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NOTE, MARKING A SIGNIFICANT MILESTONE IN THE COMPANY'S EXPANSION STRATEGY. THIS FINANCIAL MOVE REFLECTS STRATEGIC
PLANNING TO ENHANCE OPERATIONAL CAPACITY, IMPROVE FACILITIES, AND SUPPORT FUTURE GROWTH. UUNDERSTANDING THE
DETAILS OF THIS TRANSACTION, INCLUDING THE LOAN TERMS, ACCOUNTING IMPLICATIONS, AND LONG-TERM FINANCIAL IMPACT,
IS ESSENTIAL FOR STAKEHOLDERS, INVESTORS, AND FINANCIAL ANALYSTS ALIKE. THIS ARTICLE PROVIDES AN IN-DEPTH ANALYSIS
OF THE PURCHASE, THE BORROWING PROCESS, AND ITS IMPLICATIONS FOR STOOPS ENTERTAINMENT, WITH A FOCUS ON KEY
CONCEPTS RELEVANT TO BUSINESS FINANCE AND ACCOUNTING.

OVERVIEW OF THE BUILDING PURCHASE AND FINANCING TERMS

THE AcQuisITIioN DETAILS

STOOPS ENTERTAINMENT ACQUIRED A COMMERCIAL PROPERTY ON JANUARY 1, 2018, TO SERVE AS A NEW VENUE FOR
ENTERTAINMENT EVENTS, ADMINISTRATIVE OFFICES, OR FUTURE DEVELOPMENT PROJECTS. THE TOTAL PURCHASE PRICE OF THE
BUILDING WAS NOT EXPLICITLY STATED BUT IS IMPLIED TO BE $340,000, WHICH WAS FINANCED THROUGH A LOAN.

THe LOAN AGREEMENT

To FUND THIS ACQUISITION, STOOPS ENTERTAINMENT BORROWED $340,000 FROM A FINANCIAL INSTITUTION, SIGNING A
PROMISSORY NOTE WITH THE FOLLOWING KEY TERMS:

e LoaN AMounT: $340,000
o |NTEREST RATE: 9% ANNUALLY

o LoAN TerM: TYPICALLY, SUCH LOANS RANGE FROM 10 To 20 YEARS (THE EXACT TERM WOULD BE SPECIFIED IN THE
AGREEMENT)

® REPAYMENT SCHEDULE: MONTHLY OR ANNUAL PAYMENTS, INCLUDING PRINCIPAL AND INTEREST

THE 90/0 INTEREST RATE REPRESENTS THE COST OF BORROWING AND IS CRUCIAL FOR CALCULATING INTEREST EXPENSE AND
UNDERSTANDING THE PROFITABILITY IMPACT.

ACCOUNTING FOR THE PURCHASE AND LOAN

RECORDING THE ASSET

W/HEN STOOPS ENTERTAINMENT ACQUIRES THE BUILDING, IT MUST RECORD THE ASSET ON ITS BALANCE SHEET AT ITS PURCHASE
PRICE, WHICH IS GENERALLY THE FAIR VALUE OR THE COST OF ACQUISITION:

e DeaIT: BUILDING (ASSET ACCOUNT) For $340,000

o CrepiT: NoTes PayasLE (LIABILITY ACCOUNT) For $340,000



THIS ENTRY RECOGNIZES THE BUILDING AS AN ASSET OWNED BY THE COMPANY AND THE CORRESPONDING LIABILITY FOR THE
BORROWED FUNDS.

INTEREST EXPENSE RECOGNITION

INTEREST ON THE LOAN ACCRUES OVER TIME, AND SToOPS ENTERTAINMENT MUST RECORD INTEREST EXPENSE PERIODICALLY:

o INTEREST FOR THE FIRST YEAR: $340,000 x 9% = $30,600

THE INTEREST EXPENSE IS TYPICALLY RECORDED MONTHLY OR QUARTERLY, BASED ON THE COMPANY’S ACCOUNTING POLICIES.

AMORTIZATION OF PRINCIPAL

OVER THE LOAN TERM, SToOPS ENTERTAINMENT WILL REDUCE THE PRINCIPAL BALANCE THROUGH SCHEDULED PAYMENTS, WHICH
INCLUDE BOTH PRINCIPAL AND INTEREST COMPONENTS. THE AMORTIZATION SCHEDULE DETERMINES HOW MUCH OF EACH PAYMENT
REDUCES THE PRINCIPAL AND HOW MUCH COVERS INTEREST.

IMPACT ON FINANCIAL STATEMENTS

BALANCE SHEeT EFFECTS

- ASSETS: THE BUILDING INCREASES TOTAL ASSETS BY THE PURCHASE AMOUNT.
- LIABILITIES: THE NOTES PAYABLE INCREASES TOTAL LIABILITIES BY $340,000), REFLECTING THE BORROWED FUNDS.

INCOME STATEMENT EFFECTS

- INTEREST EXPENSE: RECOGNIZED PERIODICALLY, REDUCING NET INCOME.
- DEPRECIATION: THE BUILDING WILL BE DEPRECIATED OVER ITS USEFUL LIFE, AFFECTING NET INCOME IN FUTURE PERIODS.

CASH FLow STATEMENT IMPACT

- OPERATING ACTIVITIES: INTEREST PAYMENTS ARE REFLECTED AS CASH OUTFLOWS.
- FINANCING ACTIVITIES: THE INITIAL BORROWING APPEARS AS A CASH INFLOW , SUBSEQUENT PRINCIPAL REPAYMENTS ARE ALSO
FINANCING CASH FLOWS.

LoNG-TErRM FINANCIAL PLANNING AND CONSIDERATIONS

LoAN REPAYMENT STRATEGY

STOOPS ENTERTAINMENT MUST PLAN FOR CONSISTENT LOAN REPAYMENTS TO AVOID DEFAULT. THIS INVOLVES:
® SCHEDULING MONTHLY OR ANNUAL PAYMENTS
® MONITORING CASH FLOW TO ENSURE SUFFICIENT LIQUIDITY

o CONSIDERING REFINANCING OPTIONS IF INTEREST RATES OR FINANCIAL CIRCUMSTANCES CHANGE



TAX IMPLICATIONS

- INTEREST DEDUCTIBILITY: THE INTEREST PAID ON THE LOAN IS GENERALLY TAX-DEDUCTIBLE, REDUCING TAXABLE INCOME.
- DEPRECIATION DEDUCTIONS: THE BUILDING’S DEPRECIATION EXPENSE FURTHER REDUCES TAXABLE INCOME OVER ITS USEFUL LIFE.

IMPACT ON CREDIT AND BUSINESS GROWTH

BorrowING $340,000 AT 9% IMPACTS STOOPS ENTERTAINMENT’S DEBT-TO-EQUITY RATIO, INFLUENCING
CREDITWORTHINESS AND BORROWING CAPACITY FOR FUTURE NEEDS. PROPER MANAGEMENT CAN FACILITATE EXPANSION AND
OPERATIONAL IMPROVEMENTS.

PoOTENTIAL RISkS AND MITIGATION STRATEGIES

INTEREST RATE RISk

|F THE LOAN HAS A FIXED RATE OF 90/0, THE COMPANY |S PROTECTED FROM INTEREST RATE FLUCTUATIONS. HO\X/EVER/ IFIT’S
VARIABLE, RISING RATES COULD INCREASE PAYMENTS.

MARKET VALUATION Risks

THE BUILDING’S VALUE MAY FLUCTUATE DUE TO MARKET CONDITIONS, AFFECTING COLLATERAL VALUE AND FUTURE REFINANCING
PROSPECTS.

FINANCIAL FLEXIBILITY

HIGH DEBT LEVELS COULD LIMIT LIQUIDITY AND FLEXIBILITY. STOOPS ENTERTAINMENT SHOULD MAINTAIN STRONG CASH
RESERVES AND PRUDENT FINANCIAL MANAGEMENT TO MITIGATE THIS RISK.

CONCLUSION: STRATEGIC SIGNIFICANCE OF THE ACQUISITION

THE PURCHASE OF THE BUILDING FINANCED THROUGH A $340,000, 9% INTEREST LOAN REPRESENTS A STRATEGIC MOVE FOR
SToOPS ENTERTAINMENT TO EXPAND ITS PHYSICAL FOOTPRINT AND ENHANCE OPERATIONAL CAPABILITIES. WHILE THE
BORROWING INTRODUCES ADDITIONAL FINANCIAL OBLIGATIONS, IT ALSO PROVIDES AN OPPORTUNITY FOR GROWTH AND
INCREASED REVENUES. CAREFUL MANAGEMENT OF INTEREST EXPENSES, REPAYMENT SCHEDULES, AND DEPRECIATION WILL BE VITAL
IN MAXIMIZING THE BENEFITS OF THIS INVESTMENT.

BY UNDERSTANDING THE ACCOUNTING IMPLICATIONS, FINANCIAL IMPACTS, AND ASSOCIATED RISKS, STooPS ENTERTAINMENT
CAN MAKE INFORMED DECISIONS THAT SUPPORT SUSTAINABLE GROWTH. PROPER PLANNING AND DISCIPLINED FINANCIAL
MANAGEMENT WILL ENSURE THAT THIS ACQUISITION SERVES AS A FOUNDATION FOR LONG-TERM SUCCESS.

THIS COMPREHENSIVE OVERVIEW UNDERSCORES THE IMPORTANCE OF STRATEGIC BORROWING, ACCURATE ACCOUNTING, AND
PROACTIVE FINANCIAL PLANNING IN BUSINESS EXPANSION EFFORTS, EXEMPLIFIED BY STOOPS ENTERTAINMENT’S $340,000
BUILDING PURCHASE ON JANUARY 1, 2018, WiTH A 9% INTEREST LOAN.



FREQUENTLY AskeD QUESTIONS

\WHAT ARE THE MAIN ACCOUNTING CONSIDERATIONS WHEN STOOPS ENTERTAINMENT
BorROWS $340,000 To PURCHASE A BUILDING?

SToOPS ENTERTAINMENT MUST RECOGNIZE THE ASSET (BUILDING) AT ITS PURCHASE PRICE AND RECORD A LIABILITY (LOAN
PAYABLE) FOR THE $340,000 BORROWED. THE INTEREST RATE (99%) AFFECTS THE INTEREST EXPENSE RECOGNIZED OVER THE
LOAN TERM, AND DEPRECIATION SHOULD BE APPLIED TO THE BUILDING OVER ITS USEFUL LIFE.

How DOES THE 9% INTEREST RATE IMPACT THE FINANCIAL STATEMENTS OF STOOPS
ENTERTAINMENT?

THE 99 INTEREST RATE MEANS THE COMPANY WILL INCUR ANNUAL INTEREST EXPENSE OF $30,600 ($340,000 x 99%),
WHICH WILL BE RECORDED ON THE INCOME STATEMENT. THE INTEREST PAYABLE WILL ALSO BE REFLECTED ON THE BALANCE SHEET
UNTIL PAID.

WHAT JOURNAL ENTRIES ARE REQUIRED FOR STOOPS ENTERTAINMENT TO RECORD THE
BUILDING PURCHASE AND BORROW ING?

AT PURCHASE: DeeIT BuiLDING $340,000; CrepiT LoaN PayasLe $340,000. For INTEREST EXPENSE: DEBIT INTEREST
Expense $30,600; CreoiT INTEREST PAYABLE $30,600 (ANNUALLY OR AS ACCRUED). \WHEN PAID: DEBIT INTEREST
PayasLE; CrepIT CASH.

How SHOULD STooPS ENTERTAINMENT ACCOUNT FOR THE INTEREST PAYMENTS OVER
TIME?

INTEREST PAYMENTS SHOULD BE RECORDED AS AN EXPENSE WHEN INCURRED. IF PAID PERIODICALLY, THE COMPANY DEBITS
INTEREST EXPENSE AND CREDITS CASH. IF ACCRUED, INTEREST PAYABLE IS INCREASED UNTIL PAYMENT IS MADE.

WHAT ARE THE TAX IMPLICATIONS OF PURCHASING A BUILDING WITH BORROWED FUNDS
AT 9% INTEREST?

THE INTEREST EXPENSE ON THE LOAN IS TAX-DEDUCTIBLE, REDUCING TAXABLE INCOME. DEPRECIATION ON THE BUILDING ALSO
PROVIDES A TAX DEDUCTION OVER ITS USEFUL LIFE, POTENTIALLY LOWERING TAX LIABILITIES.

How DOES BORROWING TO PURCHASE A BUILDING AFFECT STOOPS ENTERTAINMENT’S
FINANCIAL RATIOS?

BORROWING INCREASES LEVERAGE RATIOS SUCH AS DEBT-TO-EQUITY, AND AFFECTS INTEREST COVERAGE RATIOS. [T MAY
IMPROVE RETURN ON ASSETS IF THE BUILDING APPRECIATES, BUT ALSO INCREASES FINANCIAL RISK DUE TO DEBT OBLIGATIONS.

\WHAT ARE THE POTENTIAL RISKS ASSOCIATED WITH BORROWING $340,000 AT 9%
TO PURCHASE A BUILDING?

RISKS INCLUDE THE OBLIGATION TO MAKE REGULAR INTEREST PAYMENTS REGARDLESS OF BUSINESS PERFORMANCE, POTENTIAL FOR

INCREASED DEBT LOAD, AND EXPOSURE TO INTEREST RATE FLUCTUATIONS IF THE LOAN HAS VARIABLE RATES. FAILURE TO
SERVICE DEBT COULD JEOPARDIZE THE COMPANY'S FINANCIAL STABILITY.



ADDITIONAL RESOURCES

STooPS ENTERTAINMENT’S 20 18 BUILDING ACQUISITION: A DETAILED FINANCIAL ANALYSIS AND STRATEGIC PERSPECTIVE

ACQUIRING PROPERTY IS A PIVOTAL DECISION FOR ANY ENTERTAINMENT COMPANY AIMING TO EXPAND ITS FOOTPRINT AND
ENHANCE ITS OPERATIONAL CAPABILITIES. ONJANUARY ], 201 8, SToOPS ENTERTAINMENT MADE A SIGNIFICANT MOVE BY
PURCHASING A BUILDING THROUGH A SUBSTANTIAL LOAN. THIS TRANSACTION NOT ONLY REFLECTS THEIR GROWTH AMBITIONS
BUT ALSO SHOWCASES THEIR STRATEGIC FINANCIAL PLANNING. THIS COMPREHENSIVE REVIEW DISSECTS EVERY FACET OF THIS
ACQUISITION, FROM THE FINANCIAL MECHANICS TO THE STRATEGIC IMPLICATIONS, PROVIDING AN IN-DEPTH UNDERSTANDING OF
THE TRANSACTION'S SIGNIFICANCE.

OVERVIEW OF THE TRANSACTION

ON THE FIRST DAY OF 2018, STOOPS ENTERTAINMENT EMBARKED ON AN IMPORTANT GROWTH INITIATIVE BY PURCHASING A
BUILDING. THE KEY DETAILS OF THIS TRANSACTION INCLUDE:

- PUrcHASE DATE: JanuARY 1,2018

- PROPERTY TYPE: COMMERCIAL BUILDING (LIKELY SUITED FOR ENTERTAINMENT PURPOSES SUCH AS THEATERS, STUDIOS, OR
EVENT SPACES)

- PURCHASE PrICE: NOT EXPLICITLY SPECIFIED IN THE USER PROMPT, BUT THE FINANCING DETAILS SUGGEST A SIGNIFICANT
INVESTMENT.

- FINANCING METHOD: BorrOWED $340,000 VIA A FORMAL LOAN AGREEMENT

- INTEREST RATE: 99 ANNUAL FIXED RATE

- LoAN TErM § REPAYMENT: NOT SPECIFIED, BUT CRITICAL FOR UNDERSTANDING FUTURE OBLIGATIONS

- COLLATERAL: THE BUILDING ITSELF SERVES AS COLLATERAL FOR THE LOAN

THIS MOVE SIGNIFIES STOOPS ENTERTAINMENT’S STRATEGIC INTENT TO LEVERAGE DEBT FINANCING TO ACCELERATE GROWTH,
EXPAND PHYSICAL ASSETS, AND POTENTIALLY INCREASE REVENUE STREAMS.

FINANCIAL MECHANICS OF THE ACQUISITION

LoAN DETAILS

THE CORE FINANCIAL ELEMENT IN THIS TRANSACTION IS THE BORROWING OF $340,000 AT A 99% INTEREST RATE. LET’S
ANALYZE THE IMPLICATIONS:

- PrincIPAL AMOUNT: $340,000

- INTEREST RATE: 9% ANNUALLY

- INTEREST CALCULATION: USUALLY BASED ON THE PRINCIPAL AMOUNT, EITHER SIMPLE OR COMPOUND INTEREST , DEPENDING ON
LOAN SPECIFICS

- REPAYMENT SCHEDULE: TYPICALLY, LOANS ARE STRUCTURED AS EITHER AMORTIZED PAYMENTS OR INTEREST-ONLY PAYMENTS
WITH A BALLOON AT THE END

ASSUMING AN AMORTIZED LOAN OVER A STANDARD PERIOD (SAY/ 100r 15 YEARS)I THE COMPANY WOULD BE MAKING
PERIODIC PAYMENTS COVERING BOTH PRINCIPAL AND INTEREST, GRADUALLY REDUCING THE DEBT WHILE MAINTAINING CASH FLOW

DISCIPLINE.

SAMPLE CALCULATION FOR ANNUAL INTEREST:



- ANNUAL INTEREST = PRINCIPAL X INTEREST RATE
-=%$340,000 x 99% =$30,600

THIS MEANS THE COMPANY’S ANNUAL INTEREST EXPENSE, ASSUMING INTEREST-ONLY PAYMENTS, WOULD BE APPROXIMATELY
$30,600. FOrR AMORTIZED LOANS, THE ACTUAL ANNUAL PAYMENT WOULD BE HIGHER, COVERING SOME PRINCIPAL AS WELL.

IMPACT ON FINANCIAL STATEMENTS

- BALANCE SHEET: THE BUILDING (ASSET) INCREASES BY THE PURCHASE PRICE, AND LIABILITIES INCREASE BY THE LOAN AMOUNT.
- INCOME STATEMENT: INTEREST EXPENSE OF APPROXIMATELY $30,600 ANNUALLY (IF INTEREST-ONLY) WOULD REDUCE NET
INCOME.

- CASH FLow STATEMENT: THE CASH OUTFLOW FOR DEBT SERVICING WILL IMPACT OPERATIONAL CASH FLOWS, ESPECIALLY IN
INITIAL YEARS.

STRATEGIC RATIONALE BEHIND THE PURCHASE

ASSET EXPANSION

OWNING A BUILDING PROVIDES STRATEGIC ADVANTAGES:
- CoNTROL: COMPLETE CONTROL OVER THE PROPERTY WITHOUT RELIANCE ON LEASING TERMS OR RENT INCREASES.
- ASSET APPRECIATION: POTENTIAL FOR PROPERTY VALUE APPRECIATION OVER TIME.

- CUSTOMIZATION: ABILITY TO TAILOR THE SPACE SPECIFICALLY TO ENTERTAINMENT NEEDS, ENHANCING OPERATIONAL
EFFICIENCY.

FINANCIAL LEVERAGE

USING DEBT TO FINANCE THE PURCHASE ALLOWS STOOPS ENTERTAINMENT TO:

- PreserVE CAPITAL: KEEP CASH RESERVES INTACT FOR OTHER INVESTMENTS OR OPERATIONAL NEEDS.
- ENHANCE RETURNS: |F THE PROPERTY APPRECIATES OR GENERATES INCREASED REVENUES, LEVERAGE AMPLIFIES PROFITABILITY.

OPERATIONAL SYNERGIES

OWNING THE BUILDING MAY FACILITATE:

- EXPANDED FACILITIES: LARGER OR MORE VERSATILE SPACES FOR SHOWS, EVENTS, OR STUDIO WORK.
- BRAND PRESENCE: A PHYSICAL LOCATION ENHANCES VISIBILITY AND BRAND RECOGNITION.
- LoNG-TERM CoST SAVINGS: REDUCING RENTAL EXPENSES OVER TIME.



FINANCIAL IMPLICATIONS AND RISk ASSESSMENT

DeeT ServicING CAPACITY

STOOPS ENTERTAINMENT MUST EVALUATE WHETHER ITS CASH FLOWS CAN COMFORTABLY COVER DEBT PAYMENTS:

- REVENUE PROJECTIONS: INCREASED TICKET SALES, RENTALS, OR OTHER REVENUE STREAMS ATTRIBUTABLE TO THE NEW
PREMISES.

- OPERATIONAL CoSTS: MAINTENANCE, PROPERTY TAXES, INSURANCE, UTILITIES.

- DeBT PAYMENTS: PRINCIPAL AND INTEREST OBLIGATIONS.

A STRONG REVENUE GROWTH WOULD JUSTIFY THE DEBT, WHILE ANY STAGNATION COULD POSE RISKS.

INTEREST RATE Risk

- A FIXED 9% RATE PROVIDES CERTAINTY IN PAYMENTS.
- HOWEVER, IF MARKET RATES DECLINE, THE COMPANY MIGHT MISS OPPORTUNITIES FOR REFINANCING OR RESTRUCTURING.

MARKET AND PROPERTY RISks

- LocATION AND MARKET TRENDS: THE BUILDING'S VALUE AND UTILITY DEPEND ON LOCAL DEMAND.
- EconomMic CONDITIONS: BROADER ECONOMIC DOWNTURNS COULD IMPACT REVENUE AND PROPERTY VALUES.
- PROPERTY-SPECIFIC RISKS: STRUCTURAL ISSUES, COMPLIANCE COSTS, OR OBSOLESCENCE.

POTENTIAL OUTCOMES AND STRATEGIC OPPORTUNITIES

PosiTIVE SCENARIOS

- PROPERTY APPRECIATION: THE BUILDING’S VALUE INCREASES, PROVIDING COLLATERAL VALUE OR A PROFITABLE SALE
OPPORTUNITY.

- ReVENUE GROWTH: THE NEW FACILITY ATTRACTS MORE PATRONS, EVENTS, OR PRODUCTIONS.

- OPERATIONAL EFFICIENCY: COST SAVINGS OR INCREASED PRODUCTIVITY FROM OWNING RATHER THAN LEASING.

CHALLENGES AND MITIGATION STRATEGIES

- DEBT MANAGEMENT: IMPLEMENT DISCIPLINED BUDGETING TO ENSURE TIMELY PAYMENTS.
- MARKET DIVERSIFICATION: EXPAND OFFERINGS OR DIVERSIFY LOCATIONS TO MITIGATE REGIONAL DOWNTURNS.
- PROPERTY MAINTENANCE: REGULAR UPKEEP TO PRESERVE VALUE AND AVOID COSTLY REPAIRS.



LoNG-TerM FINANCIAL PLANNING CONSIDERATIONS

- REFINANCING OPPORTUNITIES: |F INTEREST RATES DECLINE, STOOPS ENTERTAINMENT MIGHT REFINANCE AT A LOWER RATE.
- ASSET MANAGEMENT: PERIODIC APPRAISAL TO ASSESS PROPERTY VALUE AND PLAN FOR FUTURE INVESTMENTS.
- DEPRECIATION AND T AX PLANNING: THE BUILDING’S DEPRECIATION COULD PROVIDE TAX BENEFITS, REDUCING TAXABLE INCOME.

AMORTIZATION AND DEPRECIATION

- THE BUILDING WILL BE DEPRECIATED OVER ITS USEFUL LIFE (TYPICALLY 27.5 or 39 YEARS FOR COMMERCIAL REAL ESTATE).
- DEPRECIATION SCHEDULES WILL IMPACT TAXABLE INCOME, POTENTIALLY REDUCING TAX LIABILITIES.

CoNcLUSION AND FINAL THOUGHTS

THE JANUARY 1, 2018, PURCHASE OF A BUILDING BY STOOPS ENTERTAINMENT, FINANCED THROUGH A $340,000 LOAN AT
9%, EXEMPLIFIES STRATEGIC GROWTH THROUGH LEVERAGING DEBT. THIS MOVE DEMONSTRATES THE COMPANY’S COMMITMENT
TO EXPANDING ITS PHYSICAL PRESENCE AND OPERATIONAL CAPACITY WHILE BALANCING THE RISKS AND REWARDS ASSOCIATED
WITH DEBT FINANCING.

FROM A FINANCIAL PERSPECTIVE, THIS ACQUISITION PROVIDES POTENTIAL FOR INCREASED REVENUES, ASSET APPRECIATION, AND
OPERATIONAL CONTROL. HO\X/EVERI IT ALSO INTRODUCES FIXED OBLIGATIONS THAT REQUIRE DILIGENT CASH FLOW
MANAGEMENT. THE SUCCESS OF THIS INVESTMENT HINGES ON EFFECTIVE STRATEGIC PLANNING, MARKET CONDITIONS, AND
ONGOING OPERATIONAL PERFORMANCE.

ULTIMATELY/ THIS TRANSACTION MARKS A SIGNIFICANT MILESTONE IN STOOPS ENTERTAINMENT’S GROW TH TRAJECTORY,
POSITIONING THE COMPANY FOR FUTURE OPPORTUNITIES WHILE UNDERSCORING THE IMPORTANCE OF PRUDENT FINANCIAL
MANAGEMENT. AS THE YEARS PROGRESS, MONITORING THE BUILDING’S PERFORMANCE, MARKET CONDITIONS, AND DEBT SERVICING
WILL BE CRITICAL TO ENSURING THIS INVESTMENT YIELDS THE DESIRED LONG-TERM BENEFITS.

IN SUMMARY, THE PURCHASE OF THE BUILDING ON JANUARY 1, 2018, FINANCED THROUGH A 9% LOAN, REFLECTS A DELIBERATE
AND STRATEGIC EFFORT BY STOOPS ENTERTAINMENT TO CAPITALIZE ON GROWTH OPPORTUNITIES. PROPER MANAGEMENT OF
THIS ASSET AND ITS ASSOCIATED DEBT WILL BE VITAL IN TURNING THIS INVESTMENT INTO A SUSTAINABLE COMPETITIVE
ADVANTAGE.
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