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Stridewell Corporation. The month of June 2021 was a significant period for
Stridewell Corporation, marked by numerous financial activities that impacted
its accounting records and overall financial position. This article provides
an in-depth analysis of each transaction, exploring their implications, the
accounting treatments involved, and the broader financial context within
which they occurred.

Overview of Stridewell Corporation’s Business
Operations in June 2021

Before delving into the specifics of the transactions, it is essential to
understand the nature of Stridewell Corporation’s operations during this
period. Stridewell is a manufacturing company specializing in athletic
footwear and apparel. Its operations include procurement of raw materials,
production, sales, and distribution, along with financial activities such as
financing, investments, and administrative expenses.

The company’s financial health in June 2021 was influenced by several
factors, including market demand, supply chain dynamics, and strategic

financial decisions. The transactions recorded during this month reflect
these operational and strategic activities.

List of Major Transactions in June 2021

The following transactions are considered key activities that occurred during
June 2021:

1. Issuance of common stock for cash

2. Purchase of raw materials on credit

3. Payment of manufacturing wages

4. Sale of finished goods on credit

5. Collection from customers

6. Payment of operating expenses



7. Purchase of equipment with cash
8. Payment of dividends to shareholders
9. Accrual of interest expense on loans

10. Recognition of depreciation expense

Each of these transactions had specific accounting implications, which are
examined in detail below.

1. Issuance of Common Stock for Cash

Transaction Details

In June 2021, Stridewell Corporation issued 10,000 shares of common stock at
$15 per share to investors, generating $150,000 in cash.

Accounting Treatment and Implications

This transaction increased the company's cash balance and equity. The journal
entry would be:

e Debit: Cash $150,000

e Credit: Common Stock $100,000
(assuming par value of $10 per share)
e Credit: Additional Paid-In Capital $50,000

This infusion of capital provided funds for operational needs and expansion
projects. It also affected the company's stockholders’ equity structure,
increasing the common stock at par value and additional paid-in capital.

2. Purchase of Raw Materials on Credit

Transaction Details

Stridewell purchased raw materials worth $40,000 on account, with payment due
within 30 days.



Accounting Treatment and Implications

This transaction increased raw materials inventory and accounts payable. The
journal entry:

e Debit: Raw Materials Inventory $40,000

e Credit: Accounts Payable $40,000

This purchase is vital for production processes and indicates an increase in
liabilities, affecting the company's short-term liquidity.

3. Payment of Manufacturing Wages

Transaction Details

Wages totaling $25,000 were paid to factory workers during June.

Accounting Treatment and Implications

This reduces cash and records manufacturing wages expense:

e Debit: Manufacturing Wages Expense $25,000

e Credit: Cash $25,000

Payment of wages is a key operational expense, impacting net income and cash
flow.

4. Sale of Finished Goods on Credit

Transaction Details

Stridewell sold finished goods worth $60,000 on credit, with a cost of goods
sold (COGS) of $30,000.

Accounting Treatment and Implications

The sale increases accounts receivable and revenue; COGS increases expenses
and reduces inventory.



The journal entries:
e To record sales:

o Debit: Accounts Receivable $60,000

o Credit: Sales Revenue $60,000
e To record COGS:

o Debit: Cost of Goods Sold $30,000

o Credit: Inventory $30,000

This transaction contributes to revenue generation and impacts gross profit.

5. Collection from Customers

Transaction Details

During June, Stridewell collected $50,000 from customers on previous credit
sales.

Accounting Treatment and Implications

This increases cash and decreases accounts receivable:

e Debit: Cash $50,000

e Credit: Accounts Receivable $50,000
Effective collections improve liquidity and reduce outstanding receivables.

6. Payment of Operating Expenses



Transaction Details

Operating expenses, including rent, utilities, and administrative salaries
totaling $20,000, were paid.

Accounting Treatment and Implications

This decreases cash and records operating expenses:

e Debit: Operating Expenses $20,000

e Credit: Cash $20,000

These expenses are crucial for maintaining daily operations and are deducted
from revenue to determine net income.

7. Purchase of Equipment with Cash

Transaction Details

Stridewell bought manufacturing equipment costing $50,000, paid fully in
cash.

Accounting Treatment and Implications

This increases fixed assets and decreases cash:

e Debit: Equipment $50,000

e Credit: Cash $50,000

The purchase enhances production capacity and is subject to depreciation in
subsequent periods.

8. Payment of Dividends to Shareholders

Transaction Details
The company declared and paid dividends of $10,000 during June.



Accounting Treatment and Implications

This reduces retained earnings and cash:

e Debit: Retained Earnings $10,000

e Credit: Cash $10,000

Dividends distribution affects shareholder equity and reflects profit
sharing.

9. Accrual of Interest Expense on Loans

Transaction Details

Interest expense of $2,000 accrued on a short-term loan.

Accounting Treatment and Implications

This involves recognizing interest expense and interest payable:

e Debit: Interest Expense $2,000

e Credit: Interest Payable $2,000

This accrual ensures expenses are matched to the period they relate to,
affecting net income.

10. Recognition of Depreciation Expense

Transaction Details

Depreciation on equipment for June is calculated at $1,000.

Accounting Treatment and Implications

This involves recording depreciation expense:

e Debit: Depreciation Expense $1,000



e Credit: Accumulated Depreciation $1,000

Depreciation allocates the cost of assets over their useful life, affecting
net income and asset book value.

Summary and Financial Impact

The transactions in June 2021 collectively shaped Stridewell Corporation’s
financial statements. They influenced the balance sheet through changes in
assets, liabilities, and equity, and impacted the income statement via
revenues and expenses.

Key highlights include:

- Capital infusion through stock issuance strengthened the company's equity
position.

- Operational activities such as raw materials purchases, wages, and expenses
impacted cash flows and profitability.

- Sales and collections improved revenue and receivables management.

- Investments in equipment and depreciation affected long-term assets and
expenses.

- Dividend payments reduced retained earnings and cash reserves.

Conclusion

Analyzing the transactions during June 2021 provides valuable insights into
Stridewell Corporation’s operational efficiency, financial strategy, and
overall health. Each transaction played a vital role in shaping the company’s
financial trajectory, illustrating the interconnectedness of operational
activities and financial reporting. Accurate recording and understanding of
these transactions are essential for stakeholders to assess the company’s
performance and make informed decisions for future growth.

Frequently Asked Questions

What were the major sales transactions recorded by
Stridewell Corporation in June 20217

In June 2021, Stridewell Corporation recorded significant sales transactions
including the sale of its flagship products and new client contracts,
contributing to increased revenue for the month.

Did Stridewell Corporation make any significant



purchases or capital investments in June 20217

Yes, during June 2021, Stridewell Corporation invested in new equipment and
technology upgrades to enhance operational efficiency and support future
growth.

Were there any notable changes in accounts
receivable or payable for Stridewell Corporation in
June 20217

The company experienced an increase in accounts receivable due to higher
sales, while accounts payable remained stable, reflecting effective payment
management during June 2021.

How did the company's cash flow change during June
20217

Stridewell Corporation's cash flow improved in June 2021 owing to increased
sales revenue and timely collection of receivables, supporting ongoing
operations and investments.

Were there any new loans or financing activities
undertaken by Stridewell Corporation in June 20217

Yes, the company secured a short-term loan in June 2021 to finance expansion
plans and purchase new inventory, boosting its financial flexibility.

Did Stridewell Corporation record any asset
disposals or write-offs in June 20217

The company disposed of outdated equipment and recorded minor asset write-
offs to accurately reflect its asset base as of June 2021.

What impact did June 2021 transactions have on
Stridewell Corporation's financial statements?

The transactions in June 2021 led to an increase in revenue, higher assets,
and improved cash position, positively impacting the company's financial
statements for the period.

Were there any significant payroll or employee
benefit expenses recorded during June 20217

Yes, payroll expenses increased in June 2021 due to new hires and overtime
payments, alongside adjustments to employee benefits and incentive programs.



How do the June 2021 transactions reflect Stridewell
Corporation's strategic growth initiatives?

The transactions, including capital investments, new sales contracts, and
financing activities, demonstrate the company's focus on expanding its market
presence and operational capacity.

Additional Resources

The Following Transactions Occurred During The Month Of June 2021 For The
Stridewell Corporation

In the dynamic landscape of corporate finance, understanding the intricacies
of a company's transactions over a specific period can unveil vital insights
into its operational health, strategic priorities, and financial integrity.
This detailed review examines the noteworthy transactions that transpired
during June 2021 for the Stridewell Corporation. By analyzing these
activities, stakeholders, analysts, and industry observers can better grasp
the company's financial strategies, management decisions, and potential
future trajectory.

Introduction: Contextualizing Stridewell
Corporation’s June 2021 Financial Activities

Stridewell Corporation, a prominent player in the manufacturing and logistics
sectors, experienced a series of significant transactions during June 2021
that collectively reflect its operational priorities amidst the ongoing
economic recovery post-pandemic. The month’s financial activities encompass
asset acquisitions, debt restructuring, equity transactions, and operational
investments—all of which signal strategic shifts and financial maneuvers
aimed at positioning the company for sustainable growth.

This review delves into each category of transactions with detailed analysis,

supported by available data, to construct a comprehensive understanding of
the company’s financial behavior during this period.

Major Asset Transactions

One of the most conspicuous sets of activities involved asset acquisitions
and disposals. These transactions underscore Stridewell’s efforts to optimize



its asset base, expand operational capacity, and divest non-core assets.

Asset Acquisition of Manufacturing Equipment

- Date: June 5, 2021

- Details: Stridewell announced the purchase of advanced manufacturing
machinery valued at approximately $15 million from TechMachinery Inc.

- Purpose: To upgrade existing production lines and increase efficiency in
its primary manufacturing facilities.

- Impact: The investment aimed to enhance product quality and reduce
manufacturing costs, aligning with the company’s strategic goal of lean
operations.

Divestiture of Non-Core Real Estate

- Date: June 22, 2021

- Details: Sale of a surplus warehouse property located in the suburban
outskirts of Houston for $8 million.

- Rationale: The company identified this property as non-essential to its
core logistics operations and sought to free up capital.

- Financial Effect: Recognized a gain of approximately $1.2 million,
contributing positively to the quarterly earnings.

Analysis of Asset Transactions

These moves suggest a strategic focus on operational enhancement and capital
reallocation. The investment in manufacturing equipment indicates a
commitment to long-term capacity building, while the divestiture reflects a
prudent approach to portfolio management, shedding assets that no longer
serve strategic priorities.

Financial and Capital Market Transactions

During June 2021, Stridewell actively engaged in transactions related to its
capital structure, including debt refinancing, equity issuance, and dividend
declarations.

Debt Restructuring and Refinancing



- Date: June 10, 2021

- Details: The company executed a refinancing agreement with major financial
institutions, replacing existing short-term debt of $50 million with a new
term loan of $70 million at a lower interest rate.

- Objective: To reduce interest expenses and extend debt maturity, thereby
improving liquidity and financial stability.

- Financial Impact: The refinancing resulted in an interest expense reduction
of approximately $1.5 million annually.

Equity Financing through Public Offering

- Date: June 15, 2021

- Details: Stridewell issued 2 million new shares at $25 per share, raising
gross proceeds of $50 million.

- Use of Funds: The proceeds were allocated towards funding the manufacturing
equipment purchase and potential strategic acquisitions.

- Market Response: The offering was well-received, with shares trading
slightly above the issuance price, indicating investor confidence.

Dividend Policy Adjustment

- Declaration Date: June 25, 2021

- Details: Announced a quarterly dividend of $0.50 per share, representing a
25% increase from the previous quarter.

- Rationale: To demonstrate confidence in ongoing cash flow stability and to
reward shareholders amidst positive financial performance.

Analysis of Capital Market Activities

Stridewell’s refinancing reflects prudent financial management aimed at
optimizing debt maturity profiles and reducing interest costs. The equity
issuance demonstrates a strategic approach to financing growth initiatives
without over-leveraging. The dividend hike signals strong cash flow
generation and management’s commitment to shareholder value.

Operational Investments and Strategic
Initiatives

Beyond asset and capital transactions, June 2021 saw Stridewell investing in
operational capabilities and strategic initiatives that position it for



future growth.

Investment in Supply Chain Technology

- Date: June 18, 2021

- Details: Allocation of $10 million toward implementing a new supply chain
management system powered by AI and machine learning algorithms.

- Goals: To enhance inventory management, reduce delivery times, and improve
forecasting accuracy.

- Expected Benefits: Operational efficiencies, cost savings, and improved
customer satisfaction.

Strategic Partnership Agreements

- Date: June 28, 2021

- Details: Formed a joint venture with GreenLogistics Inc. to develop eco-
friendly transportation solutions.

- Purpose: To reduce carbon footprint and meet increasing regulatory and
consumer demand for sustainability.

- Financial Commitment: Initial investment of $5 million in joint
infrastructure projects.

Research & Development (R&D) Initiatives

- Details: Increased R&D budget by 20%, focusing on innovative product
development and process automation.

- Impact: Aiming to diversify product offerings and improve operational
agility.

Analysis of Operational and Strategic Investments

Stridewell’s investments in supply chain technology and sustainability-
focused initiatives highlight its forward-looking strategy. Emphasizing
innovation and environmental responsibility aligns with market trends and
enhances long-term competitiveness.

Summary and Implications of June 2021



Transactions

The transactions during June 2021 reveal a company actively managing its
financial and operational levers to adapt to market conditions and pursue
growth opportunities. Key takeaways include:

- Strategic asset acquisitions and disposals to streamline operations.

- Financial restructuring to improve liquidity and reduce costs.

- Raising capital via equity issuance to fund expansion and modernization.
- Emphasizing sustainability and innovation through targeted investments.
- Strengthening shareholder returns via dividend increases.

These activities collectively depict Stridewell Corporation as a company
committed to balanced growth, financial prudence, and strategic innovation.
The prudent management of debt, coupled with investments in technology and
sustainability, suggests a resilient business poised to capitalize on
emerging opportunities.

Conclusion: A Holistic View of Stridewell’s
June 2021 Transactions

Analyzing the comprehensive set of transactions undertaken by Stridewell
Corporation in June 2021 underscores the company’s strategic agility and
financial discipline. While asset acquisitions and divestitures optimize
operational assets, capital market activities bolster financial flexibility,
and operational investments position the company for future competitiveness.

For investors and industry analysts, these transactions reflect a company
that is actively shaping its future through careful financial engineering,
technological innovation, and sustainable practices. Monitoring these trends
over subsequent periods will be essential to assess the long-term impact of
these strategic moves.

In conclusion, June 2021 was a pivotal month for Stridewell Corporation,
exemplifying a well-coordinated effort to reinforce its market position and
prepare for sustained growth in a competitive and evolving industry
landscape.
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