IN 2019 THe LeGcisLATURE CReEATED A STATE INCOME TAX IN
OrDER To ProvIDE MorRE EQUAL ScHooL FUNDING ACROSS

IN 2019 THe LeciSLATURE CReATED A STATE INcoME TAX IN OrDER To ProviDE More EQUAL ScHooL FUNDING ACross

THe YEAR 2019 MARKED A SIGNIFICANT TURNING POINT IN THE STATE'S APPROACH TO EDUCATION FUNDING. RECOGNIZING
DISPARITIES IN EDUCATIONAL RESOURCES AND OUTCOMES ACROSS DIFFERENT DISTRICTS, THE LEGISLATURE ENACTED A NEW
STATE INCOME TAX LAW AIMED AT CREATING A MORE EQUITABLE DISTRIBUTION OF FUNDS FOR PUBLIC SCHOOLS. THIS
LEGISLATIVE MOVE WAS MOTIVATED BY THE URGENT NEED TO BRIDGE THE FUNDING GAP THAT LEFT MANY SCHOOLS UNDER~
RESOURCED, IMPACTING STUDENT SUCCESS AND LONG-TERM COMMUNITY DEVELOPMENT. IN THIS COMPREHENSIVE OVERVIEW, WE
WILL EXPLORE THE BACKGROUND LEADING UP TO THE TAX CREATION, THE DETAILS OF THE LEGISLATION, ITS INTENDED GOALS,
THE IMPLEMENTATION PROCESS, AND ITS ONGOING IMPACT ON EDUCATION EQUITY.

BACkGROUND: THE NEeD FOR EQUITABLE ScHooL FUNDING

HisTorICAL FUNDING DISPARITIES

Berore 201 Q/ SCHOOL FUNDING PRIMARILY RELIED ON LOCAL PROPERTY TAXES. WHILE THIS APPROACH ALLOWED
COMMUNITIES WITH HIGHER PROPERTY VALUES TO GENERATE MORE REVENUE, IT ALSO RESULTED IN STARK DISPARITIES:

® \WEALTHIER DISTRICTS COULD AFFORD ADVANCED FACILITIES, TEACHERS, AND EXTRACURRICULAR PROGRAMS.
® | OWER-INCOME DISTRICTS OFTEN STRUGGLED WITH OUTDATED INFRASTRUCTURE AND LIMITED RESOURCES.

® THIS FUNDING GAP CONTRIBUTED TO UNEQUAL EDUCATIONAL OUTCOMES, PERPETUATING CYCLES OF POVERTY AND
LIMITED SOCIAL MOBILITY.

LeGcAaL CHALLENGES AND PoLicy DeEBATES
OVER THE YEARS, VARIOUS LEGAL CHALLENGES QUESTIONED WHETHER THE EXISTING FUNDING SYSTEM VIOLATED
CONSTITUTIONAL RIGHTS TO EQUAL EDUCATION. COURTS IN SOME JURISDICTIONS MANDATED REFORMS, BUT IMPLEMENTING
SUSTAINABLE SOLUTIONS PROVED COMPLEX. POLICY DEBATES FOCUSED ON:

L] DEVELOPING A FAIR AND SUSTAINABLE REVENUE SOURCE

® ENSURING THAT ALL STUDENTS HAVE ACCESS TO QUALITY EDUCATION REGARDLESS OF THEIR ZIP CODE

e BALANCING LOCAL CONTROL WITH STATE-LEVEL RESPONSIBILITY

THE LEGISLATIVE ACTION IN 2019

OvVerVIEW OF THE NEw INCOME TAX LAW

IN RESPONSE TO THESE CHALLENGES, THE LEGISLATURE INTRODUCED A NEW STATE INCOME TAX LAW WITH THE PRIMARY GOAL
OF INCREASING OVERALL EDUCATION FUNDING AND REDUCING DISPARITIES. THE KEY FEATURES INCLUDED:



1. IMPLEMENTATION OF A PROGRESSIVE INCOME TAX STRUCTURE
2. DESIGNATED REVENUES SPECIFICALLY FOR K-12 EDUCATION

3. CAPS AND THRESHOLDS TO ENSURE FAIRNESS AND AFFORDABILITY

Key COMPONENTS OF THE LEGISLATION

THE LEGISLATION WAS CAREFULLY CRAFTED TO ALIGN ECONOMIC CAPACITY WITH EDUCATIONAL NEEDS:
e TAX BRACKETS: MULTIPLE INCOME BRACKETS WITH INCREASING RATES FOR HIGHER EARNERS.

* REVENUE ALLOCATION: A DEDICATED FUND FOR PUBLIC EDUCATION, ENSURING PREDICTABLE AND SUSTAINED FUNDING
INCREASES.

o GRADUATED CONTRIBUTIONS: HIGHER-INCOME RESIDENTS CONTRIBUTE PROPORTIONALLY MORE, SUPPORTING A BALANCED
FUNDING MODEL.

o TAx CReDITS AND DEDUCTIONS: MEASURES TO MITIGATE THE TAX BURDEN ON MIDDLE AND LOWER-INCOME FAMILIES.

GoaALs AND ExpPecTeED OUTCOMES

PrROMOTING FAIRNESS AND EQUITY

THE PRIMARY OBJECTIVE OF CREATING THE INCOME TAX WAS TO ADDRESS INEQUITIES BY:
® PROVIDING ADDITIONAL RESOURCES TO UNDERFUNDED DISTRICTS
® REDUCING RELIANCE ON LOCAL PROPERTY TAXES

® ENSURING THAT FUNDING IS MORE CLOSELY ALIGNED WITH STUDENT NEEDS

ENHANCING EDUCATIONAL OPPORTUNITIES

THE ADDITIONAL REVENUE WAS INTENDED TO:
® |MPROVE SCHOOL INFRASTRUCTURE AND TECHNOLOGY
e RECRUIT AND RETAIN QUALIFIED TEACHERS
® EXPAND EXTRACURRICULAR AND ENRICHMENT PROGRAMS

® SUPPORT SPECIAL EDUCATION AND LANGUAGE PROGRAMS



LoNG-TerM COMMUNITY BENEFITS

BY FOSTERING EDUCATIONAL EQUITY, THE LAW AIMED TO:
® REDUCE SOCIOECONOMIC DISPARITIES
® ENCOURAGE ECONOMIC DEVELOPMENT IN UNDERSERVED AREAS

e BUILD A MORE INCLUSIVE AND PROSPEROUS SOCIETY

IMPLEMENTATION AND CHALLENGES

TAxX COLLECTION AND ADMINISTRATION

THE NEW INCOME TAX LAW REQUIRED:
e UPDATING STATE TAX COLLECTION SYSTEMS
® TRAINING PERSONNEL TO HANDLE THE NEW TAX FILINGS

® EDUCATING RESIDENTS ABOUT THEIR TAX OBLIGATIONS AND BENEFITS

PusLIc REsPoNSE AND PoLITicAL DyYNAMICS

IMPLEMENTATION FACED VARIOUS REACTIONS:
® SUPPORT FROM EDUCATION ADVOCATES, COMMUNITY ORGANIZATIONS, AND MANY RESIDENTS SEEKING FAIRNESS
e OPPOSITION FROM SOME TAXPAYER GROUPS CONCERNED ABOUT INCREASED TAXES

e POLITICAL DEBATES ABOUT THE SCOPE AND MANAGEMENT OF THE NEW REVENUE SOURCE

MONITORING AND EVALUATION

THE LEGISLATURE ESTABLISHED OVERSIGHT MECHANISMS TO:
® TRACK FUNDING ALLOCATION AND USAGE
® ASSESS IMPROVEMENTS IN SCHOOL FACILITIES AND STUDENT OUTCOMES

e MAKE ADJUSTMENTS TO TAX POLICIES BASED ON ECONOMIC CONDITIONS AND FEEDBACK

IMPACT ON ScHooL FUNDING AND EDUCATION EQUITY



IMMEDIATE FINANCIAL CHANGES

SINCE THE LAW'S ENACTMENT, SEVERAL POSITIVE CHANGES HAVE BEEN OBSERVED:
1. INCREASED FUNDING FOR HISTORICALLY UNDERFUNDED DISTRICTS
2. REDUCTION IN FUNDING DISPARITIES BETWEEN DISTRICTS

3. ENHANCED CAPACITY FOR SCHOOLS TO MEET DIVERSE STUDENT NEEDS

STUDENT OUTCOMES AND COMMUNITY DEVELOPMENT

W/HILE LONG-TERM DATA IS STILL BEING GATHERED, EARLY INDICATORS SUGGEST.:
® |MPROVED GRADUATION RATES IN LOWER-INCOME DISTRICTS
o GREATER ACCESS TO ADVANCED COURSEWORK AND EXTRACURRICULAR ACTIVITIES

® ENHANCED COMMUNITY ENGAGEMENT AROUND EDUCATION

CHALLENGES AND ONGOING CONCERNS

DESPITE POSITIVE TRENDS, SOME CHALLENGES PERSIST:
® ENSURING SUSTAINED FUNDING AMIDST ECONOMIC DOWNTURNS
® ADDRESSING ADMINISTRATIVE COMPLEXITIES AND COMPLIANCE ISSUES

® MAINTAINING PUBLIC SUPPORT FOR CONTINUED TAX POLICIES

FUTURE DIRECTIONS AND PoLicY CONSIDERATIONS

PoTENTIAL PoLiCY ENHANCEMENTS

AS THE LAW MATURES, POLICYMAKERS ARE CONSIDERING:
e ADJUSTMENTS TO TAX BRACKETS AND RATES FOR FAIRNESS
® ADDITIONAL FUNDING FOR EARLY CHILDHOOD EDUCATION

® PROGRAMS TARGETED AT CLOSING ACHIEVEMENT GAPS FURTHER

COMMUNITY ENGAGEMENT AND TRANSPARENCY

ENSURING ONGOING SUCCESS REQUIRES:



® TRANSPARENT REPORTING ON FUND ALLOCATION AND OUTCOMES
e ACTIVE DIALOGUE WITH STAKEHOLDERS INCLUDING PARENTS, TEACHERS, AND LOCAL GOVERNMENTS

o CONTINUOUS EVALUATION AND POLICY REFINEMENT

CONCLUSION

THE CREATION OF A STATE INCOME TAX IN 2019 WAS A LANDMARK STEP TOWARDS ACHIEVING EDUCATIONAL EQUITY ACROSS
THE STATE. BY SHIFTING SOME OF THE FINANCIAL RESPONSIBILITY FROM LOCAL PROPERTY TAXES TO A PROGRESSIVE STATE
INCOME TAX, THE LEGISLATURE AIMED TO PROVIDE MORE BALANCED FUNDING FOR SCHOOLS IN ALL DISTRICTS. THIS REFORM HAS
THE POTENTIAL TO TRANSFORM EDUCATIONAL OPPORTUNITIES, IMPROVE STUDENT OUTCOMES, AND FOSTER EQUITABLE
COMMUNITY DEVELOPMENT. W/HILE CHALLENGES REMAIN, ONGOING COMMITMENT AND POLICY REFINEMENT CAN SUSTAIN THESE
GAINS, ENSURING THAT EVERY CHILD HAS ACCESS TO QUALITY EDUCATION REGARDLESS OF THEIR ECONOMIC BACKGROUND.

THIS LEGISLATIVE INITIATIVE EXEMPLIFIES HOW TARGETED POLICY CHANGES CAN ADDRESS SYSTEMIC DISPARITIES AND PROMOTE
A MORE JUST AND PROSPEROUS SOCIETY. AS THE STATE CONTINUES TO MONITOR AND ADAPT ITS APPROACH, THE HOPE IS
THAT EDUCATIONAL EQUITY BECOMES A REALITY FOR ALL STUDENTS, LAYING THE FOUNDATION FOR A BRIGHTER FUTURE.

FREQUENTLY AskeD QUESTIONS

WHAT WAS THE MAIN GOAL OF CREATING A STATE INCOME TAX IN 2019°?

THE MAIN GOAL WAS TO PROVIDE MORE EQUITABLE SCHOOL FUNDING ACROSS THE STATE BY GENERATING ADDITIONAL REVENUE.

How poes THE 20 19 STATE INCOME TAX IMPACT SCHOOL FUNDING DISTRIBUTION?

[T AIMS TO REDUCE FUNDING DISPARITIES AMONG SCHOOL DISTRICTS BY INCREASING REVENUE FROM HIGHER-INCOME EARNERS AND
REDISTRIBUTING FUNDS MORE EVENLY.

\W/HICH REGIONS BENEFITED MOST FROM THE NEW STATE INCOME TAX IN 20197

TYPICALLY, UNDERFUNDED OR LOWER~INCOME DISTRICTS BENEFITED THE MOST, AS THE TAX WAS DESIGNED TO ADDRESS FUNDING
INEQUALITIES.

WHAT CHALLENGES OR OPPOSITION AROSE WHEN THE LEGISLATION FOR THE STATE
INCOME TAX WAS PASSED?

SOME OPPONENTS ARGUED IT WOULD INCREASE THE TAX BURDEN ON RESIDENTS AND BUSINESSES, AND THERE WERE DEBATES
OVER ITS LONG-TERM FISCAL SUSTAINABILITY.

HAS THE IMPLEMENTATION OF THE 2019 STATE INCOME TAX IMPROVED EDUCATIONAL
OUTCOMES?

WHILE IT'S AIMED AT IMPROVING FUNDING EQUITY, DATA ON DIRECT IMPROVEMENTS IN EDUCATIONAL OUTCOMES ARE STILL
BEING ANALYZED, WITH EARLY SIGNS SHOWING INCREASED RESOURCES IN UNDERSERVED DISTRICTS.



ARE THERE ANY SPECIFIC PROVISIONS IN THE 20 19 LEGISLATION TO ENSURE FAIR
DISTRIBUTION OF FUNDS?

YES, THE LEGISLATION INCLUDED FORMULAS AND GUIDELINES TO ALLOCATE FUNDS BASED ON STUDENT NEEDS AND DISTRICT
INCOME LEVELS TO PROMOTE FAIRNESS.

\WHAT OTHER REFORMS ACCOMPANIED THE CREATION OF THE STATE INCOME TAX IN
2019°

THE LEGISLATION OFTEN INCLUDED MEASURES SUCH AS INCREASED TRANSPARENCY, ACCOUNTABILITY IN FUND ALLOCATION, AND
EFFORTS TO PREVENT FUND DIVERSION FROM EDUCATIONAL PURPOSES.

ADDITIONAL RESOURCES

IN 2019 THe LEGISLATURE CREATED A STATE INCOME TAX IN OrDER To PrOVIDE MORE EQUAL ScHooL FUNDING ACROSS
THE STATE, MARKING A SIGNIFICANT SHIFT IN THE APPROACH TO PUBLIC EDUCATION FUNDING AND TAX POLICY. THIS
LEGISLATIVE MOVE AIMED TO ADDRESS LONGSTANDING DISPARITIES IN SCHOOL RESOURCES, WHICH HAVE HISTORICALLY BEEN
LINKED TO LOCAL PROPERTY VALUES AND INCOME LEVELS. THE INTRODUCTION OF A STATE INCOME TAX WAS VIEWED AS A
NECESSARY STEP TO CREATE A MORE EQUITABLE SYSTEM WHERE FUNDING FOR EDUCATION IS LESS DEPENDENT ON LOCAL
WEALTH, THEREBY PROMOTING BETTER EDUCATIONAL OUTCOMES FOR STUDENTS ACROSS ALL REGIONS. THIS ARTICLE PROVIDES
A COMPREHENSIVE REVIEW OF THIS POLICY CHANGE, EXPLORING ITS BACKGROUND, IMPLEMENTATION, IMPACTS, AND THE ONGOING
DEBATES SURROUNDING IT.

BACKGROUND AND CONTEXT OF THE LEGISLATION

Berore 201 Q, MANY STATES RELIED HEAVILY ON LOCAL PROPERTY TAXES TO FUND PUBLIC SCHOOLS. THIS SYSTEM OFTEN
RESULTED IN SIGNIFICANT DISPARITIES, WITH AFFLUENT NEIGHBORHOODS ABLE TO GENERATE MORE REVENUE FOR THEIR SCHOOLS
THAN POORER DISTRICTS. THESE DISPARITIES TRANSLATED INTO DIFFERENCES IN CLASS SIZES, FACILITIES, EXTRACURRICULAR
OPPORTUNITIES, AND OVERALL EDUCATIONAL QUALITY.

RECOGNIZING THESE INEQUITIES, THE STATE LEGISLATURE IN 2019 SOUGHT TO OVERHAUL THE FUNDING MECHANISM BY
INTRODUCING A STATE INCOME TAX. THE GOAL WAS TO CREATE A MORE PROGRESSIVE AND EQUITABLE FUNDING STRUCTURE BY
GENERATING REVENUE FROM HIGHER~INCOME RESIDENTS AND REDISTRIBUTING IT TO UNDERFUNDED DISTRICTS.

THE LEGISLATIVE PROCESS INVOLVED EXTENSIVE DEBATES, WITH PROPONENTS EMPHASIZING FAIRNESS AND EDUCATIONAL
EQUITY, WHILE OPPONENTS RAISED CONCERNS ABOUT INCREASED TAXES AND GOVERNMENT OVERREACH. ULTIMATELY, THE LAW
\WAS ENACTED WITH THE AIM OF REDUCING FUNDING DISPARITIES AND ENSURING ALL STUDENTS HAVE ACCESS TO QUALITY
EDUCATION REGARDLESS OF THEIR HOME ADDRESS.

FEATURES OF THE New INCOME T AX LEGISLATION

THe 2019 LEGISLATION INTRODUCED SEVERAL KEY FEATURES DESIGNED TO RESHAPE THE STATE'S FISCAL LANDSCAPE FOR
EDUCATION:

ProGrEssIVE INCOME TAX RATES

- THE LAW ESTABLISHED TIERED INCOME BRACKETS, TAXING HIGHER INCOME LEVELS AT HIGHER RATES.

- THIS STRUCTURE AIMED TO GENERATE ADDITIONAL REVENUE FROM WEAL THIER RESIDENTS, WHO PREVIOUSLY CONTRIBUTED
LESS RELATIVE TO THEIR INCOME.

- THE RATES WERE CALIBRATED TO BALANCE REVENUE GENERATION WITH ECONOMIC GROWTH CONSIDERATIONS.



ReEVENUE ALLOCATION FOR EDUCATION

- THE NEW REVENUE FROM THE INCOME TAX WAS EARMARKED SPECIFICALLY FOR PUBLIC EDUCATION FUNDING.
- FUNDS WERE REDISTRIBUTED TO UNDERFUNDED DISTRICTS THROUGH A WEIGHTED STUDENT FUNDING FORMULA.
- THE AIM WAS TO ENSURE THAT DISTRICTS WITH GREATER NEEDS RECEIVED PROPORTIONALLY MORE RESOURCES.

TRANSPARENCY AND ACCOUNTABILITY MEASURES

- THE LEGISLATION INCLUDED PROVISIONS FOR ANNUAL REPORTING ON REVENUE COLLECTION AND DISTRIBUTION.
- SCHOOLS AND DISTRICTS WERE REQUIRED TO DEMONSTRATE HOW ADDITIONAL FUNDS IMPROVED EDUCATIONAL OUTCOMES.
- THESE MEASURES INTENDED TO FOSTER PUBLIC TRUST AND ENSURE RESPONSIBLE USE OF FUNDS.

IMPACTS OF THE INCOME T AX ON ScHooL FUNDING

SINCE ITS IMPLEMENTATION, THE INCOME TAX LEGISLATION HAS HAD A MULTIFACETED IMPACT ON EDUCATION FUNDING AND
SCHOOL QUALITY ACROSS THE STATE.

RebucTioN ofF FUNDING DISPARITIES

- FUNDING GAPS BETWEEN WEALTHY AND POORER DISTRICTS HAVE NARROWED, ALLOWING UNDERFUNDED SCHOOLS TO UPGRADE
FACILITIES, HIRE MORE TEACHERS, AND EXPAND PROGRAMS.

- DATA FROM THE STATE'S EDUCATION DEPARTMENT INDICATES A DECREASE IN THE VARIANCE OF PER-PUPIL SPENDING ACROSS
DISTRICTS.

INCREASED REVENUE FOR EDUCATION

- THE STATE HAS SEEN A SIGNIFICANT BOOST IN REVENUE DEDICATED TO SCHOOLS, ENABLING INVESTMENTS IN TECHNOLOGY,
INFRASTRUCTURE, AND STUDENT SUPPORT SERVICES.

- THIS INFLUX OF FUNDS HAS CONTRIBUTED TO IMPROVED CLASSROOM RESOURCES AND HIGHER TEACHER SALARIES IN SOME
DISTRICTS.

EcoNoMic AND SoclAL EFFecTs

- THE NEW TAX STRUCTURE HAS PROMPTED ECONOMIC DEBATES, WITH SOME ARGUING IT DISCOURAGES INVESTMENT AND \WORK
AMONG HIGH EARNERS.

- CONVERSELY, PROPONENTS CONTEND THAT EQUITABLE FUNDING BENEFITS SOCIETY AS A WHOLE BY PROVIDING QUALITY
EDUCATION FOR ALL CHILDREN.

Pros AND CoNs oF THE INcoME T AX-BAsSeD FUNDING MoODEL

LIKE ANY MAJOR POLICY SHIFT, THE ADOPTION OF A STATE INCOME TAX FOR EDUCATION FUNDING HAS BOTH ADVANTAGES AND
DISADVANTAGES:

Pros

- ENHANCED EQUITY: REDUCES DISPARITIES IN SCHOOL FUNDING, PROMOTING FAIRNESS.

- STABLE REVENUE SOURCE: PROVIDES A MORE PREDICTABLE AND SUSTAINABLE FUNDING STREAM COMPARED TO PROPERTY
TAXES.

- PROGRESSIVITY: ENSURES THAT THOSE WITH GREATER FINANCIAL CAPACITY CONTRIBUTE MORE, ALIGNING WITH PRINCIPLES OF



SOCIAL EQUITY.
- POTENTIAL FOR IMPROVED OUTCOMES: MORE EQUITABLE FUNDING CAN LEAD TO BETTER ACADEMIC ACHIEVEMENT, ESPECIALLY
IN UNDERSERVED COMMUNITIES.

Cons

- TAX BURDEN ON HiGH EARNERS: MAY FACE POLITICAL OPPOSITION FROM WEALTHIER RESIDENTS AND BUSINESS INTERESTS.

- Economic IMPACT CONCERNS: SOME ARGUE HIGHER TAXES COULD SLOW ECONOMIC GROWTH OR DISCOURAGE INVESTMENT.
- IMPLEMENTATION CHALLENGES: ENSURING COMPLIANCE, PROPER FUND ALLOCATION, AND PREVENTING MISUSE REQUIRE ROBUST
OVERSIGHT.

- POTENTIAL FOR TAX EVASION: HIGHER RATES MIGHT INCENTIVIZE TAX AVOIDANCE STRATEGIES AMONG HIGH-INCOME
TAXPAYERS.

CriTiCcISMS AND CHALLENGES

DESPITE ITS INTENTIONS, THE LEGISLATION HAS FACED CRITICISM AND PRACTICAL CHALLENGES:

PoLiTicAL RESISTANCE

- SoME STAKEHOLDERS, INCLUDING BUSINESS GROUPS AND AFFLUENT RESIDENTS, OPPOSED THE TAX INCREASE, CITING CONCERNS
OVER COMPETITIVENESS AND PERSONAL FINANCIAL IMPACT.
- POLITICAL DEBATES CONTINUE OVER THE FAIRNESS AND LONG-TERM SUSTAINABILITY OF THE MODEL.

EconoMic CONCERNS

- CRITICS ARGUE THAT HIGHER INCOME TAXES COULD LEAD TO CAPITAL FLIGHT OR REDUCED ECONOMIC ACTIVITY.
- THERE IS ONGOING ANALYSIS ABOUT WHETHER THE INCREASED REVENUE OFFSETS ANY POTENTIAL NEGATIVE ECONOMIC
CONSEQUENCES.

IMPLEMENTATION AND OVERSIGHT

- ENSURING EQUITABLE DISTRIBUTION AND PREVENTING FUND MISMANAGEMENT REQUIRE STRINGENT OVERSIGHT.
- SOME DISTRICTS HAVE STRUGGLED TO EFFECTIVELY UTILIZE ADDITIONAL FUNDS, HIGHLIGHTING THE NEED FOR CAPACITY
BUILDING.

FUTURE OuTLOOK AND PoLicy CONSIDERATIONS

THE LONG-TERM SUCCESS OF THE INCOME TAX-BASED FUNDING MODEL DEPENDS ON SEVERAL FACTORS:

MONITORING AND EVALUATION

- REGULAR ASSESSMENT OF EDUCATIONAL OUTCOMES AND FUNDING EFFICIENCY IS VITAL.
- DATA-DRIVEN ADJUSTMENTS CAN IMPROVE SYSTEM PERFORMANCE AND ADDRESS UNFORESEEN ISSUES.

BALANCING TAX PoOLICIES

- POLICYMAKERS NEED TO STRIKE A BALANCE BETWEEN GENERATING REVENUE AND MAINTAINING ECONOMIC VITALITY.
- CONSIDERATION OF ALTERNATIVE OR COMPLEMENTARY REVENUE SOURCES MAY BE NECESSARY.



CoMMUNITY ENGAGEMENT

- ENGAGING STAKEHOLDERS—INCLUDING PARENTS, EDUCATORS, AND COMMUNITY LEADERS—IS ESSENTIAL TO BUILD SUPPORT
AND REFINE POLICIES.
- TRANSPARENCY IN HOW FUNDS ARE USED CAN FOSTER TRUST AND COOPERATION.

CoNcCLUSION

THE CREATION OF A STATE INCOME TAX IN 2019 AS A MEANS TO FUND EDUCATION MORE EQUITABLY REPRESENTS A BOLD
POLICY DECISION AIMED AT ADDRESSING PERSISTENT DISPARITIES. WHILE IT HAS DEMONSTRATED PROMISING RESULTS IN
NARROWING FUNDING GAPS AND IMPROVING RESOURCE ALLOCATION, CHALLENGES REMAIN IN TERMS OF POLITICAL RESISTANCE,
ECONOMIC IMPACT, AND IMPLEMENTATION LOGISTICS. OVERALL, THIS APPROACH UNDERSCORES A BROADER SOCIETAL
COMMITMENT TO ENSURING THAT ALL CHILDREN, REGARDLESS OF SOCIOECONOMIC BACKGROUND, HAVE ACCESS TO QUALITY
EDUCATION. AS THE POLICY EVOLVES, CONTINUED VIGILANCE, EVALUATION, AND COMMUNITY INVOLVEMENT WILL BE CRUCIAL
TO REALIZE ITS FULL POTENTIAL AND CREATE A MORE JUST AND EFFECTIVE EDUCATION SYSTEM FOR FUTURE GENERATIONS.
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