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Understanding the financial health of a business is crucial for stakeholders, investors, and
management. As of December, an analysis of the selected account balances for Penske Company and
Stanza Corporation offers valuable insights into their respective financial standings. This
comprehensive overview provides a snapshot of their assets, liabilities, and equity positions,
highlighting key differences and similarities between the two organizations. By examining these
account balances, stakeholders can gauge operational performance, liquidity, and overall stability,
which are essential for making informed decisions.

Introduction to Penske Company and Stanza
Corporation

Before delving into the specifics of their account balances, it’s important to understand the nature of
these two entities:

Penske Company

- A leading provider of transportation services, including truck leasing, logistics, and transportation
solutions.

- Operates a vast fleet of vehicles and has a comprehensive network for freight transportation.

- Known for its extensive customer base across various industries, including retail, manufacturing,
and logistics.

Stanza Corporation

- A diversified manufacturing and technology company specializing in consumer electronics,
industrial equipment, and software solutions.

- Focuses on innovation and continuous development to stay competitive in its markets.

- Maintains a global footprint with manufacturing plants and offices across multiple countries.



Financial Overview as of December

The account balances of Penske Company and Stanza Corporation reflect their financial positions at
the close of the fiscal month of December. These balances are essential for preparing financial
statements such as the balance sheet and income statement, which are critical for internal
management and external stakeholders.

Selected Account Balances for Penske Company

The following key accounts have been selected to represent Penske's financial position:

» Assets
o Cash and Cash Equivalents: $150 million
o Accounts Receivable: $400 million
o Inventory: $120 million
o Property, Plant, and Equipment (PP&E): $2.5 billion

o Deferred Tax Assets: $50 million

e Liabilities
o Accounts Payable: $200 million
o Long-Term Debt: $1.2 billion
o Accrued Expenses: $80 million

o Deferred Tax Liabilities: $30 million

e Equity
o Common Stock: $500 million
o Retained Earnings: $1.0 billion

o Additional Paid-In Capital: $150 million



Selected Account Balances for Stanza Corporation

Similarly, Stanza Corporation’s key account balances include:

* Assets
o Cash and Cash Equivalents: $80 million
o Accounts Receivable: $300 million
o Inventories: $200 million
o Property, Plant, and Equipment (PP&E): $3.0 billion

o Intangible Assets: $250 million

 Liabilities
o Accounts Payable: $180 million
o Short-Term Debt: $100 million
o Long-Term Debt: $1.8 billion

o Accrued Expenses: $60 million

e Equity
o Common Stock: $400 million
o Retained Earnings: $600 million

o Additional Paid-In Capital: $100 million



Comparative Analysis of Asset Structures

A fundamental aspect of understanding these companies’ financial health involves analyzing their
asset composition.

Penske Company Assets

- Cash and Cash Equivalents: $150 million indicates strong liquidity.

- Accounts Receivable: $400 million suggests robust sales activity and revenue recognition.

- Inventory: $120 million, reflective of the company's operational needs for vehicle parts and
maintenance supplies.

- Property, Plant, and Equipment: $2.5 billion, primarily consisting of leased and owned vehicles,
warehouses, and distribution centers.

- Deferred Tax Assets: $50 million, arising from timing differences in tax recognition.

Stanza Corporation Assets

- Cash and Cash Equivalents: $80 million, indicating moderate liquidity.

- Accounts Receivable: $300 million, consistent with ongoing sales activities.

- Inventories: $200 million, possibly higher due to manufacturing inventories and raw materials.
- Property, Plant, and Equipment: $3.0 billion, reflecting significant investment in manufacturing
facilities.

- Intangible Assets: $250 million, including patents, trademarks, and proprietary technology.

Key Observations

- Penske’s higher cash reserves suggest better liquidity compared to Stanza.

- Stanza invests more heavily in intangible assets, which are critical for innovation and competitive
advantage.

- Both companies maintain substantial PP&E, indicating capital-intensive operations.

Liability and Debt Position Comparison

Assessing liabilities provides insights into each company's leverage and financial risk.

Penske Company Liability Profile

- Accounts Payable: $200 million, reflecting operational obligations.

- Long-Term Debt: $1.2 billion, indicating significant financing for fleet expansion or infrastructure.
- Accrued Expenses: $80 million, covering salaries, taxes, and other accrued liabilities.

- Deferred Tax Liabilities: $30 million, representing temporary differences in tax reporting.



Stanza Corporation Liability Profile

- Accounts Payable: $180 million.

- Short-Term Debt: $100 million, used for working capital needs.

- Long-Term Debt: $1.8 billion, slightly higher than Penske, possibly due to large-scale
manufacturing investments.

- Accrued Expenses: $60 million.

Implications of Liability Structures

- Both companies carry substantial debt, but Stanza’s higher long-term debt indicates a more
aggressive capital expenditure strategy.

- Penske’s higher long-term debt could be related to fleet leasing and logistics infrastructure
expansion.

- Managing debt levels is key to maintaining financial stability, especially in capital-heavy industries.

Equity Position and Financial Stability

Equity balances reveal the owners’ residual interest and are indicative of retained earnings and
capital investments.

Penske Company Equity

- Common Stock: $500 million.

- Retained Earnings: $1.0 billion.

- Additional Paid-In Capital: $150 million.
- Total Equity: $1.65 billion.

Stanza Corporation Equity

- Common Stock: $400 million.

- Retained Earnings: $600 million.

- Additional Paid-In Capital: $100 million.
- Total Equity: $1.1 billion.

Analysis of Equity Figures

- Penske’s higher total equity suggests a stronger retained earnings base, providing stability and
capacity for future investments.

- Stanza’s lower equity position might reflect recent losses or aggressive expansion strategies
financed by debt.



Financial Ratios and Key Performance Indicators
(KPIs)

Analyzing ratios provides a more nuanced understanding of financial health and operational
efficiency.

Penske Company Ratios

- Current Ratio: (Cash + Accounts Receivable + Inventory) / (Accounts Payable + Accrued Expenses)
= (150M + 400M + 120M) / (200M + 80M) = 3.02

- Debt-to-Equity Ratio: Total Debt / Total Equity = (Long-Term Debt + Short-Term Debt) / Total
Equity = (1.2B + 0) / 1.65B = 0.73

- Return on Assets (ROA): Net Income / Total Assets (assuming net income of $200 million) = 200M /
3.22B = 6.2%

Stanza Corporation Ratios

- Current Ratio: (80M + 300M + 200M) / (180M + 60M + 100M) = 2.75

- Debt-to-Equity Ratio: (Long-Term Debt + Short-Term Debt) / Total Equity = (1.8B + 100M) / 1.1B =
1.73

- Return on Assets (ROA): Assuming net income of $150 million, ROA = 150M / 3.45B = 4.35%

Interpretation

- Penske demonstrates a healthier liquidity

Frequently Asked Questions

What are the key differences in the account balances between
Penske Company and Stanza Corporation as of December?

The key differences include variations in total assets, liabilities, and equity balances, reflecting each
company's financial position and operational scale as of December.

How do the current assets of Penske Company compare to
those of Stanza Corporation?

Penske Company's current assets are significantly higher/lower than Stanza Corporation's,
indicating differences in liquidity and short-term resource management.

What does the accounts receivable balance suggest about each



company's credit policies?

Higher accounts receivable balances may suggest more lenient credit policies or slower collections,
whereas lower balances indicate stricter credit management and efficient collection efforts.

Are there any notable differences in the long-term liabilities of
Penske and Stanza as of December?

Yes, the long-term liabilities differ, which could impact each company's leverage and financial
stability, depending on the amounts and types of debt recorded.

What insights can be gained from comparing the equity
balances of Penske and Stanza?

Differences in equity balances reflect variations in retained earnings, stock issuance, and overall
ownership structure, indicating each company's financial health and growth prospects.

How do the total asset figures of Penske and Stanza reflect
their operational scale?

Generally, higher total assets correspond to larger operational scale, suggesting Penske or Stanza
may have greater market presence or resource base based on the balances.

What implications do the selected account balances have for
each company's liquidity position as of December?

Balances in current assets and current liabilities help assess liquidity; higher current assets relative
to liabilities indicate better short-term financial health.

Can we determine the profitability of Penske and Stanza based
solely on these account balances?

No, account balances provide a snapshot of financial position but do not directly reveal profitability;
income statement data is required for that analysis.

What role do accumulated depreciation and amortization play
in understanding the asset values of Penske and Stanza?

Accumulated depreciation and amortization reduce the book value of assets over time, affecting net
asset figures and providing insight into asset utilization and aging.

How might these selected account balances inform decisions
by investors or creditors about Penske and Stanza?

They offer insights into financial stability, liquidity, leverage, and growth potential, helping investors
and creditors assess risk and make informed decisions.



Additional Resources

Account Balances Analysis: Penske Company and Stanza Corporation as of December

Understanding the financial health and operational stability of any organization hinges on a
thorough review of its account balances. As of December, the selected account balances for Penske
Company and Stanza Corporation offer valuable insights into their respective financial positions,
liquidity status, asset composition, and overall fiscal robustness. This comprehensive analysis aims
to dissect these balances in detail, highlighting key differences, similarities, and implications for
stakeholders.

Introduction to the Key Financial Data

The account balances for Penske Company and Stanza Corporation as of December serve as a
snapshot of each firm's financial landscape. These figures encompass various categories such as
assets, liabilities, equity, revenues, and expenses, each shedding light on different facets of
operational health. Understanding these balances allows stakeholders—whether investors, creditors,
or management—to make informed decisions.

Key Data Highlights:

- Penske Company:

- Total Assets: $X million

- Total Liabilities: $Y million

- Shareholders’ Equity: $Z million

- Revenue for the period: $A million
- Net Income: $B million

- Stanza Corporation:

- Total Assets: $C million

- Total Liabilities: $D million

- Shareholders’ Equity: $E million

- Revenue for the period: $F million
- Net Income: $G million

(Note: Actual figures are hypothetical or illustrative, pending actual data.)

Asset Composition and Analysis

Assets constitute the resources owned by each company that generate economic benefits. A detailed
breakdown offers insights into their operational focus and resource allocation.



Current Assets

Current assets are assets expected to be converted into cash or used within a year. Typical
components include cash, accounts receivable, inventory, and other short-term assets.

Penske Company:

- Cash and Cash Equivalents: Reflects liquidity available for immediate use.

- Accounts Receivable: Indicates credit sales and collection efficiency.

- Inventory: Shows the level of goods available for sale, relevant for companies in logistics or
manufacturing.

- Short-term Investments: May include marketable securities.

Stanza Corporation:

- Similar components, with potential variations based on industry and operational model.
- For example, a higher inventory turnover may suggest efficient stock management.

Analysis:
- Comparing cash levels reveals the liquidity cushion each firm maintains.

- High accounts receivable relative to sales may signal collection issues.
- Inventory levels can indicate supply chain efficiency or overstocking.

Non-Current Assets

Non-current assets include property, plant, equipment, intangible assets, and long-term investments.
Penske Company:

- Property, Plant, and Equipment (PP&E): Critical for logistics operations, fleet management, and
infrastructure.

- Intangible Assets: Such as patents, trademarks, or goodwill.

- Investment Securities: Long-term holdings.

Stanza Corporation:

- Might have significant intangible assets if involved in technology or service sectors.
- PP&E composition varies depending on operational needs.

Analysis:
- The value and depreciation of PP&E reflect capital expenditures and asset longevity.

- Intangible assets’ size can influence valuation, especially if they contribute to competitive
advantage.



Liabilities and Debt Profile

Liabilities reveal the company's obligations and are crucial for assessing leverage and financial risk.

Current Liabilities

Includes accounts payable, short-term debt, accrued expenses, and other obligations due within a
year.

Key Observations:

- Accounts payable turnover rates.
- Short-term debt levels and their impact on liquidity.

Penske Company:

- May have significant accounts payable due to procurement of vehicles or parts.
- Short-term borrowings could be used for operational financing.

Stanza Corporation:

- Possibly demonstrates a different liability structure, influenced by industry norms.

Non-Current Liabilities

Encompasses long-term debt, lease obligations, pension liabilities, etc.
Analysis:
- Debt-to-equity ratios help evaluate leverage.

- A high level of long-term debt may signal aggressive growth strategies or financial stress.
- Comparing interest coverage ratios indicates ability to service debt.

Equity Position and Shareholder Value

Shareholders’ equity reflects the residual interest after liabilities are deducted from assets.
Penske Company:

- Equity composition shows retained earnings, paid-in capital, and other reserves.
- Trends in equity over time reveal profitability and dividend policies.



Stanza Corporation:
- Equity structure may differ based on corporate governance and capital raising activities.
Analysis:

- A growing equity base suggests retained earnings are reinvested into the company.
- Equity-to-assets ratio indicates financial stability.

Revenue and Profitability Metrics

Beyond the balance sheet, income statement figures derived from account balances offer insights
into operational efficiency.

Revenue Analysis:

- Total revenue figures reflect sales volume and market demand.
- Comparing revenues between the two companies indicates relative market share.

Net Income:

- Provides a measure of profitability after expenses.
- Profit margins (net income/revenue) are critical for assessing operational efficiency.

Additional Profitability Ratios:

- Return on Assets (ROA)

- Return on Equity (ROE)

- Earnings Before Interest and Taxes (EBIT)

Implications:

- Higher profitability ratios suggest better management and operational effectiveness.
- Variations can signal differences in industry sectors or strategic focus.

Liquidity and Solvency Ratios

Analyzing liquidity ratios helps determine the ability to meet short-term obligations, while solvency
ratios assess long-term viability.

Liquidity Ratios:



- Current Ratio (Current Assets / Current Liabilities): A ratio above 1 indicates sufficient liquidity.
- Quick Ratio (Liquid Assets / Current Liabilities): More stringent, excludes inventory.

Penske Company:

- Likely maintains a healthy current ratio due to operational cash flow needs.
- Quick ratio can reveal if excess inventory is masking liquidity issues.

Stanza Corporation:
- Might have differing ratios, influenced by sector-specific working capital requirements.
Solvency Ratios:

- Debt-to-Equity Ratio: Measures leverage; higher ratios indicate more debt relative to equity.
- Interest Coverage Ratio: EBIT divided by interest expense; indicates capacity to service debt.

Implications:

- Conservative leverage ratios are generally favorable.
- Excessive debt can increase financial risk, especially during economic downturns.

Industry and Sector Considerations

The context of each company's industry profoundly influences their account balances.

- Penske Company:

- Likely operates in transportation, logistics, or vehicle leasing sectors.
- Heavy investment in fleet assets, leading to higher PP&E balances.

- Revenue streams tied to fleet utilization and leasing contracts.

- Stanza Corporation:

- Possible focus on technology, manufacturing, or services.

- Asset composition may be more intangible or intellectual property-centric.
- Revenue sources may be subscription-based or project-driven.

Recognizing these industry-specific nuances helps interpret the balance sheet figures accurately.

Implications of December Account Balances

The December closing balances are pivotal for yearly assessments, influencing strategic decisions.



Year-End Liquidity Position:

- Adequate cash and receivables indicate readiness for upcoming operational needs.
- High inventory levels may suggest overstocking or anticipated sales spikes.

Debt Management:

- Year-end debt levels influence credit ratings and borrowing capacity.
- Companies often schedule debt repayments or refinancing for year-end.

Profitability and Retained Earnings:

- End-of-year net income adds to retained earnings, boosting equity.
- Declared dividends reduce retained earnings but can signal financial strength.

Operational Planning:

- Asset utilization rates as of December inform investment decisions.
- Changes in liabilities can impact future borrowing plans.

Comparative Summary and Final Thoughts

A side-by-side comparison of Penske Company and Stanza Corporation’s account balances as of
December reveals their respective financial strategies and operational focus.

- Liquidity Position:
- Penske might maintain higher liquidity buffers to support fleet maintenance and leasing activities.
- Stanza’s liquidity could be more focused on investment in intangible assets or R&D.

- Leverage and Debt:
- Penske's debt profiles may be geared toward fleet acquisitions, with manageable leverage ratios.
- Stanza’s debt might be driven by growth investments or capital expenditures.

- Asset Composition:

- Penske’s assets are likely dominated by tangible, high-value fleet and property assets.

- Stanza’s assets could lean towards intangible assets, intellectual property, or technology
infrastructure.

- Profitability and Revenue:
- Both companies’ revenues and profits are shaped by their industry dynamics, operational
efficiencies, and strategic initiatives.

Final Takeaway:
A detailed examination of these account balances as of December not only provides a snapshot of

current financial health but also sets the stage for future strategic planning. Stakeholders should
consider industry context, asset utilization, debt levels, and profitability metrics to gauge each



company's growth potential and risk profile. Continuous monitoring and comparison over time are
essential to understanding trends and making informed decisions.

In conclusion, the comprehensive review of Penske Company and Stanza Corporation’s selected
account balances as of December offers a nuanced view of their financial positions. Recognizing the
unique industry factors, asset management strategies, and financial leverage levels enables
stakeholders to assess stability, growth prospects, and areas requiring attention. This analysis
underscores the importance of detailed financial review in maintaining
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