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A FATHER |s PLANNING A SAVINGS PRoGrRAM To PuT His DAUGHTER THROUGH CoLLEGE. His DAUGHTER Is Now 13 YEARS
IN THE FIRST PARAGRAPH SETS THE STAGE FOR A HEARTFELT AND PRACTICAL JOURNEY TOWARDS PROVIDING A BRIGHT FUTURE
FOR HIS CHILD. AS PARENTS WORLDWIDE GRAPPLE WITH RISING COLLEGE COSTS, PROACTIVE PLANNING BECOMES ESSENTIAL.
THIS ARTICLE EXPLORES EFFECTIVE STRATEGIES, TIPS, AND CONSIDERATIONS FOR FATHERS AND PARENTS COMMITTED TO
FINANCING THEIR CHILDIS HIGHER EDUCATION/ FOCUSING ON A ]3‘YEAR‘OLD DAUGHTER AS A PRIME EXAMPLE.

UNDERSTANDING THE IMPORTANCE OF EARLY COLLEGE SAVINGS PLANNING

THe RisING CosT oF COLLEGE EDUCATION

THE EXPENSE OF ATTENDING COLLEGE HAS SKYROCKETED OVER THE PAST FEW DECADES. ACCORDING TO THE COLLEGE BOAED,
THE AVERAGE ANNUAL TUITION AND FEES FOR PUBLIC AND PRIVATE INSTITUTIONS CONTINUE TO RISE, OFTEN OUTPACING
INFLATION. THIS TREND UNDERSCORES THE IMPORTANCE OF STARTING A DEDICATED SAVINGS PLAN EARLY, ESPECIALLY WHEN A
CHILD IS STILL IN THEIR EARLY TEENS.

ADVANTAGES OF STARTING EARLY

STARTING A COLLEGE SAVINGS PROGRAM WHEN A CHILD IS 13 OFFERS MULTIPLE BENEFITS:
® MORE TIME TO ACCUMULATE FUNDS, REDUCING FINANCIAL STRESS LATER
e POTENTIAL FOR COMPOUND INTEREST TO SIGNIFICANTLY GROW THE SAVINGS
® FLEXIBILITY TO ADJUST CONTRIBUTIONS BASED ON CHANGING FINANCIAL SITUATIONS

e OPPORTUNITY TO EXPLORE VARIOUS INVESTMENT OPTIONS TO MAXIMIZE GROW TH

EARLY PLANNING NOT ONLY ALLEVIATES THE BURDEN OF LARGE LOANS BUT ALSO PROVIDES PEACE OF MIND FOR PARENTS AND A
CLEARER FINANCIAL PATH FOR THEIR CHILDREN.

CHoOSING THE RIGHT SAVINGS AND INVESTMENT VEHICLES

529 CoLLEGE SAVINGS PLANS

A 529 PLAN IS ONE OF THE MOST POPULAR AND TAX-ADVANTAGED WAYS TO SAVE FOR COLLEGE. THESE PLANS ARE
SPONSORED BY STATES OR EDUCATIONAL INSTITUTIONS AND OFFER SEVERAL BENEFITS:

e T AX-FREE GROWTH WHEN USED FOR QUALIFIED EDUCATION EXPENSES
e POTENTIAL STATE TAX DEDUCTIONS OR CREDITS

® FLEXIBILITY TO INVEST IN A VARIETY OF PORTFOLIOS



® HIGH CONTRIBUTION LIMITS, OFTEN EXCEEDING $300,000 PER BENEFICIARY

PARENTS CAN COMPARE PLANS ACROSS STATES TO FIND THE BEST OPTIONS, CONSIDERING FEES, INVESTMENT CHOICES, AND
BENEFITS.

CusTtobiaL Accounts (UGMA/UTMA)

UNIVERSAL GIFT To Minors AcT (UGMA) or UNIForM TRANSFERS TO MiNors AcT (UTMA) ACCOUNTS ARE CUSTODIAL
ACCOUNTS THAT ALLOW PARENTS TO SAVE AND INVEST ON BEHALF OF THEIR CHILD. THESE ACCOUNTS OFFER:

e FLEXIBILITY IN INVESTMENT CHOICES
® FUNDS CAN BE USED FOR VARIOUS EXPENSES, NOT JUST EDUCATION

e ASSETS TRANSFER TO THE CHILD AT THE AGE OF MAJORITY

HO\X/EVER/ EARNINGS MAY BE SUBJECT TO TAXES, AND THE FUNDS CAN IMPACT FINANCIAL AID ELIGIBILITY.

CoVERDELL EDUCATION SAVINGS AccounTs (ESAS)

CoVERDELL ESAS ARE ANOTHER TAX-ADVANTAGED OPTION, ALLOWING TAX-FREE GROW TH FOR EDUCATION EXPENSES. THEY
HAVE!:

o Lower CONTRIBUTION LIMITS (UP TO $2,000 PER YEAR)
® RESTRICTIONS ON INCOME LEVELS FOR CONTRIBUTORS

e FUNDS TO BE USED BEFORE THE AGE OF 30 FOR QUALIFIED EXPENSES

W/HILE MORE LIMITED IN SCOPE, THEY CAN COMPLEMENT OTHER SAVINGS STRATEGIES.

DEVELOPING A REALISTIC SAVINGS PLAN

EsTIMATING FUTURE CoLLeGE CosTs

THE FIRST STEP IN PLANNING IS TO ESTIMATE THE FUTURE EXPENSES. CONSIDER:
e TUITION AND FEES FOR PUBLIC AND PRIVATE COLLEGES
® ROOM AND BOARD
e BOOKS, SUPPLIES, AND PERSONAL EXPENSES

® POTENTIAL INCREASES IN COSTS OVER TIME

USING CURRENT DATA AND INFLATION RATES, PARENTS CAN PROJECT A TARGET SAVINGS GOAL.



DETERMINING MONTHLY CONTRIBUTIONS

ONCE THE GOAL IS SET, CALCULATE HOW MUCH NEEDS TO BE SAVED EACH MONTH. FACTORS TO CONSIDER INCLUDE:
® THE AMOUNT ALREADY SAVED OR INVESTED
® THE EXPECTED RATE OF RETURN ON INVESTMENTS

® THE TIMELINE UNTIL COLLEGE, IN THIS CASE, 4-5 YEARS FOR A 13-YEAR-OLD

TOOLS LIKE ONLINE SAVINGS CALCULATORS CAN ASSIST IN CREATING A FEASIBLE PLAN.

ADJUSTING CoNTRIBUTIONS OVER TIME

As INCOME, EXPENSES, AND FINANCIAL SITUATIONS CHANGE, SO SHOULD THE SAVINGS PLAN. CONSIDER:
® |NCREASING CONTRIBUTIONS WHEN POSSIBLE (E.G., BONUSES, TAX REFUNDS)
® REDUCING CONTRIBUTIONS DURING FINANCIAL HARDSHIPS

® REASSESSING INVESTMENT ALLOCATIONS PERIODICALLY

MAXIMIZING INVESTMENT GROWTH AND T AX BENEFITS

CHooSING THE RIGHT INVESTMENT PORTFOLIO

For A ]3‘YEAR‘OLD, A MODERATELY AGGRESSIVE INVESTMENT PORTFOLIO OFTEN BALANCES GROWTH AND RISK. CONSIDER:
® EQUITY FUNDS FOR HIGHER GROW TH POTENTIAL
® BONDS OR FIXED-INCOME FUNDS FOR STABILITY

® DIVERSIFICATION ACROSS SECTORS AND ASSET CLASSES

REGULARLY REVIEW AND REBALANCE THE PORTFOLIO TO STAY ALIGNED WITH THE SAVINGS TIMELINE.

TAKING ADVANTAGE OF T AX INCENTIVES

T AX BENEFITS CAN SIGNIFICANTLY BOOST SAVINGS:
o CONTRIBUTIONS TO 529 PLANS MAY BE DEDUCTIBLE DEPENDING ON THE STATE
o TAX-FREE GROWTH AND WITHDRAWALS FOR QUALIFIED EXPENSES

® POTENTIAL ESTATE AND GIFT TAX ADVANTAGES FOR LARGE CONTRIBUTIONS

CONSULT A FINANCIAL ADVISOR TO OPTIMIZE TAX STRATEGIES AND ENSURE COMPLIANCE.



PLANNING FOR FINANCIAL AID AND SCHOLARSHIPS

UNDERSTANDING THE IMPACT OF SAVINGS ON FINANCIAL AID

SAVINGS CAN INFLUENCE ELIGIBILITY FOR FINANCIAL AID. FOR EXAMPLE:

e ASSETS IN 529 PLANS ARE OFTEN CONSIDERED PARENTAL ASSETS, WHICH HAVE A LOWER IMPACT ON AID
CALCULATIONS

e CUSTODIAL ACCOUNTS ARE CONSIDERED THE CHILD'S ASSETS, POTENTIALLY REDUCING AID

BALANCE SAVINGS STRATEGIES TO MAXIMIZE AID ELIGIBILITY.

ENCOURAGING SCHOLARSHIPS AND EXTERNAL FUNDING

Besipes SAVINGS, EXPLORE:
e ACADEMIC AND ATHLETIC SCHOLARSHIPS
o COMMUNITY AND PRIVATE SCHOLARSHIPS

® \X/ ORK-STUDY PROGRAMS AND PART-TIME JOBS

EARLY PREPARATION AND STRONG ACADEMIC PERFORMANCE INCREASE CHANCES OF RECEIVING FINANCIAL AID.

CRrREATING A FAMILY FINANCIAL PLAN

INVOLVING THE ENTIRE FAMILY

A COLLEGE SAVINGS PLAN BENEFITS FROM FAMILY INVOLVEMENT:
e OPEN DISCUSSIONS ABOUT FINANCIAL GOALS AND RESPONSIBILITIES
® ENCOURAGING THE DAUGHTER TO PARTICIPATE IN SAVING EFFORTS

® TEACHING FINANCIAL LITERACY FROM A YOUNG AGE

BALANCING CoLLEGE SAVINGS WITH OTHER FINANCIAL GOALS

W/HILE SAVING FOR COLLEGE IS IMPORTANT, CONSIDER:
® RETIREMENT SAVINGS
® EMERGENCY FUNDS

e OTHER MAJOR EXPENSES



PRIORITIZE AND ALLOCATE RESOURCES WISELY TO ENSURE OVERALL FINANCIAL HEALTH.

MONITORING AND ADJUSTING THE SAVINGS PROGRAM

ReGULAR REVIEW OF PROGRESS

SET PERIODIC CHECK-INS, SUCH AS ANNUALLY, TO:
e ASSESS WHETHER SAVINGS GOALS ARE BEING MET
® ADJUST CONTRIBUTIONS AS NEEDED

® REEVALUATE INVESTMENT PERFORMANCE

ADAPTING TO LIFE CHANGES

LIFE CIRCUMSTANCES CHANGE, AND SO SHOULD THE PLAN:
o CHANGES IN INCOME OR EMPLOYMENT
e UNEXPECTED EXPENSES

® SHIFTS IN COLLEGE COSTS OR PLANS

FLEXIBILITY ENSURES THE PLAN REMAINS REALISTIC AND EFFECTIVE.

ConNcLuUsION: SECURING YoOUR CHILD’s FUTURE THROUGH THOUGHTFUL
PLANNING

A FATHER PLANNING A SAVINGS PROGRAM TO PUT HIS DAUGHTER THROUGH COLLEGE EXEMPLIFIES PROACTIVE FINANCIAL
MANAGEMENT. STARTING AT AGE 13 PROVIDES A SIGNIFICANT ADVANTAGE, ALLOWING AMPLE TIME FOR SAVINGS AND
INVESTMENTS TO GROW. BY CHOOSING THE RIGHT ACCOUNTS, ESTIMATING COSTS ACCURATELY, MAXIMIZING TAX BENEFITS,
AND STAYING FLEXIBLE, PARENTS CAN BUILD A ROBUST FUND THAT ALLEVIATES THE BURDEN OF STUDENT DEBT AND PAVES THE
WAY FOR THEIR CHILD'S ACADEMIC SUCCESS.

REMEMBER, THE KEY TO SUCCESSFUL COLLEGE FUNDING IS CONSISTENCY , EDUCATION, AND STRATEGIC PLANNING. W ITH
DEDICATION AND CAREFUL MANAGEMENT, A 13-YEAR-OLD DAUGHTER’S COLLEGE DREAMS CAN BECOME A REALITY, THANKS TO
HER FATHER'S THOUGHTFUL APPROACH TO SAVINGS AND FUTURE PLANNING.

FREQUENTLY AskeD QUESTIONS

AT AGE 13, HOW MUCH TIME DOES THE FATHER HAVE TO SAVE FOR HIS DAUGHTER'S
COLLEGE EDUCATION?

THE FATHER HAS APPROXIMATELY 4 YEARS UNTIL HIS DAUGHTER TURNS 1 7/ WHICH IS TYPICALLY THE AGE WHEN MANY
STUDENTS START COLLEGE, GIVING HIM A LIMITED BUT MANAGEABLE TIMEFRAME TO SAVE FOR HER COLLEGE EXPENSES.



\WHAT TYPES OF SAVINGS OR INVESTMENT ACCOUNTS ARE BEST SUITED FOR COLLEGE
SAVINGS AT THIS STAGE?

TAX-ADVANTAGED ACCOUNTS LIKE A 529 CoLLEGE SAVINGS PLAN OR A COVERDELL EDUCATION SAVINGS ACCOUNT ARE
IDEAL OPTIONS, AS THEY OFFER TAX BENEFITS AND ARE SPECIFICALLY DESIGNED FOR EDUCATION EXPENSES.

How MUCH SHOULD THE FATHER AIM TO SAVE EACH YEAR TO COVER COLLEGE COSTS?

THE AMOUNT DEPENDS ON THE ESTIMATED COLLEGE EXPENSES AND THE AMOUNT ALREADY SAVED, BUT A COMMON APPROACH IS
TO CALCULATE THE TOTAL PROJECTED COST AND DIVIDE IT BY THE REMAINING YEARS, ADJUSTING FOR EXPECTED INVESTMENT
GROWTH.

SHOULD THE FATHER CONSIDER INVESTMENT RISKS WHEN PLANNING A COLLEGE SAVINGS
PROGRAM?P

YES, SINCE THE TIME HORIZON IS RELATIVELY SHORT, HE SHOULD BALANCE GROWTH POTENTIAL WITH RISK MANAGEMENT,
POSSIBLY CHOOSING A DIVERSIFIED PORTFOLIO WITH A MIX OF LOW-RISK AND MODERATE-RISK INVESTMENTS TO PROTECT HIS
SAVINGS.

ARE THERE ANY GOVERNMENT OR TAX INCENTIVES AVAILABLE FOR COLLEGE SAVINGS
PLANS?

MANY STATES OFFER TAX DEDUCTIONS OR CREDITS FOR CONTRIBUTIONS To 529 PLANS, AND FEDERAL TAX BENEFITS MAY
ALSO APPLY, MAKING IT ADVANTAGEOUS TO CONTRIBUTE EARLY AND OFTEN.

How CAN THE FATHER INVOLVE HIS DAUGHTER IN THE SAVINGS PLAN TO PROMOTE
FINANCIAL LITERACY?

HE CAN TEACH HER ABOUT SAVING, BUDGETING, AND INVESTING, AND CONSIDER INVOLVING HER IN DECISIONS ABOUT THE
SAVINGS PLAN, FOSTERING A SENSE OF RESPONSIBILITY AND FINANCIAL AW ARENESS.

\WHAT SHOULD THE FATHER CONSIDER IF HIS DAUGHTER’'S COLLEGE PLANS CHANGE OR
SHE DECIDES TO ATTEND A DIFFERENT SCHOOL?

HE SHOULD CHOOSE FLEXIBLE SAVINGS OPTIONS THAT CAN BE USED AT VARIOUS COLLEGES AND BE PREPARED FOR POTENTIAL
ADJUSTMENTS IN THE AMOUNT NEEDED, POSSIBLY SAVING MORE THAN THE INITIAL ESTIMATE TO COVER UNEXPECTED COSTS.

\WHEN IS THE BEST TIME TO START WITHDRAWING FUNDS FOR COLLEGE EXPENSES?

TYPICALLY, WITHDRAW ALS SHOULD BEGIN AROUND THE TIME THE DAUGHTER STARTS COLLEGE, BUT IT'S IMPORTANT TO
COORDINATE WITH THE SPECIFIC COLLEGE'S FINANCIAL AID POLICIES AND ENSURE THE FUNDS ARE USED FOR QUALIFIED EDUCATION
EXPENSES TO MAXIMIZE TAX BENEFITS.

ADDITIONAL RESOURCES

A FATHER IS PLANNING A SAVINGS ProGrRAM To PUT His DAUGHTER THROUGH COLLEGE — THIS IS A SCENARIO MANY
PARENTS FACE AS THEY LOOK TO SECURE THEIR CHILD'S FUTURE EDUCATIONAL OPPORTUNITIES. W/ ITH COLLEGE TUITION RISING
STEADILY AND THE COST OF HIGHER EDUCATION BECOMING MORE BURDENSOME, PROACTIVE FINANCIAL PLANNING IS ESSENTIAL.
FOR A FATHER WHOSE DAUGHTER IS NOW 13 YEARS OLD, THIS PERIOD IS A PRIME OPPORTUNITY TO DEVELOP A COMPREHENSIVE
SAVINGS STRATEGY. PROPERLY PLANNING NOW CAN SIGNIFICANTLY REDUCE FINANCIAL STRESS LATER AND PROVIDE HIS
DAUGHTER WITH THE BEST POSSIBLE START IN HER COLLEGE YEARS.



(UNDERSTANDING THE IMPORTANCE OF EARLY COLLEGE SAVINGS PLANNING

STARTING A COLLEGE SAVINGS PROGRAM AT HER AGE IS CRUCIAL FOR SEVERAL REASONS:

- TIME IS ON YOUR SIDE: THE MORE YEARS YOU HAVE TO SAVE AND INVEST, THE MORE YOUR MONEY CAN GROW THROUGH
COMPOUND INTEREST.

- REDUCING FINANCIAL BURDEN: SAVING EARLY CAN HELP MINIMIZE RELIANCE ON STUDENT LOANS, WHICH CAN LEAD TO DEBT
BURDENS THAT LAST FOR YEARS.

- FLEXIBILITY IN PLANNING: EARLY SAVINGS PROVIDE GREATER FLEXIBILITY IN CHOOSING WHERE AND HOW TO FUND HER
EDUCATION.

- PEACE OF MIND: KNOWING THAT YOU ARE ACTIVELY WORKING TOWARD A GOAL CAN REDUCE STRESS AND ALLOW FOR MORE
INFORMED DECISIONS.

SETTING CLEAR FINANCIAL GOALS

BEFORE DIVING INTO SPECIFIC SAVINGS VEHICLES OR INVESTMENT STRATEGIES, IT’S ESSENTIAL TO DEFINE WHAT YOU AIM TO
ACHIEVE.

DETERMINING THE ESTIMATED CosT oF COLLEGE

START BY RESEARCHING CURRENT AND PROJECTED COLLEGE COSTS:

- AVERAGE TUITION AND FEES: THESE VARY WIDELY DEPENDING ON PUBLIC VS. PRIVATE INSTITUTIONS AND IN-STATE VS. OUT-
OF-STATE OPTIONS.

- ADDITIONAL EXPENSES: ROOM AND BOARD, BOOKS, SUPPLIES, PERSONAL EXPENSES, AND TRAVEL.

- INFLATION CONSIDERATIONS: COLLEGE COSTS TEND TO INCREASE FASTER THAN GENERAL INFLATION, OFTEN AROUND 5‘70/0
ANNUALLY.

EXAMPLE:

SUPPOSE THE CURRENT AVERAGE ANNUAL COST FOR A PRIVATE COLLEGE IS $50,000. WITH AN AVERAGE INFLATION RATE OF
59% OVER THE NEXT 4-5 YEARS, THE PROJECTED COST WHEN YOUR DAUGHTER TURNS 18 COULD BE APPROXIMATELY
$60,000-$65,000 Per YEAR.

ESTIMATING THE TOTAL SAVINGS NEEDED

BASED ON YOUR TARGET COLLEGE, ESTIMATE:
- THE TOTAL AMOUNT REQUIRED FOR HER ENTIRE COLLEGE YEARS.
- How MUCH OF THAT YOU PLAN TO COVER WITH SAVINGS VERSUS SCHOLARSHIPS OR FINANCIAL AID.

SAMPLE CALCULATION:
IF YOU AIM TO COVER A 4-YEAR PRIVATE COLLEGE AT $65,000 ANNUALLY, THEN THE TOTAL AMOUNT NEEDED IS
APPROXIMATELY $260,000, CONSIDERING INFLATION AND POTENTIAL INCREASES.

SETTING A TIMELINE AND SAVINGS MILESTONES
BREAK DOWN YOUR GOAL INTO MANAGEABLE SAVINGS MILESTONES:
- ANNUAL SAVINGS TARGETS

- MONTHLY OR QUARTERLY CONTRIBUTIONS
- ADJUSTMENTS FOR INVESTMENT GROW TH

CHOOSING THE RIGHT SAVINGS AND INVESTMENT VEHICLES

\/HEN PLANNING FOR COLLEGE EXPENSES STARTING AT AGE ]3, SELECTING SUITABLE ACCOUNTS AND INVESTMENT OPTIONS IS
CRITICAL.



1. 529 CoLLEGE SAVINGS PLANS

OVERVIEW:
A 529 PLAN IS A TAX-ADVANTAGED SAVINGS PLAN DESIGNED SPECIFICALLY FOR EDUCATION EXPENSES. CONTRIBUTIONS GROW
TAX-FREE, AND WITHDRAWALS FOR QUALIFIED EDUCATION COSTS ARE ALSO TAX-FREE.

ADVANTAGES:

- HigH conTrIBUTION LIMITS (OF TEN oVvER $300,000 PER BENEFICIARY).
- TAX BENEFITS AT THE STATE LEVEL (VARIES BY STATE).

- INVESTMENT OPTIONS TAILORED FOR GROWTH OVER TIME.

CONSIDERATIONS:
- RESTRICTIONS ON HOW FUNDS ARE USED (MUST BE FOR QUALIFIED EDUCATION EXPENSES).
- POTENTIAL IMPACT ON FINANCIAL AID ELIGIBILITY.

2. CoverpELL EbucaTion SaviNngs AccounTs (ESA)

OVERVIEW:
A CoVERDELL ESA ALLOWS FOR TAX-FREE GROWTH AND WITHDRAWALS FOR EDUCATION EXPENSES UP TO $2,000
ANNUALLY PER BENEFICIARY.

ADVANTAGES:
- FLEXIBILITY TO USE FUNDS FOR K- 12 EXPENSES AS WELL AS COLLEGE.
- W/ IDE RANGE OF INVESTMENT OPTIONS.

CONSIDERATIONS:
- Lower conTrIBUTION LIMITS ($2,000 PER YEAR).
- INCOME RESTRICTIONS FOR CONTRIBUTORS.

3. CusTtopiaL Accounts (UGMA/UTMA)

OVERVIEW:
THESE ACCOUNTS ARE MANAGED BY A CUSTODIAN UNTIL THE CHILD REACHES LEGAL AGE. FUNDS CAN BE USED FOR ANY
PURPOSE, NOT JUST EDUCATION.

ADVANTAGES:
- FLEXIBILITY IN USE.
- LARGER CONTRIBUTION LIMITS.

CONSIDERATIONS:
- FUNDS ARE CONSIDERED THE CHILD'S ASSETS, WHICH CAN AFFECT FINANCIAL AID.
- LESS TAX-ADVANTAGED COMPARED TO 529 PLANS.

4. REGULAR INVESTMENT ACCOUNTS

OVERVIEW:
A STANDARD BROKERAGE ACCOUNT ALLOWS FOR INVESTING IN STOCKS, BONDS, ETFs, ETC.

ADVANTAGES:
- NO RESTRICTIONS ON USE.
- GREATER FLEXIBILITY.

CONSIDERATIONS:

- No TAX BENEFITS.
- CAPITAL GAINS TAXES ON PROFITS.

DEVELOPING AN INVESTMENT STRATEGY



SINCE THE DAUGHTER IS 13, A LONG-TERM INVESTMENT APPROACH LEVERAGING GROW TH-ORIENTED ASSETS IS ADVISABLE.
ASSET ALLOCATION

A BALANCED MIX TAILORED FOR A 5-79 ANNUAL RETURN OVER FIVE YEARS COULD LOOK LIKE:
- Stocks (EQUITIES): 60-70% FOR GROWTH POTENTIAL.

- Bonps (Fixep INcoMe): 20-309% FOR STABILITY.

- CASH OR EQUIVALENTS: 5- 109, FOR LIQUIDITY AND SAFETY.

ReGULAR CONTRIBUTIONS AND DoLLAR-CoOST AVERAGING

CONSISTENT MONTHLY OR QUARTERLY CONTRIBUTIONS HELP:

- MITIGATE MARKET TIMING RISKS.

- BENEFIT FROM DOLLAR-COST AVERAGING.

- BUILD DISCIPLINE AND ENSURE STEADY PROGRESS.

REBALANCING PORTFOLIO ANNUALLY

ADJUST YOUR INVESTMENTS ANNUALLY TO MAINTAIN YOUR TARGET ASSET ALLOCATION BASED ON PERFORMANCE AND
CHANGING MARKET CONDITIONS.

CALCULATING How MUCH To SAVE MONTHLY OR ANNUALLY

USING A SIMPLE CALCULATOR OR FINANCIAL SOFTWARE, YOU CAN ESTIMATE CONTRIBUTIONS NEEDED TO REACH YOUR GOAL.
ExXAMPLE:

- GoaL: $260,000 IN & YEARS.

- CURRENT SAVINGS: $0 (ASSUMING STARTING FRESH).

- EXPECTED ANNUAL RETURN: 6%.

USING THESE INPUTS, THE APPROXIMATE MONTHLY CONTRIBUTION NEEDED MIGHT BE AROUND $4,700. ADJUSTMENTS CAN BE
MADE BASED ON CURRENT SAVINGS, EXPECTED INVESTMENT RETURNS, OR CHANGES IN YOUR SAVINGS CAPACITY.

STRATEGIES TO MAXIMIZE SAVINGS
1. AuToMATE CONTRIBUTIONS

SET UP AUTOMATIC TRANSFERS FROM YOUR CHECKING ACCOUNT TO YOUR SAVINGS OR INVESTMENT ACCOUNTS TO ENSURE
CONSISTENCY.

2. Use WINDFALLS AND BONUSES

ALLOCATE UNEXPECTED INCOME, BONUSES, OR GIFTS DIRECTLY INTO THE COLLEGE SAVINGS FUND.

3. TAke ADVANTAGE OF TAX BENEFITS

MAXIMIZE CONTRIBUTIONS TO TAX-ADVANTAGED ACCOUNTS LIKE 529 PLANS OR COVERDELL ESAS.
4. CoNsIDER MATCHING CONTRIBUTIONS OR EMPLOYER SAVINGS PLANS

IF YOUR EMPLOYER OFFERS A SAVINGS MATCH OR DISCOUNT, UTILIZE THOSE OPTIONS TO BOOST YOUR SAVINGS.

MANAGING RISkS AND ADJUSTING YOUR PLAN



MARKET FLUCTUATIONS

\X/HILE MARKETS CAN BE VOLATILE, MAINTAINING A LONG-TERM PERSPECTIVE AND DIVERSIFIED PORTFOLIO HELPS MITIGATE RISKS.
CHANGES IN FINANCIAL SITUATION

REASSESS YOUR SAVINGS PLAN PERIODICALLY:

- INCREASE CONTRIBUTIONS IF POSSIBLE.

- REDUCE EXPENSES TEMPORARILY IF NEEDED.

- REEVALUATE YOUR INVESTMENT ALLOCATION BASED ON AGE AND RISK TOLERANCE.

PREPARING FOR UNEXPECTED EXPENSES

MAINTAIN AN EMERGENCY FUND SEPARATE FROM COLLEGE SAVINGS TO AVOID DIPPING INTO EDUCATIONAL FUNDS PREMATURELY.

ADDITIONAL CONSIDERATIONS
FINANCIAL AID AND SCHOLARSHIPS

W/HILE SAVINGS HELP REDUCE RELIANCE ON LOANS, ENCOURAGE YOUR DAUGHTER TO EXPLORE SCHOLARSHIPS, GRANTS, AND
WORK-STUDY PROGRAMS.

ENCOURAGING FINANCIAL LITERACY

TEACH YOUR DAUGHTER ABOUT THE IMPORTANCE OF SAVING AND MANAGING MONEY. INVOLVING HER IN THE PROCESS CAN
INSTILL LIFELONG FINANCIAL RESPONSIBILITY.

PLANNING FOR OTHER EDUCATION COSTS

REMEMBER THAT COLLEGE EXPENSES EXTEND BEYOND TUITION. BUDGET FOR BOOKS, TECHNOLOGY, TRAVEL, AND PERSONAL
EXPENSES.

FINAL THOUGHTS

A WELL-STRUCTURED SAVINGS PROGRAM FOR COLLEGE REQUIRES EARLY PLANNING, DISCIPLINED CONTRIBUTIONS, AND
STRATEGIC INVESTMENT CHOICES. STARTING AT AGE 13 GIVES YOU A SIGNIFICANT ADVANTAGE, ALLOWING YOUR SAVINGS TO
BENEFIT FROM COMPOUND GROWTH AND TIME TO ADAPT YOUR PLAN AS YOUR DAUGHTER APPROACHES COLLEGE AGE. BY
SETTING CLEAR GOALS, CHOOSING THE RIGHT ACCOUNTS, AND MAINTAINING A CONSISTENT SAVINGS HABIT, YOU CAN HELP
ENSURE THAT HER EDUCATIONAL DREAMS ARE FINANCIALLY FEASIBLE AND LESS BURDENSOME.

REMEMBER: EVERY FAMILY'S FINANCIAL SITUATION IS UNIQUE. CONSULTING WITH A FINANCIAL ADVISOR CAN HELP TAILOR A
PLAN THAT BEST FITS YOUR CIRCUMSTANCES AND GOALS. W/ITH PROACTIVE PLANNING AND DEDICATION, YOU CAN MAKE A
MEANINGFUL DIFFERENCE IN YOUR DAUGHTER'S FUTURE EDUCATION.
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