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On August 1, an oral agreement was made between S and B, involving the sale of a specific calculator
for P499.00. This transaction, though conducted verbally, raises important legal questions regarding
the validity of oral contracts, the obligations of the parties involved, and the legal implications of such
agreements under Philippine law. Understanding the nuances of this transaction is essential for both
parties and legal practitioners, as it highlights key principles in contract law, including offer and
acceptance, consideration, and the enforceability of oral agreements.

In this article, we will explore the details of this transaction, analyze the legal framework governing
oral sales in the Philippines, and discuss what the parties have agreed upon, particularly focusing on
the obligations and rights that arise from this agreement.

---

Understanding the Basic Elements of a Valid Contract

Before delving into the specifics of the transaction, it is crucial to understand the fundamental
elements required for a valid and enforceable contract under Philippine law.

1. Consent of the Parties
- Both parties must mutually agree on the terms of the contract.
- Consent must be free, voluntary, and informed.

2. Object Certain and Lawful
- The subject matter must be specific and legal.
- In this case, the specific calculator for P499.00 is the object.

3. Consideration
- There must be a price or value exchanged.
- Here, the consideration is the amount of P499.00.



4. Capacity of the Parties
- Parties must have the legal capacity to enter into contracts.
- For example, they must be of legal age and of sound mind.

---

Legal Nature of Oral Sales in the Philippines

Although written contracts are often preferred for clarity and proof, Philippine law recognizes oral
sales, especially for small or informal transactions.

1. Validity of Oral Contracts
- The Civil Code of the Philippines recognizes that contracts may be valid whether they are written or
oral.
- An oral sale, if all essential elements are present, is considered valid and binding.

2. Evidentiary Challenges
- The primary difficulty with oral contracts is proving their existence and terms.
- Evidence such as witnesses, conduct of the parties, or partial performance can substantiate the
agreement.

3. Exceptions and Limitations
- Certain transactions must be in writing to be enforceable (e.g., real estate sales, contracts
exceeding P500,000, and lease agreements exceeding one year).

In this case, the sale of a calculator for P499.00 does not fall under the writing requirement, thus
making the oral sale valid.

---

The Specifics of the August 1 Sale

Given the statement, "S Orally Sold To B A Specific Calculator For P499.00," and the subsequent
phrase, "The Parties Agreed That S Shall," the key points revolve around the terms and obligations
agreed upon during the oral transaction.

1. The Object of Sale: The Calculator
- The object is a specific calculator, presumably identified clearly between the parties.



- Clarity about the object is vital to avoid disputes.

2. The Price: P499.00
- The consideration is explicitly stated.
- Payment terms, such as full payment upon delivery or installment, would be part of the agreement.

3. The Parties' Agreement
- The phrase "The Parties Agreed That S Shall" suggests further obligations or conditions were
discussed or intended.
- These could include delivery, ownership transfer, warranties, or other duties.

4. Nature of the Agreement
- Since the sale was oral, the enforceability depends on the evidence supporting the terms.

---

Legal Implications and Enforceability

Understanding what the parties have agreed upon is essential to determine enforceability and
potential remedies.

1. Enforceability of Oral Contracts
- Oral sales are generally enforceable, provided all elements are present.
- The burden of proof lies on the party asserting the existence and terms of the contract.

2. Evidence Supporting the Agreement
- Witness testimony
- Conduct of the parties (e.g., delivery of the calculator, payment)
- Receipts or other informal documents

3. Rights and Obligations of the Parties
- Seller (S):
- Obligation to deliver the calculator as agreed.
- Transfer of ownership upon delivery and payment.
- Buyer (B):
- Obligation to pay P499.00.
- Acceptance of the calculator.



4. Possible Additional Terms ("That S Shall")
- If the agreement states that S shall perform certain duties (e.g., deliver the calculator within a
specific period), those are binding.
- Failure to fulfill such obligations could result in breach of contract.

---

Common Issues in Oral Sales and How to Address Them

Despite the validity of oral contracts, disputes often arise due to misunderstandings or lack of
evidence. The following issues are common:

1. Disputes Over Terms
- Clarify the specific details such as the model of the calculator, payment method, and delivery date.

2. Proof of Agreement
- Maintain records or witnesses who can attest to the transaction.

3. Delivery and Transfer of Ownership
- Ensure that the seller delivers the calculator and the buyer makes the payment as agreed.

4. Breach of Contract
- Remedies include specific performance or damages, depending on the situation.

---

Legal Remedies and Steps for Resolution

If disputes arise, the aggrieved party can pursue various legal remedies:

1. Negotiation and Settlement
- Encourage direct communication to resolve issues amicably.



2. Mediation or Arbitration
- Use alternative dispute resolution methods to settle differences efficiently.

3. Filing a Complaint in Court
- If necessary, file an action for specific performance or damages.
- Evidence such as witnesses, receipts, or conduct of the parties will be crucial.

---

Best Practices for Future Transactions

To avoid issues in similar transactions, consider the following:

Always put agreements in writing, especially for significant transactions.

Clearly identify the object, price, and terms of delivery.

Keep records of payments, receipts, and communications.

Ensure mutual understanding and consent before concluding the deal.

---

Conclusion

The oral sale of a specific calculator for P499.00 on August 1, between S and B, is valid under
Philippine law provided all essential elements are present. The phrase "The Parties Agreed That S
Shall" indicates that additional obligations or terms were discussed, which could influence the
enforceability and interpretation of the agreement. While oral contracts are generally enforceable,
parties should be mindful of evidentiary challenges and the importance of clarity in their agreements.
Proper documentation and clear communication can help prevent disputes and ensure that both
parties fulfill their obligations effectively.

By understanding the legal principles surrounding oral sales, the rights and duties of the parties
involved, and the remedies available in case of breach, individuals engaging in similar transactions
can protect their interests and foster smoother commercial dealings.



Frequently Asked Questions

What are the key terms of the sale between S and B on
August 1 for the calculator priced at P499.00?
The key terms include that S orally sold a specific calculator to B for P499.00, and the parties agreed
that S shall deliver the calculator to B as part of the transaction.

Is an oral contract for the sale of a calculator enforceable
under Philippine law?
Yes, an oral contract for the sale of personal property like a calculator is generally enforceable,
provided there is proof of the agreement and its essential terms, such as price and description.

What legal obligations does S have after selling the calculator
to B for P499.00?
S is obligated to deliver the specific calculator to B, ensuring it conforms to the description agreed
upon, and to transfer ownership upon payment.

Can B refuse to accept the calculator if it is not the specific
model agreed upon with S?
Yes, if the parties agreed on a specific model, B can refuse acceptance if the delivered item does not
match the agreed-upon specifications, unless the sale was for any calculator at P499.00 without
specifications.

What remedies does B have if S fails to deliver the calculator
as agreed?
B can seek legal remedies such as rescission of the contract, damages, or specific performance to
compel S to deliver the specific calculator.

Does the oral nature of the agreement affect its validity or
enforceability?
While written contracts are often preferred, oral agreements for the sale of personal property like a
calculator are valid and enforceable, provided proof of the agreement exists.

What proof can B use to establish the existence of the sale
agreement with S?
B can use witnesses, receipts, communications (like messages or calls), or any other evidence that
establishes the terms and existence of the oral sale agreement.



Additional Resources
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The scenario involving the oral sale agreement between S and B for a specific calculator priced at
P499.00 encapsulates several fundamental principles of contract law, particularly the validity and
enforceability of oral contracts, the obligations of the parties involved, and the pertinent legal
considerations that arise from such transactions. This case serves as an excellent basis for examining
the nuances of contract formation, the importance of documentation, and the potential pitfalls and
advantages associated with oral agreements.

---

Understanding the Nature of the Sale: Oral vs. Written
Contracts

Legal Framework Governing Oral Sales

In the context of Philippine law, the sale of personal property, such as a calculator, can be valid
whether it is made orally or in writing, provided that essential elements are present. The Civil Code,
particularly Articles 1458 and 1475, stipulates that a contract of sale is perfected through consent,
the object, and the price, regardless of whether it is oral or written, as long as these elements are
established.

Features of Oral Contracts:
- Flexibility: Easier to execute without formalities.
- Speed: Quicker to conclude, suitable for immediate transactions.
- Cost-effective: No additional expenses related to documentation.

Pros:
- Facilitates informal and spontaneous transactions.
- Useful in everyday dealings such as convenience store sales or small-scale negotiations.

Cons:
- Difficult to prove the terms and existence of the agreement in case of disputes.
- Limited evidentiary value compared to written contracts.
- Risk of misunderstandings or misremembered terms.

In this scenario, since S orally sold the calculator to B, the sale is valid under law if the essential
elements are present, but proving the exact terms later might pose challenges.

---



Elements of a Valid Sale in the Context of the Case

Essential Elements

A valid sale of personal property requires:
- Consent of both parties: S and B must agree to the sale.
- Object of the sale: The calculator, specifically identified.
- Price: P499.00, as agreed upon.

In the case at hand, the oral agreement appears to satisfy these criteria, assuming both parties
consented to the transaction and agreed on the price.

Additional considerations:
- The specificity of the object (a particular calculator) emphasizes the importance of identification.
- The agreed price of P499.00 must be certain and accepted by both parties.

Implications of the Specificity of the Object

The phrase “a specific calculator” indicates that the item sold was identified beforehand, possibly by
brand, model, or serial number. This specificity is crucial in:
- Validating the sale as a transfer of ownership of a particular item.
- Preventing disputes over the identity of the object.

---

Legal Issues Arising from Oral Sale Agreements

Proving the Existence and Terms of the Contract

One of the main challenges with oral agreements is evidentiary. To enforce such a contract, B would
need to prove:
- That an agreement was indeed made on August 1.
- The identity of the object (the specific calculator).
- The agreed purchase price of P499.00.
- The consent of both parties.

Methods of proof include:
- Witness testimonies.
- Correspondence or communication (if any) supporting the sale.
- Any partial possession or delivery of the calculator.

Pros:



- Flexibility in informal transactions.

Cons:
- Difficulties in evidentiary support can lead to unenforceability or disputes.

Statute of Frauds and Exceptions

Under the Statute of Frauds, certain contracts must be in writing to be enforceable, such as:
- Contracts involving the sale of real estate.
- Sale of goods valued at P500 or more, under the Philippine Sales Act.

Since the sale price is P499.00, just below the P500 threshold, the oral sale is generally enforceable.
However, if the price were P500 or more, the contract would typically need to be in writing to be valid,
unless an exception applies.

---

Obligations and Rights of the Parties

S's Obligations
- To deliver the calculator to B.
- To transfer ownership upon fulfillment of the sale.
- To ensure the calculator is free from defects (if implied in the agreement).

B's Rights and Obligations
- To pay the agreed amount of P499.00.
- To take possession of the calculator.
- To invoke the sale if the seller refuses to deliver or transfer ownership.

Potential issues include:
- Non-delivery: If S refuses to deliver the calculator.
- Defects or non-conformity: If the calculator is defective or not as agreed.

---

Legal Remedies for Breach

In case either party breaches the contract, the aggrieved party can seek remedies such as:
- Specific performance: B can compel S to deliver the calculator.
- Rescission: If the calculator is defective or not as agreed.
- Damages: To compensate for any loss suffered due to breach.



Since the sale was oral, proving breach and seeking remedies might be more complicated compared
to written contracts.

---

Practical Considerations and Best Practices

Importance of Documentation
- Even in small transactions, written confirmation or receipts can prevent disputes.
- For high-value or specific items, it is advisable to have a written contract.

Recommendations for Buyers and Sellers
- Always confirm terms in writing, especially for significant transactions.
- Keep receipts or written communications.
- Verify the identity and condition of the object before finalizing the sale.

Role of Consumer Protection Laws
- The Philippines has laws protecting consumers, such as the Consumer Act of the Philippines, which
may apply if the calculator is defective or not as described.
- Sellers are obligated to deliver items that conform to the description and are free from defects.

---

Conclusion: Enforceability and Best Practices

The oral sale agreement between S and B for the calculator priced at P499.00 is valid and enforceable
under Philippine law, provided that all essential elements are present and can be proven. The case
underscores the importance of documentation in sales transactions, especially when disputes arise.
While oral contracts offer flexibility and speed, they pose evidentiary challenges that can complicate
enforcement. Both buyers and sellers are encouraged to adopt best practices, including obtaining
written agreements or receipts, to safeguard their interests.

The transaction also highlights the significance of understanding legal nuances such as the Statute of
Frauds and the importance of clarity in contractual terms. Ultimately, whether a sale is oral or written,
the core principles of consent, object, and price remain the pillars of enforceability, guiding parties
towards fair and lawful transactions.
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