets?

Total assets represent the sum of everything the company owns that has value—cash,
accounts receivable, inventory, property, equipment, and intangible assets. For Stent Co.,
the total assets of $760,000 reflect the company's resource base and operational capacity.
Why Are Total Assets Important?

- Indicator of Company Size: Total assets give a broad measure of the company's scale.

- Basis for Financial Ratios: Many key ratios, such as return on assets (ROA), rely on total
assets.

- Assessment of Asset Composition: Understanding the breakdown (current vs. non-current
assets) informs about liquidity and long-term investment.

Breakdown of Stent Co.'s Total Assets

While the specific asset composition isn't provided, typical breakdowns include:

- Current Assets (cash, receivables, inventory): Usually constitute a sizable portion for
operational liquidity.

- Non-Current Assets (property, plant, equipment): Reflect long-term investments.

- Intangible Assets (patents, trademarks): May also be present depending on the industry.

> Key Takeaway: The $760,000 total assets suggest that Stent Co. maintains a moderate
asset base, which supports its operational needs and long-term investments.

Capital Stock: Equity Financing and Shareholder Investment
Understanding Capital Stock

Capital stock, valued at $150,000 for Stent Co., represents the amount invested by
shareholders through the purchase of shares. It forms a core component of the company's



shareholders' equity.
Types of Capital Stock

- Common Stock: Usually the main form of capital stock, conferring voting rights.
- Preferred Stock: May have priority dividends but typically less voting influence.

Implications of the $150,000 Capital Stock

- Ownership Structure: Reflects the initial capital contributed by owners/shareholders.

- Equity Base: Acts as the foundation upon which retained earnings and other reserves
build.

- Potential for Growth: A relatively modest capital stock suggests that the company may
have room for further equity financing or reinvestment.

Retained Earnings: Accumulated Profits and Reinvestment
What Are Retained Earnings?

Retained earnings of $215,000 represent the cumulative net income that Stent Co. has
retained over the years rather than distributed as dividends. This figure signifies the
company's ability to reinvest in operations, pay down debt, or buffer against future
uncertainties.

Significance of Retained Earnings

- Indicator of Profitability: Consistent or growing retained earnings point to a profitable
operation.

- Reinvestment Power: Funds available for expansion, research, or debt reduction.

- Financial Cushion: Provides safety during economic downturns.

Relationship to Overall Equity

In accounting terms, total shareholders' equity equals the sum of capital stock and retained
earnings (plus or minus any additional paid-in capital or other reserves). For Stent Co., this
sum is:

- Capital Stock: $150,000

- Retained Earnings: $215,000
- Total Shareholders' Equity: $365,000

Piecing It All Together: The Financial Snapshot
Calculating Total Liabilities and Equity

Since total assets are $760,000 and shareholders' equity is $365,000, the remaining
amount likely comprises liabilities:



Total Assets = Total Liabilities + Shareholders' Equity

Therefore,

Total Liabilities = Total Assets - Shareholders' Equity = $760,000 - $365,000 = $395,000
This indicates that:

- Liability-to-Asset Ratio: About 52% (Liabilities / Total Assets)

Interpreting the Financial Structure

- Leverage: A liability level of over 50% suggests moderate leverage, which can be
beneficial if managed properly.

- Solvency: Sufficient equity ($365,000) relative to liabilities implies a stable financial
position.

- Growth Potential: The retained earnings of $215,000 provide a source of internal financing
for future projects.

Analyzing Financial Ratios and Indicators

To gain a deeper understanding, several ratios derived from these figures are insightful.
1. Equity to Assets Ratio

Equity / Total Assets = $365,000/ $760,000 = 0.48 or 48%

- Indicates that nearly half of the company's assets are financed through shareholders'
equity.

2. Debt-to-Equity Ratio
Total Liabilities / Shareholders' Equity = $395,000 / $365,000 = 1.08

- Slightly above 1, showing the company uses a mix of debt and equity, but not heavily
leveraged.

3. Return on Assets (ROA)

If net income figures are available, ROA can be calculated to assess profitability relative to
assets.

4. Retained Earnings Growth

Monitoring whether retained earnings are increasing over time can signal ongoing
profitability and effective reinvestment strategies.



Strategic Implications for Stent Co.
Strengths

- Solid Asset Base: Total assets of $760,000 provide operational capacity.
- Healthy Equity Position: Shareholders' equity of $365,000 indicates financial stability.
- Retained Earnings Buffer: $215,000 allows for reinvestment and resilience.

Challenges

- Moderate Leverage: The debt level suggests careful management is necessary to avoid
over-leverage.

- Growth Opportunities: The relatively modest capital stock may limit immediate expansion
unless supplemented by external financing.

Opportunities

- Reinvestment of Retained Earnings: Can fund new projects or technology upgrades.

- Equity Financing: Issuing additional shares could raise capital for expansion.

- Debt Management: Strategic borrowing could leverage assets for growth without diluting
ownership.

Final Thoughts: The Bigger Picture

While the raw figures—total assets of $760,000, capital stock of $150,000, and retained
earnings of $215,000—offer a snapshot of Stent Co.'s financial position, their true value lies
in how these numbers reflect the company's operational efficiency, financial stability, and
growth prospects.

Stent Co. appears to be a company with a balanced financial structure, capable of
leveraging its assets and retained earnings for future growth while maintaining a prudent
level of debt. Its current assets and retained earnings suggest a firm that is profitable,
stable, and potentially poised for expansion, provided it continues to manage its liabilities
effectively and explores opportunities for increased capital investment.

Summary of Key Takeaways

- Total Assets ($760,000): Reflects the company's size and resource base.

- Capital Stock ($150,000): The initial shareholders' investment, representing ownership.

- Retained Earnings ($215,000): Accumulated profits available for reinvestment.

- Shareholders' Equity ($365,000): Sum of capital stock and retained earnings, indicating
financial stability.

- Liabilities ($395,000): Funding sourced externally, constituting about 52% of total assets.
- Financial Ratios: Provide insights into leverage, profitability, and solvency.

By understanding these components and their interplay, stakeholders can better evaluate
Stent Co.'s current position and future potential, guiding strategic decisions and investment



considerations.
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