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Understanding the intricacies of investment funds is vital for investors seeking to maximize their returns
and minimize costs. One such fund that has garnered attention is the New Frontiers Technology Fund,
renowned for its focus on innovative technology companies and growth-oriented investments. Recently,
discussions around the valuation of individual investor holdings, such as Mike Jackson’s shares valued at
$51,400, coupled with the management fee structure, have become prominent topics among investors and
financial analysts alike. This article aims to provide a comprehensive overview of the significance of these
figures, the factors influencing the valuation, and the impact of management fees on overall investment

performance.

Background on the New Frontiers Technology Fund

What Is the New Frontiers Technology Fund?

The New Frontiers Technology Fund is a professionally managed investment vehicle designed to
capitalize on emerging trends within the technology sector. Its primary objective is to generate substantial
capital appreciation by investing in innovative companies across various stages of development, from

startups to established industry leaders.
This fund typically targets sectors such as artificial intelligence, cloud computing, cybersecurity,

biotechnology, and other high-growth areas. Its portfolio is diversified across geographic regions and market

capitalizations to mitigate risks associated with sector-specific downturns.

Investment Strategy and Objectives

The fund employs a blend of active management and strategic asset allocation to adapt to changing market

conditions. Its core objectives include:

- Achieving above-average returns compared to traditional investment benchmarks.



- Supporting companies with disruptive technologies and scalable business models.

- Managing risk through diversification and rigorous due diligence.

Investors in the fund gain exposure to the cutting edge of technological innovation, which can lead to

significant growth but also entails higher volatility.

Valuation of Mike Jackson’s Shares: The $51,400 Figure

How Is Share Value Calculated?

The value of an individual investor's shares in a mutual fund or an exchange-traded fund (ETF) like the
New Frontiers Technology Fund is typically calculated based on the net asset value (NAV) per share. The
NAYV is determined by:

1. Summing the total value of all assets in the fund’s portfolio.
2. Subtracting any liabilities or expenses.

3. Dividing the net assets by the total number of shares outstanding.

In Mike Jackson’s case, his shares are valued at $51,400, which reflects his proportional ownership of the

fund’s net assets at the current NAV.

Factors Influencing the Share Value

Several variables can influence the valuation of individual shares, including:

- Performance of Portfolio Assets: The success or decline of the holdings within the fund directly impacts
NAV.

- Market Conditions: Broader economic and sector-specific trends can cause fluctuations in asset prices.

- Fund Expenses: Management fees and operational costs reduce the NAV, affecting the per-share value.

- Capital Inflows and Outflows: Additional investments or withdrawals by investors can alter the number of

shares outstanding, impacting individual share value.

Understanding these factors helps investors evaluate their holdings and make informed decisions about

buying, holding, or selling shares.



The Management Fee: Its Role and Impact

What Is a Management Fee?

A management fee is a charge levied by fund managers for their services in managing the investment
portfolio. It is typically expressed as an annual percentage of assets under management (AUM). For the
New Frontiers Technology Fund, this fee compensates the fund’s team of analysts, portfolio managers, and

administrative staff.

Standard Management Fee Structures

Management fees vary across funds but generally fall within certain ranges:

- Passive Funds (Index Funds or ETFs): 0.05% to 0.20%
- Actively Managed Funds: 0.50% to 2.00%

- Specialized or Niche Funds: Can exceed 2.00%, depending on management complexity

The New Frontiers Technology Fund, given its active management and focus on high-growth tech

sectors, likely charges a fee within the higher end of this spectrum.

Impact of Management Fees on Investment Returns

Management fees directly reduce the net returns an investor receives. For example:

- A higher management fee means more of the gross returns are paid to fund managers, leaving less for
investors.
- Over time, even small differences in management fees can significantly affect total investment growth

due to compounding.
Illustrative Example:
Suppose two funds deliver the same gross return of 10% annually over 10 years. One charges a 0.50%

management fee, and the other charges 1.50%. The fund with the higher fee will generate a lower net

return after fees, impacting the final value of investments like Mike Jackson’s shares.



Calculating the Impact of Fees on Mike Jackson’s Investment

Estimating Net Value After Fees

Assuming the management fee for the New Frontiers Technology Fund is 1.00% annually, and Mike

Jackson’s shares are valued at $51,400, the following steps illustrate how fees influence his investment:
1. Annual Fee Deduction:

- 1.00% of $51,400 = $514 per year.

2. Growth Assumption:

- If the fund’s gross annual return is 15%, the net return after fees would be approximately 14%.

3. Long-term Impact:

- Over 10 years, this difference adds up due to compounding, potentially reducing Jackson’s final

investment value by thousands of dollars compared to a fee-free scenario.

Strategies to Mitigate Management Fee Impact

Investors can consider the following approaches:

- Opt for Lower-Fee Funds: When possible, choose funds with competitive fee structures.

- Evaluate Fund Performance: Ensure the fund’s returns justify its fees.

- Diversify Across Fund Types: Combining actively managed funds with low-cost index funds can optimize
costs.

- Regularly Review Fund Fees: Market conditions and fund performance may warrant switching to more

cost-effective options.

Conclusion: The Interplay Between Share Value and

Management Fees

In summary, the valuation of Mike Jackson’s shares at $51,400 provides a snapshot of his current

investment position in the New Frontiers Technology Fund. However, this figure alone does not tell the



full story. The management fee associated with the fund plays a crucial role in determining his actual net

returns over time.

Understanding how these fees operate, their impact on growth, and strategies to manage or reduce their
effects are essential for any investor aiming for long-term success. While the promise of high-growth
technology investments is enticing, prudent management of associated costs ensures that investors like

Mike Jackson can maximize their gains and achieve their financial objectives.

Additional Considerations for Investors

- Transparency: Always review the fund’s prospectus for detailed fee disclosures.
- Performance Metrics: Consider both gross and net returns when evaluating fund performance.
- Tax Implications: Management fees may have tax implications depending on jurisdiction.

- Financial Advice: Consult with financial advisors to align investment choices with personal financial goals.

By comprehensively understanding the valuation of shares and the significance of management fees,
investors can make more informed decisions, optimize their investment strategies, and better navigate the

dynamic landscape of technology sector investments.

Frequently Asked Questions

What is the current value of Mike Jackson's shares in the New Frontiers

Technology Fund?

The value of Mike Jackson's shares in the New Frontiers Technology Fund is $51,400.

How does the management fee impact the overall value of Mike Jackson's

shares?

The management fee reduces the net value of the shares over time, but the current value of $51,400

reflects the net worth after such fees are accounted for.

What is the typical management fee percentage for the New Frontiers
Technology Fund?

‘While specific fees vary, management fees for similar technology funds generally range from 0.5% to 2%

annually, which can influence the fund's growth and share value.



Can Mike Jackson expect the value of his shares to increase in the future?

Yes, if the fund's investments perform well and generate returns exceeding the management fees, the

value of Mike Jackson's shares could increase over time.

How often is the value of the shares in the New Frontiers Technology
Fund updated?

The share value is typically updated daily based on the fund's net asset value (NAV), reflecting the latest

market performance.

Are there any additional fees associated with Mike Jackson's investment
in the fund?

Apart from the management fee, there may be other fees such as administrative or performance fees,

depending on the fund's fee structure.

‘What factors influence the management fee of the New Frontiers

Technology Fund?

Factors include the fund's size, investment strategy, operational costs, and competitive market rates for

fund management services.

Additional Resources

The Value Of Mike Jackson’s Shares In The New Frontiers Technology Fund Is $51,400. The Management
Fee: An In-Depth Analysis

Introduction

Investing in mutual funds and technology-focused investment vehicles often involves scrutinizing various
factors such as share value, management fees, fund performance, and overall strategy. For individual
investors like Mike Jackson, understanding the significance of the current share value—$51,400 in this
case—and the associated management fee is vital to making informed investment decisions. This detailed
review explores the key elements surrounding this valuation, emphasizing the implications of
management fees, the composition of the New Frontiers Technology Fund, and how these factors

interplay to affect investor returns.



Understanding the Share Value: What Does $51,400 Represent?

1. Definition of Share Value

The share value, often referred to as the Net Asset Value (NAV), represents the total worth of the
investor’s holdings in the fund. In Mike Jackson’s case, holding shares worth $51,400 indicates his

proportionate ownership in the fund’s total assets.

2. Factors Influencing the Share Value

Several elements contribute to the valuation of shares in a technology fund:

- Fund’s Total Assets: The aggregate value of all securities and cash holdings.

- Number of Shares Outstanding: The total shares issued by the fund; the NAV per share is calculated by
dividing total assets by shares outstanding.

- Market Performance of Holdings: The value of individual holdings, especially in volatile sectors like
technology, fluctuates based on market conditions.

- Fund’s Expenses and Fees: Management fees and operational costs directly impact the NAV.

3. Significance of the $51,400 Valuation

This specific valuation:

- Reflects the current market value of Mike Jackson’s investment.
- Serves as a benchmark for assessing fund performance over time.
- Provides insights into potential growth or decline based on the sector’s dynamics.

- Assists in planning future investment strategies, including reinvestment or withdrawal.

Dissecting the Management Fee



1. What is a Management Fee?

The management fee is a charge levied by the fund’s management team for overseeing and actively

managing the investment portfolio. It covers:

- Portfolio analysis and decision-making.
- Research and market analysis.

- Administrative and operational expenses.

Typically expressed as a percentage of assets under management (AUM), it directly impacts net returns.

2. Range and Typical Rates

For technology funds, management fees vary depending on:

- Fund type (e.g., actively managed vs. passive index funds).
- Fund size and reputation.

- Investment strategy complexity.

Generally, management fees can range from:

- 0.20% to 0.50% for passive funds.

- 0.50% to 1.50% or more for actively managed funds, especially in niche sectors like emerging technology.

3. Implications of the Management Fee on Returns

Management fees, while necessary for fund operation, reduce the gross returns realized by investors. For

instance:

- A high management fee can erode potential gains, especially in volatile sectors.
- Over time, compounding fees can significantly impact total investment growth.

- Investors must evaluate whether the fund’s performance justifies the fee charged.

4. Specifics in the Context of the New Frontiers Technology Fund

In this case, understanding the exact management fee percentage is critical. For example:

- If the fee is 1%, on a $51,400 investment, this equates to an annual fee of $514.

- Over multiple years, this fee compounds, affecting the overall growth trajectory.



Analyzing the Fund’s Composition and Strategy

1. Focus on Emerging Technologies

The “New Frontiers” moniker suggests an emphasis on innovative, high-growth sectors such as:

- Artificial Intelligence

- Blockchain and Cryptocurrencies
- Biotechnology

- Cloud Computing

- Quantum Computing

Investors should consider how these sectors perform and their volatility profiles.

2. Active Management and Its Benefits

Active management aims to outperform benchmarks through:
- Stock picking based on extensive research.
- Sector rotation strategies.

- Capitalizing on emerging trends faster than passive funds.

However, active management often comes with higher fees, which must be justified by superior returns.

3. Portfolio Diversification

A balanced approach within the fund reduces risk:
- Diversifying across various high-growth tech sectors.

- Investing in both established giants and promising startups.

- Hedging against sector-specific downturns.

Evaluating Performance and Value Relative to Fees



1. Return on Investment (ROI)

To assess if Mike Jackson’s $51,400 shares are truly valuable, compare:

- The current value versus initial investment.
- The annualized return over the period he has held shares.

- The net return after deducting management fees.

2. Benchmark Comparison

Compare the fund’s performance with:

- Major indices like the NASDAQ Composite.
- Similar technology-focused funds.

- Sector-specific benchmarks.

A fund outperforming these benchmarks, especially after fees, indicates strong management.

3. Cost-Benefit Analysis

Investors should ask:

- Is the fund generating returns that justify the management fee?
- Are there lower-cost alternatives with comparable performance?

- Is active management adding value given the fee structure?

Strategic Considerations for Investors

1. Fee Transparency and Due Diligence
Investors must:
- Review the fund’s prospectus for detailed fee disclosures.

- Understand all costs involved, including administrative and other operating fees.

- Be wary of hidden charges that can erode returns.



2. Long-term vs. Short-term Outlook

- High-growth sectors like technology can be volatile; patience is essential.
- Management fees should be evaluated over the investment horizon.

- Reassess periodically whether the fund’s trajectory aligns with personal financial goals.

3. Rebalancing and Portfolio Management

- Regularly review the proportion of holdings.
- Adjust based on performance, sector outlook, and fee efficiencies.

- Consider diversifying across different sectors or funds to optimize net returns.

Conclusion

The valuation of $51,400 for Mike Jackson’s shares in the New Frontiers Technology Fund offers a
snapshot of his current investment standing. While this figure reflects the fund’s performance and the
underlying value of his holdings, understanding the management fee’s role is crucial to fully grasp the

investment’s health and potential.

The management fee, though a necessary expense for professional oversight, can significantly impact net
returns, especially in a sector as dynamic and volatile as emerging technology. Investors must critically
evaluate whether the active management and sector focus justify the fees charged, and whether the fund’s

performance exceeds benchmarks after costs.

In-depth analysis of the fund’s composition, strategy, and performance metrics helps in making informed
decisions about holding, increasing, or reallocating investments. For Mike Jackson, staying vigilant about
fee structures, sector developments, and performance trends will be key to maximizing the value of his

investment.

Ultimately, investing in high-growth sectors requires balancing potential rewards against costs. A
comprehensive understanding of factors like the current share value and management fees enables

investors to optimize their portfolios and achieve long-term financial objectives.

Note: For the most accurate and personalized advice, always consult with financial advisors or fund

representatives to clarify fee structures and performance expectations.
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