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Understanding the nuances of medical coding systems is essential for healthcare professionals,
administrators, and coders alike. Among these systems, the International Classification of Diseases,
10th Revision, Clinical Modification/Procedure Coding System (ICD-10-CM/PCS) plays a pivotal role
in accurately documenting diagnoses and procedures. A common misconception is that ICD-10-
CM/PCS is limited in scope—specifically, that it will only be used in physicians' offices. However, this
is a misconception, and there are several true statements about ICD-10-CM/PCS that reflect its
comprehensive application across diverse healthcare settings. This article aims to clarify these
points, providing a detailed understanding of what ICD-10-CM/PCS truly encompasses.

Introduction to ICD-10-CM/PCS

Before delving into the specifics, it's important to understand what ICD-10-CM and ICD-10-PCS are,
and their primary functions within the healthcare industry.

What Is ICD-10-CM?

- ICD-10-CM (International Classification of Diseases, 10th Revision, Clinical Modification) is a
system used primarily for coding diagnoses.

- It is utilized by healthcare providers to document patient conditions, facilitate billing,
epidemiological research, and healthcare statistics.

- ICD-10-CM codes are used in outpatient and inpatient settings, including physicians' offices,
outpatient clinics, and hospitals.

What Is ICD-10-PCS?

- ICD-10-PCS (Procedure Coding System) is a separate coding system used specifically for coding
inpatient hospital procedures.

- It is employed predominantly within hospital settings for documenting surgeries, interventions, and
other inpatient procedures.

- Unlike ICD-10-CM, ICD-10-PCS is not used in outpatient or physician office settings.

Common Misconception: Limitation to Physicians’



Offices

One of the misconceptions is that ICD-10-CM/PCS is solely used within physicians’ offices. This is not
accurate because:

- ICD-10-CM is extensively used in outpatient, emergency, and hospital outpatient departments.
- ICD-10-PCS is designed explicitly for inpatient hospital procedures.

- Both systems are integral to the entire healthcare delivery spectrum, from primary care to
specialized hospital procedures.

True Statements About ICD-10-CM/PCS

Let’s explore several factual points about ICD-10-CM/PCS that dispel misconceptions and highlight
its broad scope.

1. ICD-10-CM is Used in Multiple Healthcare Settings

- Outpatient Clinics & Physicians’ Offices: For documenting diagnoses during office visits.
- Emergency Departments: For recording diagnoses in urgent care scenarios.

- Hospitals’ Outpatient Departments: For outpatient procedures and treatments.

- Public Health & Research: For epidemiological tracking and health data analysis.

2. ICD-10-PCS is Exclusively Used for Inpatient Procedures

- Hospital Inpatient Records: Every surgical or invasive procedure performed during hospitalization
is coded using ICD-10-PCS.

- Not Used in Outpatient Settings: Outpatient surgeries or procedures are typically coded using CPT
(Current Procedural Terminology) codes, not ICD-10-PCS.

- Integration with Hospital Billing: Facilitates accurate billing and reimbursement for inpatient
procedures.

3. ICD-10-CM/PCS Supports Accurate and Detailed
Documentation

- Enhanced Specificity: Offers more detailed codes compared to previous ICD versions.

- Improves Data Quality: Better data leads to improved patient care, research, and policy-making.
- Facilitates Reimbursement: Accurate coding is essential for appropriate billing and avoiding
denials.

4. ICD-10-CM/PCS Is Managed and Maintained by CMS and
WHO

- Centers for Medicare & Medicaid Services (CMS): Oversees the U.S. implementation of ICD-10-



CM/PCS.

- World Health Organization (WHO): Maintains the global ICD classification system, of which ICD-10
is a part.

- Regular Updates: Both systems are periodically revised to reflect medical advancements, coding
needs, and healthcare changes.

5. ICD-10-CM/PCS Plays a Critical Role in Healthcare Data
Analysis

- Epidemiology: Tracking disease prevalence and outbreaks.
- Healthcare Planning: Resource allocation based on disease burden.
- Quality Measures: Monitoring health outcomes and facility performance.

Application Beyond Physicians’ Offices: Real-World
Usage of ICD-10-CM/PCS

To further understand the scope, let's examine how ICD-10-CM/PCS is utilized across various
healthcare environments.

Hospitals and Inpatient Settings

- Inpatient Documentation: ICD-10-PCS codes are assigned to document all procedures performed
during hospitalization.

- Reimbursement: Accurate coding directly impacts hospital reimbursements from Medicare,
Medicaid, and private insurers.

- Quality Reporting: Data collected supports quality metrics and compliance reporting.

Outpatient and Ambulatory Care

- Diagnosis Coding: ICD-10-CM codes are used for outpatient visits, including primary care, specialty
clinics, and emergency services.

- Procedure Coding (Limited): While outpatient procedures often use CPT codes, some outpatient
hospital procedures may still be coded with ICD-10-PCS if they are inpatient-type procedures.

Public Health and Research

- Disease Surveillance: ICD codes facilitate tracking of disease incidence and prevalence across
populations.

- Policy Development: Data derived from ICD coding informs health policy decisions and funding
allocations.



Billing and Reimbursement

- Claims Submission: Accurate coding ensures proper reimbursement for services rendered.
- Auditing and Compliance: Proper use of ICD codes supports audits and compliance with healthcare
regulations.

Summary of Key Facts

| Fact | Explanation |

[

| Used in multiple settings | ICD-10-CM is used in outpatient, inpatient, emergency, and outpatient
clinics; ICD-10-PCS is used in hospitals for inpatient procedures. |

| Managed by authoritative bodies | CMS oversees ICD-10-CM/PCS in the U.S.; WHO maintains the
global ICD system. |

| Supports detailed documentation | Enhanced specificity improves patient care and data analysis. |

| Critical for reimbursement | Accurate coding ensures appropriate billing and revenue cycle
management. |

| Facilitates health data analysis | Essential for epidemiology, public health, and healthcare planning.

Conclusion

In conclusion, the statement that ICD-10-CM/PCS "will only be used in physicians'" offices" is false.
Both ICD-10-CM and ICD-10-PCS are vital components of the healthcare documentation system,
serving a wide array of healthcare settings beyond physicians' practices. ICD-10-CM is widely used
across outpatient clinics, emergency departments, and hospitals for diagnosis coding, while ICD-10-
PCS is specifically designed for inpatient hospital procedures. Together, they support accurate
patient records, facilitate billing and reimbursement, enable health data analysis, and improve
overall healthcare quality. Recognizing the comprehensive application of ICD-10-CM/PCS
underscores their importance in the modern healthcare landscape and dispels common
misconceptions about their scope.

In summary:

- ICD-10-CM/PCS are utilized across various healthcare environments, not just physicians' offices.
- ICD-10-PCS is exclusively for inpatient procedures.

- Both systems are essential for accurate coding, billing, research, and healthcare management.

- They are managed by authoritative organizations and are regularly updated to reflect current
medical practice.

Understanding these facts is crucial for healthcare professionals to ensure compliance, optimize
billing processes, and contribute to high-quality patient care.

Disclaimer: This content is intended for educational purposes and should not replace professional
training or guidance in medical coding practices.



Frequently Asked Questions

Is ICD-10-CM/PCS exclusively used by physicians?

No, ICD-10-CM/PCS is used by various healthcare providers, including hospitals, coders, and other
medical professionals, not solely by physicians.

What is the primary purpose of ICD-10-CM/PCS?

The primary purpose of ICD-10-CM/PCS is to code and classify diagnoses and procedures for
healthcare billing, reporting, and statistical analysis.

Does ICD-10-CM/PCS include both diagnosis and procedure
codes?

Yes, ICD-10-CM is used for diagnosis coding, and ICD-10-PCS is used for inpatient procedure coding.

Is ICD-10-CM/PCS a global standard for medical coding?

No, ICD-10-CM/PCS is specific to the United States; other countries use different coding systems
such as ICD-10 internationally.

Has ICD-10-CM/PCS replaced ICD-9-CM?
Yes, ICD-10-CM/PCS replaced ICD-9-CM in the United States to provide more detailed and accurate

coding.

Can ICD-10-CM/PCS be used for outpatient coding?

ICD-10-CM is used for outpatient and inpatient diagnoses, while ICD-10-PCS is primarily used for
inpatient procedure coding.

Is ICD-10-CM/PCS used for reimbursement purposes?

Yes, accurate coding with ICD-10-CM/PCS is essential for healthcare reimbursement and claims
processing.

Are training and certification required to properly use ICD-10-
CM/PCS?

While formal certification is not mandatory, proper training is highly recommended for accurate
coding and compliance.

Does ICD-10-CM/PCS influence healthcare data analytics?

Yes, ICD-10-CM/PCS codes are vital for healthcare data analysis, epidemiology, and research.



Is the statement 'It will only be used in physicians' true
regarding ICD-10-CM/PCS?

No, this statement is false; ICD-10-CM/PCS is used across various healthcare settings beyond
physicians.

Additional Resources
ICD-10-CM/PCS: A Deep Dive into Its Purpose, Usage, and Significance

Understanding the intricacies of medical coding systems is essential for healthcare providers,
administrators, coders, and policymakers alike. Among these systems, the International
Classification of Diseases, Tenth Revision, Clinical Modification (ICD-10-CM), and Procedure Coding
System (ICD-10-PCS) stand out as critical tools used worldwide for accurate diagnosis
documentation and procedural billing. A common question that surfaces in healthcare discussions is:
"Which of the following is a true statement about ICD-10-CM/PCS?", especially regarding its scope of
use. Among the options often presented, the statement "It will only be used in physicians' is
frequently scrutinized for accuracy.

This comprehensive review aims to clarify the purpose, scope, and application of ICD-10-CM and
ICD-10-PCS, delve into common misconceptions, and establish the factual basis for statements about
these coding systems.

Understanding ICD-10-CM and ICD-10-PCS: An
Overview

What Are ICD-10-CM and ICD-10-PCS?

- ICD-10-CM (International Classification of Diseases, 10th Revision, Clinical Modification):

- A diagnostic coding system used primarily in the United States.

- Designed to replace ICD-9-CM codes, offering greater specificity and detail.

- Used to capture diagnoses, symptoms, and health conditions for outpatient and inpatient settings.
- Contains approximately 68,000 codes, enabling detailed documentation of patient conditions.

- ICD-10-PCS (Procedure Coding System):

- A procedure coding system also developed in the U.S., replacing ICD-9-CM Procedure codes.
- Primarily used for inpatient hospital procedures.

- Contains over 70,000 procedure codes, covering a vast array of surgical, diagnostic, and
therapeutic procedures.

Key Point: Both systems are integral to the U.S. healthcare landscape but serve distinct
functions—ICD-10-CM for diagnoses, ICD-10-PCS for procedures.



Scope and Usage of ICD-10-CM/PCS

Primary Users and Settings

- Physicians and Outpatient Providers:

- Use ICD-10-CM codes to document diagnoses and reasons for encounters.

- Essential for outpatient clinics, emergency departments, and physician offices.

- Hospitals and Inpatient Facilities:

- Use both ICD-10-CM (diagnoses) and ICD-10-PCS (procedures).

- Critical for billing, reimbursement, quality reporting, and epidemiological data collection.
- Medical Coders and Billers:

- Assign appropriate ICD-10-CM and ICD-10-PCS codes based on clinical documentation.

- Play a key role in ensuring accurate and compliant coding practices.

- Government Agencies and Payers:

- Use these codes for claims processing, statistical analysis, and health policy development.
- Researchers and Public Health Officials:

- Rely on ICD codes for tracking disease prevalence, health trends, and outcomes.

Conclusion: While physicians are central to the documentation process, ICD-10-CM/PCS is far from
being used only in their practice settings. It spans multiple healthcare environments and
professional roles.

Key Features of ICD-10-CM/PCS and Their Implications

- Comprehensiveness and Specificity:

- Designed to capture detailed clinical information.

- Supports nuanced health data collection, enabling better patient care and research.
- Global Standards with Local Modifications:

- ICD-10 is an international standard; ICD-10-CM/PCS are U.S.-specific modifications.
- Integration with Electronic Health Records (EHRs):

- Facilitates seamless documentation and billing workflows.

- Enhances data analytics and population health management.

Addressing the Statement: "It Will Only Be Used In



Physicians""

Is This Statement True?

- No, it is not true. The statement that ICD-10-CM/PCS will only be used in physicians' practices is a
misconception. These coding systems are utilized across a broad spectrum of healthcare settings
and by numerous professionals.

Why This Misconception Exists

- The assumption may stem from early discussions emphasizing physicians' role in diagnosis coding.
- Historically, ICD coding was associated mainly with clinical documentation by physicians.

- The perception that coding is solely a physician or provider task overlooks the extensive
administrative and clinical processes involved.

Clarifying the Usage Across Healthcare Domains

1. Hospitals and Inpatient Settings

- Use ICD-10-PCS for coding procedures performed during hospitalization.

- Require ICD-10-CM codes for documenting diagnoses that justify inpatient stays.

- These codes influence reimbursement, quality reporting, and compliance.

2. Outpatient and Ambulatory Settings

- Use ICD-10-CM codes extensively for diagnoses documented in outpatient visits.

- These codes are critical for billing insurance providers, managing patient records, and monitoring
health trends.

3. Medical Coders and Billers

- Professionals specializing in coding interpret clinical documentation to assign accurate ICD-10-
CM/PCS codes.

- Their work spans inpatient, outpatient, outpatient surgery centers, and specialty clinics.

4. Public Health and Research Agencies

- Rely on ICD codes for tracking disease outbreaks, health statistics, and epidemiological studies.
- Use data aggregated from multiple sources beyond physician offices.

5. Payers and Insurance Companies

- Use ICD codes to process claims, determine coverage, and audit billing accuracy.
- Implement algorithms and analytics that analyze large datasets for fraud detection and health



management.
6. Policy Makers and Healthcare Administrators

- Use ICD coding data to inform policy decisions, allocate resources, and develop health initiatives.

Legal, Administrative, and Policy Implications

- The adoption of ICD-10-CM/PCS is mandated by agencies like the Centers for Medicare & Medicaid
Services (CMS) and the World Health Organization (WHO).

- These codes are embedded in many electronic health systems, financial management tools, and
reporting frameworks.

- The scope of use extends to quality measurement programs such as Hospital Readmissions
Reduction Program (HRRP) and the National Hospital Inpatient Quality Reporting (NHQR).

Common Misconceptions and Clarifications

| Misconception | Reality |

I I |

| "Only physicians use ICD-10-CM/PCS." | Multiple healthcare professionals, including coders,
billers, hospital staff, and public health officials, utilize these codes. |

| "ICD-10 is only for inpatient hospital coding." | ICD-10-CM is used in outpatient settings; ICD-10-
PCS is specific to inpatient procedures. |

| "ICD-10 is mainly for billing purposes." | While billing is a key function, ICD codes also support
clinical documentation, research, and health policy. |

| "Physicians are solely responsible for ICD coding." | Physicians document clinical information, but
trained coders and administrative staff assign the codes. |

Conclusion: A True Statement About ICD-10-CM/PCS

- The statement "It will only be used in physicians' is not true. ICD-10-CM and ICD-10-PCS are
comprehensive coding systems used across diverse healthcare settings. They are integral to clinical
documentation, billing, reimbursement, research, and public health initiatives, involving a broad
spectrum of healthcare professionals beyond physicians alone.

Final Takeaway: Recognizing the extensive, multi-disciplinary usage of ICD-10-CM/PCS is essential
for appreciating their vital role in modern healthcare. These coding systems facilitate accurate
health data collection, improve patient care, ensure appropriate reimbursement, and support health



policy development, making their application widespread and indispensable.

In summary:

- ICD-10-CM/PCS are used in various healthcare settings, not just physicians' offices.

- They involve multiple stakeholders, including hospitals, coders, public health agencies, payers, and
policy makers.

- Their scope extends beyond clinical documentation to encompass administrative, research, and
policy functions.

- The misconception that these codes are used only by physicians is outdated and overlooks the
collaborative nature of healthcare documentation and billing.

Understanding these facts enables healthcare professionals to utilize ICD-10-CM/PCS effectively and
appreciate their broad impact on the healthcare system.
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