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INTRODUCTION

INVESTING IN PROJECTS REQUIRES CAREFUL FINANCIAL ANALYSIS TO DETERMINE THEIR VIABILITY AND PROFITABILITY. W/HEN A
PROJECT INVOLVES AN INITIAL COST, ANTICIPATED FUTURE CASH INFLOWS, AND ADDITIONAL OUTFLOWS, UNDERSTANDING THE
FINANCIAL METRICS SUCH AS NET PReSENT VALUE (NPV), INTERNAL RATE ofF RETURN (IRR), AND PAYBACK PERIOD BECOMES
ESSENTIAL. IN THIS CONTEXT, CONSIDER A PROJECT WITH AN INITIAL INVESTMENT OF $75,000 TODAY, AN EXPECTED CASH
INFLOW oF $155,000 IN ONE YEAR, AND AN ADDITIONAL OUTFLOW OF $65,000 AT SOME POINT. THIS ARTICLE EXPLORES
HOW TO EVALUATE SUCH A PROJECT COMPREHENSIVELY, COVERING KEY FINANCIAL CONCEPTS, CALCULATIONS, AND DECISION-
MAKING FRAMEW ORKS.

UNDERSTANDING THE BAsIC FINANCIAL COMPONENTS

THE INITIAL INVESTMENT

THe INITIAL INVESTMENT OF $75,000 IS THE UPFRONT COST REQUIRED TO INITIATE THE PROJECT. |T REPRESENTS THE CAPITAL
OUTFLOW NECESSARY TO SET THE PROJECT IN MOTION, COVERING EXPENSES SUCH AS EQUIPMENT PURCHASE, SETUP COSTS, OR
OTHER INITIAL EXPENDITURES.

CASH INFLOWS

THe PrRoJECTED INFLOW OF $155,000 IN ONE YEAR SIGNIFIES THE EXPECTED REVENUE OR BENEFITS GENERATED BY THE PROJECT
AFTER 12 MONTHS. THIS INFLOW COULD COME FROM SALES, SAVINGS, OR OTHER ECONOMIC BENEFITS ATTRIBUTABLE TO THE
PROJECT.

ADDITIONAL QUTFLOWS

AN ouTFLOW OF $65,000, WHICH MIGHT OCCUR AT A DIFFERENT POINT IN TIME OR WITHIN THE SAME PERIOD, COULD

REPRESENT ADDITIONAL COSTS SUCH AS MAINTENANCE, OPERATIONAL EXPENSES, OR REINVESTMENTS REQUIRED DURING OR AFTER
THE PROJECT’S LIFECYCLE.

EVALUATING THE ProJECT USING FINANCIAL METRICS
NET PresenT VaLue (NPV)

NPV Is A PRIMARY MEASURE USED TO ASSESS WHETHER A PROJECT ADDS VALUE. IT ACCOUNTS FOR THE TIME VALUE OF MONEY
BY DISCOUNTING FUTURE CASH FLOWS TO THEIR PRESENT VALUE.

CALCULATING NPV

To COMPUTE NPV/ YOU NEED A DISCOUNT RATE THAT REFLECTS THE PROJECTIS COST OF CAPITAL OR REQUIRED RATE OF
RETURN.

NPV ForMULA:



\l

NPV = \suM \rrac{CasH\ FLows_TH(1 +r)"T} - INITIAL\ INVESTMENT

\]

W/ HERE:

- \( CasH\ FLows_T\) = CASH INFLOW/OUTFLOW AT TIME T
- \(r\) = DiSCOUNT RATE

-\(T\) = YEAR OR PERIOD

APPLYING TO OUR SCENARIO

ASSUMING A DISCOUNT RATE OF 10%, THE CALCULATION SIMPLIFIES TO:

- PRESENT VALUE OF INFLOW IN 1 YEAR:

\[
PV_{inFLow} = \rrac{ 155,000} (1 + 0.10)" 1} = \rrac{ 155,000} 1.103} \aprrrox 140,909

\]

- PRESENT VALUE OF oUTFLOW OF $65,000 (ASSUMING IT OCCURS AT THE SAME TIME):

\[

PV_{outrLow} = \Frrac{65,0003{1.10} \aprrox 59,091
\]

- TOTAL PRESENT VALUE OF CASH FLOWS:

\[

PV_{ToTAL} = 140,909 -59,091=81,818
\]

- SUBTRACT INITIAL INVESTMENT:

\[

NPV = 81,818 -75,000 =6 818

\]

SINCE THE NPV 1S PoSITIVE ($6,8 18), THE PROJECT APPEARS FINANCIALLY VIABLE AT A 10% DISCOUNT RATE.
INTERNAL RATE oF RETURN (IRR)

IRR IS THE DISCOUNT RATE AT WHICH THE NPV EQUALS ZERO. IT INDICATES THE PROJECT'S EXPECTED RATE OF RETURN.
CALCULATING IRR

USING THE CASH FLOWS:

- Year 0: -$75,000 (INITIAL INVESTMENT)

- YEAR 1: +$155,000 inFLow, -$65,000 ouTFLow (IF OUTFLOW OCCURS DURING THE YEAR, IT NEEDS TO BE

INCORPORATED ACCORDINGLY)

For SIMPLICITY, ASSUMING THE OUTFLOW OCCURS AT YEAR-END:

\[

NPV = -75,000 + \rrac{ 155,000 - 65,000}{(1 + IRR)} = 0
\]

\[

-75,000 + \rrac{90,000}{1 + IRR} = 0



\]

\[

\rrac{90,000}{1 + IRR} = 75,000

\]

\[

1+ IRR = \rrAc{90,0003{75,000} = 1.2
\]

\[

IRR = 0.2 = 20\%

\]

THUS, THE IRR IS APPROXIMATELY 200/0. SINCE THIS EXCEEDS TYPICAL REQUIRED RATES OF RETURN, THE PROJECT IS
FINANCIALLY ATTRACTIVE.

PAavyeack PerioD

THE PAYBACK PERIOD MEASURES HOW LONG IT TAKES FOR THE PROJECT TO RECOUP ITS INITIAL INVESTMENT FROM CASH
INFLOWS.

IN THIS CASE:

- THE INFLOW IN ONE YEAR IS $ 155,000, WHICH EXCEEDS THE INITIAL INVESTMENT OF $75,000.
- EVEN AFTER ACCOUNTING FOR THE OUTFLOW OF $65,000, THE NET INFLOW IS:

\[
155,000 - 65,000 = 90,000
\]

- THe INITIAL INVESTMENT OF $75,000 IS RECOVERED WELL WITHIN ONE YEAR, INDICATING A PAYBACK PERIOD OF LESS THAN
ONE YEAR.

INCORPORATING TIMING AND Risk CONSIDERATIONS

TIMING oF OUTFLOWS AND INFLOWS

UNDERSTANDING WHEN CASH OUTFLOWS OCCUR IS CRUCIAL. IF THE oUTFLOW OF $65,000 OCCURS BEFORE OR DURING THE
YEAR, THE NET INFLOW MIGHT BE REDUCED, IMPACTING PROFITABILITY. PRECISE TIMING AFFECTS THE PRESENT VALUE
CALCULATIONS AND PROJECT EVALUATION.

Risk FACTORS

- MARKET RIsk: FLUCTUATIONS IN DEMAND OR PRICES COULD ALTER CASH INFLOWS.

- OPERATIONAL RISk: UNEXPECTED COSTS OR DELAYS COULD INCREASE OUTFLOWS.

- FINANCIAL Risk: CHANGES IN INTEREST RATES IMPACT DISCOUNT RATES AND PROJECT VIABILITY.

SENSITIVITY ANALYSIS CAN HELP ASSESS HOW VARIATIONS IN KEY ASSUMPTIONS AFFECT PROJECT OUTCOMES.

CONSIDERING ALTERNATIVE INVESTMENT SCENARIOS
SCENARIO 1: HIGHER DISCOUNT RATE

IF THE DISCOUNT RATE INCREASES TO 159, THE PRESENT VALUE OF INFLOWS AND OUTFLOWS DECREASES, POTENTIALLY
REDUCING NPV:

\[



PV_{inLow} = \rrac{155,0003{1.15} \aprrox 134,783
\]

\[
PV_{ouTrLow} = \rRac{65,000}{1.15} \arrrOX 56,522

\]

\[
NPV = 134,783 - 56,522 - 75,000 \aprrox 3,261

STILL POSITIVE, BUT LOWER THAN BEFORE.
SCENARIO 2: LOWER INFLOW

SUPPOSE THE INFLOW DECREASES To $130,000:

\[
PV_{inFLow} = \rrac{130,0003{1.10} \approx 118,182

\]

\[
NPV = 118,182 - 59,091 - 75,000 \approx -15,909

\]

NEGATIVE NPV SUGGESTS THE PROJECT MAY NO LONGER BE FAVORABLE UNDER THESE ASSUMPTIONS.

STRATEGIC AND QUALITATIVE CONSIDERATIONS

W/HILE QUANTITATIVE ANALYSIS INDICATES THE PROJECT’S FINANCIAL ATTRACTIVENESS, STRATEGIC FACTORS ALSO INFLUENCE
DECISION-MAKING:

- ALIGNMENT WITH BUSINESS GOALS: DOES THE PROJECT SUPPORT LONG-TERM OBJECTIVES?

- COMPETITIVE ADVANTAGE: WILL THE PROJECT PROVIDE A STRATEGIC EDGE?

- OPERATIONAL FEASIBILITY: ARE THE REQUIRED RESOURCES AND INFRASTRUCTURE AVAILABLE?

- REGULATORY AND ENVIRONMENTAL IMPACTS: ARE THERE LEGAL CONSTRAINTS OR SUSTAINABILITY CONCERNS?

THESE QUALITATIVE FACTORS CAN SOMETIMES OUTWEIGH PURELY FINANCIAL METRICS.

CONCLUSION

EVALUATING A PROJECT WITH AN INITIAL COST of $75,000, an INFLOW oF $155,000 IN ONE YEAR, AND AN ADDITIONAL
ouTFLow oF $65,000 INVOLVES MULTIPLE FINANCIAL ANALYSES. THE CALCULATIONS DEMONSTRATE THAT, AT A 10%

DISCOUNT RATE, THE PROJECT YIELDS A POSITIVE NPV OF APPROXIMATELY $6,8 18, HAS AN IRR oF ArRounD 20%, AND A
PAYBACK PERIOD OF LESS THAN ONE YEAR, INDICATING HIGH PROFITABILITY AND QUICK RECOVERY OF THE INITIAL INVESTMENT.

HO\X/EVER, THE DECISION TO PROCEED SHOULD INCORPORATE SENSITIVITY ANALYSES, RISK ASSESSMENTS, AND STRATEGIC
CONSIDERATIONS. PROPER DUE DILIGENCE ENSURES THAT INVESTMENTS ALIGN WITH CORPORATE GOALS AND RISK APPETITE.

IN SUMMARY, SUCH A PROJECT APPEARS FINANCIALLY PROMISING BASED ON CORE METRICS, BUT COMPREHENSIVE EVALUATION
REMAINS ESSENTIAL FOR SOUND DECISION-MAKING.

FREQUENTLY AskeD QUESTIONS



\WHAT IS THE NET CASH FLOW FOR THE PROJECT AFTER ONE YEAR?

THE NET CASH FLOW AFTER ONE YEAR IS $ 155,000 INFLOW MINUS $6 5,000 ouTFLOw, TOoTALING $90,000.

\WHAT IS THE INITIAL INVESTMENT COST OF THE PROJECT?

THE INITIAL INVESTMENT COST OF THE PROJECT IS $75,000 ToDAY.

How CAN WE DETERMINE IF THE PROJECT IS FINANCIALLY VIABLE?

BY CALCULATING THE PROJECT'S NET PRESENT VALUE (NPV) OR INTERNAL RATE OF RETURN (IRR) TO SEE IF THE RETURNS
JUSTIFY THE INITIAL INVESTMENT.

\WHAT IS THE PROJECTED PROFIT FROM THE PROJECT AFTER ONE YEAR?

THE PROJECTED PROFIT IS THE NET CASH INFLOW MINUS ouTFLowW: $90,000.

SHOULD THE PROJECT BE ACCEPTED BASED SOLELY ON THE FUTURE INFLOWS AND
OUTFLOWS?

NoT SOLELY, A PROPER DISCOUNTED CASH FLOW ANALYSIS SHOULD BE PERFORMED TO ACCOUNT FOR THE TIME VALUE OF
MONEY.

WHAT IS THE IMPORT ANCE OF CONSIDERING THE TIME VALUE OF MONEY IN THIS
PROJECT?

BECAUSE THE INFLOWS AND OUTFLOWS OCCUR AT DIFFERENT TIMES, DISCOUNTING FUTURE CASH FLOWS HELPS DETERMINE THE
PROJECT’S TRUE VALUE TODAY.

How WOULD CHANGING THE DISCOUNT RATE AFFECT THE PROJECTIS VALUATION?

A HIGHER DISCOUNT RATE WOULD REDUCE THE PRESENT VALUE OF FUTURE INFLOWS, POTENTIALLY MAKING THE PROJECT LESS
ATTRACTIVE, A LOWER RATE WOULD INCREASE IT.

\WHAT OTHER FACTORS SHOULD BE CONSIDERED BESIDES CASH FLOWS WHEN
EVALUATING THIS PROJECT?

FACTORS SUCH AS RISK, OPPORTUNITY COST, STRATEGIC FIT, AND MARKET CONDITIONS SHOULD ALSO BE CONSIDERED.

IF THE PROJECT’S INFLOW OF $165,000 IN ONE YEAR IS UNCERTAIN, HOW CAN RISK BE
INCORPORATED INTO THE ANALYSISP

BY PERFORMING SENSITIVITY ANALYSIS OR USING PROBARBILISTIC MODELS TO ACCOUNT FOR UNCERTAINTY IN FUTURE CASH
FLOWS.

ADDITIONAL RESOURCES

A ProjecT CosTs $75,000 Tobay. THe ProjecT HAs AN INFLow OF $155,000 IN 1 Year AnD AN OuTFLOW OF
$65,000 — THESE FIGURES ENCAPSULATE A COMMON SCENARIO IN FINANCIAL ANALYSIS AND INVESTMENT DECISION-MAKING.
\WHETHER YOU'RE A BUSINESS OWNER EVALUATING A CAPITAL PROJECT, AN INVESTOR CONSIDERING A NEW OPPORTUNITY, OR A
FINANCIAL ANALYST ASSESSING RISK AND RETURN, UNDERSTANDING THE IMPLICATIONS OF THESE CASH FLOWS IS ESSENTIAL. THIS



ARTICLE PROVIDES A COMPREHENSIVE BREAKDOWN OF THE KEY CONCEPTS, CALCULATIONS, AND DECISION-MAKING FRAMEW ORKS
THAT CAN HELP YOU INTERPRET SUCH A PROJECT’S FINANCIAL VIABILITY.

UNDERSTANDING THE SCENARIO

BEFORE DIVING INTO THE CALCULATIONS, LET’S CLARIFY THE SCENARIO:

- INITIAL INVESTMENT (CosT TobpAY): $75,000 — THIS IS THE UPFRONT CASH OUTFLOW REQUIRED TO UNDERTAKE THE
PROJECT.

- FuTURE INFLOW: $155,000 IN 1T YEAR — THIS IS THE EXPECTED CASH INFLOW FROM THE PROJECT AFTER ONE YEAR.

- FuTure OuTFLOW: $65,000 IN 1 YEAR — ADDITIONAL CASH OUTFLOW EXPECTED AT THE SAME TIME.

- NeT CasH FLow IN 1 YEAR: THE INFLOW MINUS THE OUTFLOW, WHICH IS $155,000 - $65,000 = $90,000.

THE KEY QUESTIONS THAT ARISE FROM THIS SCENARIO INCLUDE:

- W/HAT IS THE NET BENEFIT OF THE PROJECT?

- How DOES THE TIME VALUE OF MONEY INFLUENCE OUR EVALUATION?

- WHAT IS THE RETURN ON INVESTMENT (ROI) ORr INTERNAL RATE oF RETURN (IRR)?
- SHOULD THE PROJECT BE ACCEPTED OR REJECTED BASED ON THESE FIGURES?

THE IMPORTANCE OF TIME VALUE OF MONEY

A FUNDAMENTAL PRINCIPLE IN FINANCIAL DECISION-MAKING IS THAT MONEY TODAY IS WORTH MORE THAN MONEY IN THE FUTURE.
THIS IS DUE TO FACTORS LIKE INFLATION, OPPORTUNITY COST, AND RISK. TO ACCURATELY ASSESS WHETHER A PROJECT IS
WORTHWHILE, WE NEED TO DISCOUNT FUTURE CASH FLOWS BACK TO THEIR PRESENT VALUE (PV).

WHyY DiscounT FuTure CASH FLows?

- To COMPARE CASH FLOWS OCCURRING AT DIFFERENT TIMES DIRECTLY.
- TO DETERMINE IF THE FUTURE INFLOWS OUTWEIGH THE INITIAL OUTFLOW WHEN CONSIDERING THE TIME VALUE OF MONEY.

Key CoNCEPTS:
- DiscounT RATE (R): THE RATE USED TO DISCOUNT FUTURE CASH FLOWS, OFTEN REFLECTING THE COST OF CAPITAL OR
REQUIRED RATE OF RETURN.

- PresenT VALUE (PV): THE CURRENT WORTH OF A FUTURE SUM OF MONEY OR STREAM OF CASH FLOWS.
- NeT PresenT VALUE (NPV): THE SUM OF PRESENT VALUES OF INFLOWS MINUS THE PRESENT VALUE OF OUTFLOWS.

CALCULATING PRESENT V ALUE OF FUTURE INFLOWS AND OQUTFLOWS

GIVEN THE SCENARIO, THE MAIN CALCULATION INVOLVES DISCOUNTING THE FUTURE INFLOW AND OUTFLOW TO THEIR PRESENT
VALUES AND THEN ASSESSING THE NET BENEFIT.

STep 1: CHoosE A DISCOUNT RATE

THE APPROPRIATE DISCOUNT RATE DEPENDS ON VARIOUS FACTORS, INCLUDING THE RISK PROFILE OF THE PROJECT, THE
COMPANY'S COST OF CAPITAL, OR THE REQUIRED RATE OF RETURN. For ILLUSTRATION, LET'S ASSUME:

- DiscounT RATE (R) = 10% PER ANNUM.
STep 2: CALCULATE PRESENT V ALUES

USING THE FORMULA FOR PV OF A FUTURE SUM:



\[PV = \rRAc{FV3}{ (1 +r)"n}\]

X/ HERE:

- \(FV\) = FUTURE VALUE

- \(R\) = pISCOUNT RATE

- \(n\) = NUMBER OF YEARS

For THE INFLOW oF $155,000 IN T YEeAR:

\[PV_{inFLow} = \rrac{155,0003{(1 + 0.10)"1} = \rrac{155,0003{1.10} \aprrox \$140,909 \]
For THE OuTFLOW OF $65,000 IN T YEAR:

\[PV_{ouTtrLow} = \rrac{65,0003{(1 + 0.10)" 1} = \rrac{65,0003{ 1.10} \Arrrox \$59,091 \]
CALCULATING NeT PresenT VALUE (NPV)

THE NPV PROVIDES A CLEAR MEASURE OF THE PROJECT'S PROFITABILITY:

\[ NPV = \TexT{ToTAL PV oF INFLows} - \TExT{ToTAL PV of ouTFLows} - \TEXT{INITIAL INVESTMENT} \]
IN THIS CASE, THE INITIAL INVESTMENT IS AN IMMEDIATE OUTFLOW oF $75,000 (TobAY), so:

\[NPV = (PV_{inrLow} - PV_{ouTtrLow}) - \TexT{INTIAL INVESTMENT]} \]

PLUGGING IN THE NUMBERS:

\[NPV =(\$140,909 - \$59,091) - \$75,000 =\$81,818 - \$75,000 = \$6,818 \]

SINCE THE NPV IS POSITIVE, THE PROJECT ADDS VALUE TO THE FIRM AT A ]OO/O DISCOUNT RATE, SUGGESTING IT MAY BE A
WORTHWHILE INVESTMENT.

EVALUATING RETURN METRICS

1. RETURN ON INVESTMENT (ROI):

ROl MEASURES THE EFFICIENCY OF THE INVESTMENT:

\[ ROI = \rrRAc{\TexT{NeT CasH FLows}}H\TexT{InITIAL INVESTMENT}} \TIMES 100 \]
TOTAL NET CASH INFLOW IN 1 YEAR:

\[\$155,000 - \$65,000 = \$90,000 \]

BUT SINCE THE INITIAL INVESTMENT IS $75,000, AND THE NET INFLOW IS REALIZED AFTER A YEAR, SIMPLE RO Is:
\[ ROI = \rrac{\$90,000 - \$75,0003{\$75,000} \TiMes 100 \aprrox 20\% \]

2. INTERNAL RATE oF ReTUrN (IRR):

IRR IS THE DISCOUNT RATE THAT MAKES THE NPV OF THE PROJECT ZERO. |T INVOLVES SOLVING:
\[0=-75,000 + \Frrac{ 155,000 - 65,0003{(1 + IRR)} \]

OR MORE PRECISELY, CONSIDERING THE CASH FLOWS:



\[ 0 =-75,000 + \rrAc{90,0003{(1 + IRR)} \]
SOLVING For IRR:
\[ IRR = \rrAC{90,000}{75,000} - 1=1.2-1=0.2=20\% \]

THus, THE IRR oF APPROXIMATELY 209% EXCEEDS OUR ASSUMED DISCOUNT RATE OF 10%, INDICATING THE PROJECT IS
FINANCIALLY ATTRACTIVE.

SENSITIVITY ANALYSIS AND DECISION-MAKING

W/HILE THE ABOVE CALCULATIONS SUGGEST A FAVORABLE PROJECT, IT’S VITAL TO UNDERSTAND HOW CHANGES IN
ASSUMPTIONS AFFECT VIABILITY.

FACTORS TO CONSIDER:

- VARIABILITY OF CASH FLOWS: ARE THE INFLOWS AND OUTFLOWS CERTAIN OR SUBJECT TO RISK?
- CHOICE OF DISCOUNT RATE: HIGHER RATES DIMINISH NPV LOWER RATES INCREASE IT.

- TIMING OF CASH FLOWS: DELAYS OR ACCELERATIONS IMPACT PRESENT VALUE.

- ALTERNATIVE INVESTMENTS: HOW DOES THIS PROJECT COMPARE TO OTHER OPTIONS?

DecIsIoN FRAMEW ORK:

- AccepT IF NPV > 0O AND IRR EXCEEDS REQUIRED RATE OF RETURN.
- ReJecT IF NPV < 0 or IRR IS BELOW THE HURDLE RATE.
- FURTHER ANALYSIS MIGHT ENTAIL SCENARIO PLANNING, RISK ASSESSMENT, OR CONSIDERING NON-FINANCIAL FACTORS.

PRACTICAL IMPLICATIONS FOR BUSINESS AND INVESTORS

(UNDERSTANDING THE INTERPLAY OF INITIAL COSTS, FUTURE INFLOWS, AND OUTFLOWS IS CRUCIAL FOR STRATEGIC PLANNING.
HERE ARE SOME TAKEAWAYS:

- INVESTMENT VIABILITY: THE POSITIVE NPV INDICATES THE PROJECT IS LIKELY PROFITABLE.

- Risk ASSESSMENT: FUTURE CASH FLOWS ARE ESTIMATES; SENSITIVITY ANALYSIS HELPS GAUGE ROBUSTNESS.

- CAPITAL ALLOCATION: RESOURCES SHOULD BE DIRECTED TOWARD PROJECTS WITH FAVORABLE IRR AND NPV
- FINANCIAL PLANNING: ACCURATE CASH FLOW PROJECTIONS AND DISCOUNT RATE SELECTION ARE VITAL.

FINAL THOUGHTS

THE SCENARIO WHERE A PROJECT CosTS $75,000 TobAY, wWITH AN INFLOW OF $ 155,000 anD ouTFLOWS oF $65,000 IN
ONE YEAR, EXEMPLIFIES CLASSIC CAPITAL BUDGETING PRINCIPLES. BY DISCOUNTING FUTURE CASH FLOWS, CALCULATING NPV,
AND ASSESSING IRR, DECISION-MAKERS CAN DETERMINE WHETHER SUCH AN INVESTMENT ALIGNS WITH THEIR FINANCIAL
OBJECTIVES.

IN REAL-WORLD APPLICATIONS, THESE CALCULATIONS SHOULD BE COMPLEMENTED WITH QUALITATIVE FACTORS, MARKET
ANALYSIS, AND RISK CONSIDERATIONS. \/HEN PERFORMED DILIGENTLY, THEY SERVE AS POWERFUL TOOLS TO OPTIMIZE
INVESTMENT DECISIONS AND DRIVE LONG-TERM VALUE CREATION.

REMEMBER: THE KEY TO SOUND FINANCIAL DECISION-MAKING LIES IN UNDERSTANDING THE TIMING AND MAGNITUDE OF CASH FLOWS,
APPLYING APPROPRIATE DISCOUNT RATES, AND CONTINUOUSLY EVALUATING UNCERTAINTIES AND RISKS ASSOCIATED WITH EACH
PROJECT.
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