Identify Two Cloud-based Accounting
Systems Which The Non-profit
Organisation May Consider Using. Select

Identify Two Cloud-based Accounting Systems Which The Non-profit Organisation
May Consider Using. Select

In the rapidly evolving digital landscape, non-profit organizations are increasingly turning to
cloud-based accounting systems to streamline their financial management, enhance
transparency, and improve operational efficiency. These systems offer real-time data
access, automatic updates, and robust security features, making them an attractive choice
for organizations with limited resources or staff. When selecting a suitable cloud-based
accounting platform, non-profits must consider factors such as ease of use, affordability,
integration capabilities, compliance features, and support services. This article explores two
prominent cloud-based accounting systems that non-profit organizations may consider
using, providing a detailed overview of their features, advantages, and suitability for non-
profit operations.

Why Non-Profit Organizations Need Cloud-Based
Accounting Systems

Before delving into specific systems, it is essential to understand why cloud-based
accounting solutions are particularly beneficial for non-profits:

* Cost-Effectiveness: Reduce expenses related to hardware, maintenance, and on-
premise software licenses.

e Accessibility: Access financial data anytime and anywhere with an internet
connection, facilitating remote work and multi-location management.

¢ Real-Time Data: Make informed decisions with up-to-date financial information.

e Automation: Automate routine tasks such as transaction recording, invoicing, and
reporting.

e Enhanced Compliance: Ensures adherence to regulatory requirements and
simplifies audit processes.

e Scalability: Easily adapt to organizational growth or changing needs.



Top Cloud-Based Accounting Systems for Non-
Profit Organizations

Among numerous options available, two cloud-based accounting systems stand out as
particularly suitable for non-profit organizations:
1. QuickBooks Online for Nonprofits

2. Xero

Each offers unique features tailored to the specific needs of non-profit entities. Below, we
examine each platform in detail.

1. QuickBooks Online for Nonprofits

Overview

QuickBooks Online (QBO) is one of the most widely used accounting software solutions
globally, renowned for its user-friendly interface and comprehensive features. Its Nonprofit
version is specifically designed to address the unique accounting needs of charitable
organizations, foundations, and other non-profit entities.

Key Features

e Fund Accounting: Track income and expenses by fund, grant, or program, ensuring
compliance with donor restrictions.

* Donation Management: Record donations, generate receipts, and manage donor
information efficiently.

e Grant Tracking: Monitor grant budgets and expenditures to ensure accountability.

* Reporting and Compliance: Generate tailored financial reports such as Statement
of Financial Position, Statement of Activities, and Form 990 preparation tools.

e Integration Capabilities: Connect with various third-party apps like payment
processors, CRM systems, and payroll services.

e Multi-User Access: Allow multiple users with role-based permissions to collaborate
securely.

Automation and Bank Reconciliation: Automate bank feeds and reconcile
transactions seamlessly.



Advantages for Non-Profits

Designed for Non-Profit Needs: Features tailored to fund accounting, grant
management, and donor tracking.

User-Friendly Interface: Minimal training required, making it accessible for staff
with diverse technical skills.

Reliable Support and Resources: Extensive customer support, tutorials, and
community forums.

Affordable Pricing: Multiple plans suitable for small to medium-sized organizations.

Limitations

e Advanced customization may require third-party integrations.

e Some features, such as payroll, may require additional subscriptions or integrations.

2. Xero

Overview

Xero is a cloud-based accounting software known for its simplicity, scalability, and robust
features suitable for non-profits. Its user-friendly design makes it a popular choice among
organizations seeking an intuitive platform that can handle complex financial operations.

Key Features

Fund and Grant Management: Track income and expenses across various funds
and grants with detailed categorization.

Donor and Membership Tracking: Manage donor details, contributions, and
membership subscriptions.

Automated Bank Feeds: Synchronize bank and credit card transactions
automatically.

Financial Reporting: Generate customizable reports, including cash flow
statements, budgets, and donor reports.

Integrations: Connect with over 800 third-party apps including CRM, fundraising, and



payroll tools.
e Multi-User Collaboration: Support for multiple users with varying access levels.

e Mobile Access: Available on iOS and Android devices for on-the-go management.

Advantages for Non-Profits

* Ease of Use: Intuitive interface reduces training time and complexity.

e Strong Collaboration Tools: Facilitates teamwork across departments and
locations.

e Cost-Effective: Competitive pricing plans suitable for various organization sizes.

e Scalability: Suitable for small organizations and larger nonprofits with complex
needs.

e Security: Enterprise-grade security features protect sensitive financial and donor
data.

Limitations

e Some advanced features may require higher-tier plans.

e Learning curve for organizations transitioning from traditional or manual accounting
methods.

Factors to Consider When Choosing a Cloud-
Based Accounting System

Selecting the right accounting platform involves evaluating multiple factors aligned with
organizational needs:

1. Ease of Use

Ensure that staff members can navigate and utilize the software effectively without
extensive training.



2. Cost and Budget

Compare subscription fees, additional costs for add-ons, and overall affordability relative to
your organization’s budget.

3. Fund and Grant Management Features

Verify that the system supports tracking restricted funds, grants, and donor-specific
restrictions.

4. Integration Capabilities

Assess compatibility with existing tools such as CRM, payroll, or fundraising platforms.

5. Reporting and Compliance

Ensure the software can generate required financial reports and supports compliance with
regulatory standards like IRS Form 990 or local audit requirements.

6. Security and Data Privacy

Confirm that the platform offers robust security measures to protect sensitive financial and
donor data.

7. Support and Training

Evaluate the availability of customer support, tutorials, and user community resources.

Conclusion

Non-profit organizations seeking efficient, reliable, and scalable cloud-based accounting
systems have several excellent options to consider. QuickBooks Online for Nonprofits
provides specialized fund and grant management features with an intuitive interface,
making it ideal for organizations requiring compliance and donor tracking. On the other
hand, Xero offers a highly scalable, user-friendly platform with extensive integration
capabilities suitable for growing nonprofits with diverse operational needs.

Ultimately, the choice between these systems depends on the specific requirements,
budget constraints, and operational complexity of the organization. By carefully evaluating
the features, advantages, and limitations of each platform, non-profits can select a cloud-
based accounting solution that enhances transparency, streamlines financial management,
and supports their mission-driven activities effectively. Employing such technology not only
simplifies accounting tasks but also fosters greater accountability and trust among
stakeholders, which is vital for long-term success.



Frequently Asked Questions

What are two popular cloud-based accounting systems
suitable for non-profit organizations?

Two widely used cloud-based accounting systems for non-profits are QuickBooks Online and
Xero, both offering features tailored to non-profit financial management.

How does QuickBooks Online cater to the needs of non-
profit organizations?

QuickBooks Online provides non-profits with donation tracking, fund accounting, grant
management, and customized reporting, making financial oversight easier and more
compliant.

What features does Xero offer that benefit non-profit
organizations?

Xero offers real-time financial reporting, donor management integrations, expense tracking,
and multi-user access, which help non-profits maintain transparency and efficiency.

Are these cloud-based systems scalable for growing
non-profit organizations?

Yes, both QuickBooks Online and Xero are scalable, offering various plans and add-ons that
can support the expanding needs of non-profit organizations.

What are the cost considerations when choosing
between QuickBooks Online and Xero?

Pricing varies based on features and user count; QuickBooks Online generally offers
multiple tiers suitable for small to medium non-profits, while Xero’s plans are competitive
and include features beneficial for larger organizations.

How do these cloud-based systems ensure data security
for non-profits?

Both QuickBooks Online and Xero implement robust encryption, regular backups, and
compliance with data protection standards to secure sensitive financial information.

Can non-profits integrate these accounting systems
with other management tools?

Yes, both systems support integrations with various CRM, fundraising, and payroll software,
enhancing operational efficiency for non-profits.



What kind of user support and training is available for
non-profits using these systems?

Both platforms offer extensive online tutorials, customer support, and community forums to
assist non-profits in onboarding and ongoing use.

How do these cloud-based accounting systems help
non-profits with compliance and reporting
requirements?

They provide customizable reports, audit trails, and compliance tools that facilitate
adherence to non-profit regulations and simplify financial reporting to stakeholders.

Which factors should a non-profit consider when
selecting between QuickBooks Online and Xero?

Non-profits should evaluate features specific to their needs, budget, ease of use,
integration capabilities, and support services when choosing between these two systems.

Additional Resources

Identify Two Cloud-Based Accounting Systems Which The Non-Profit Organisation May
Consider Using

In the rapidly evolving landscape of nonprofit management, financial oversight remains a
critical component for ensuring transparency, accountability, and operational efficiency. As
non-profit organizations (NPOs) increasingly adopt digital solutions, cloud-based accounting
systems have emerged as vital tools that streamline financial processes, facilitate real-time
reporting, and enhance collaboration among stakeholders. For non-profit organizations
seeking to modernize their financial infrastructure, selecting the right cloud-based
accounting system can be transformative.

This article provides an in-depth review of two prominent cloud-based accounting systems
suitable for non-profit organizations: QuickBooks Online Non-Profit Version and Sage Intacct
Non-Profit Cloud Accounting. We will explore their features, benefits, limitations, and
suitability to various non-profit contexts, aiming to assist decision-makers in making well-
informed choices aligned with their organizational needs.

Understanding the Importance of Cloud-Based
Accounting for Non-Profits

Before delving into specific systems, it's essential to understand why cloud-based



accounting solutions are increasingly favored by non-profit entities.
Benefits of Cloud-Based Accounting for Non-Profits

- Accessibility and Flexibility: Staff and board members can access financial data anytime,
anywhere, using secure internet connections, fostering remote collaboration.

- Real-Time Data and Reporting: Up-to-date financial information supports timely decision-
making and enhances transparency to donors and regulators.

- Cost-Efficiency: Cloud solutions typically reduce upfront infrastructure costs and offer
flexible subscription models.

- Automation and Integration: Features such as automatic transaction recording, bank
feeds, and integration with donor management or CRM systems streamline operations.

- Security and Backup: Cloud providers invest heavily in security measures and data
backups, reducing risks associated with data loss or cyber threats.

- Compliance and Audit Readiness: Many systems offer tools that facilitate compliance with
nonprofit regulations and simplify audit processes.

Criteria for Selecting a Cloud-Based Accounting
System for Non-Profits

When evaluating systems, non-profit organizations should consider:

- Specialized Non-Profit Features: Fund accounting, grant management, donor tracking.

- Ease of Use: Intuitive interfaces suitable for staff with varying accounting expertise.

- Scalability: Ability to grow with the organization.

- Integration Capabilities: Compatibility with other tools such as CRM, payroll, or reporting
platforms.

- Cost Structure: Affordability relative to the organization’s budget.

- Support and Training: Availability of customer support, tutorials, and user communities.

- Regulatory Compliance: Features that aid in adherence to nonprofit accounting standards.

In-Depth Review of Two Cloud-Based Accounting
Systems for Non-Profits

1. QuickBooks Online Non-Profit Version
Overview
QuickBooks Online (QBO), developed by Intuit, is one of the most widely used accounting

solutions globally. Its Non-Profit Version offers tailored features designed to meet the
specific needs of nonprofit organizations, including fund accounting, grant management,



and donor tracking.
Core Features

- Fund and Grant Accounting: Allows tracking of multiple funds and grants, ensuring
compliance with donor restrictions.

- Donor Management Integration: Connects with apps like Donorbox and other CRM tools to
streamline fundraising efforts.

- Expense Tracking and Reconciliation: Automates bank feeds and reconciliation processes.
- Custom Reporting: Pre-built reports such as Statement of Financial Position, Statement of
Activities, and fund-specific reports.

- User Access Control: Multiple user roles with customizable permissions.

- Mobile Access: On-the-go management through mobile apps.

Benefits

- Ease of Use: Intuitive interface suitable for users with basic accounting knowledge.

- Cost-Effective: Tiered subscription plans starting at affordable prices for small nonprofits.
- Extensive Ecosystem: Compatibility with numerous third-party applications for payroll,
time tracking, and more.

- Strong Support Resources: Tutorials, webinars, and customer support options.

Limitations

- Limited Advanced Features: May not suffice for very complex fund or grant management
needs.

- Customization Constraints: Less flexible for highly specialized nonprofit reporting.

- Learning Curve for Non-Accountants: While user-friendly, some features require
accounting familiarity.

Suitability
QuickBooks Online Non-Profit Version is ideal for small to medium-sized nonprofits seeking
an affordable, user-friendly solution with essential fund accounting features. It fits

organizations with straightforward financial management needs and those new to cloud
accounting.

2. Sage Intacct Non-Profit Cloud Accounting

Overview

Sage Intacct is a robust cloud-based financial management platform tailored for mid-sized
to large nonprofit organizations. Its focus on fund accounting, compliance, and detailed
reporting makes it a top choice for organizations with complex financial structures.

Core Features

- Fund and Grant Management: Advanced tracking of multiple funds, restricted/unrestricted
funds, and grants with detailed audit trails.



- Multi-Dimensional Chart of Accounts: Enables detailed tracking across various dimensions
such as programs, projects, or locations.

- Automated Workflows: Streamlines approval processes, expense management, and
budget controls.

- Comprehensive Reporting and Dashboards: Real-time analytics, custom dashboards, and
compliance reports tailored for nonprofits.

- Integration Capabilities: Seamless integration with donor management, payroll, and CRM
systems.

- Regulatory Compliance: Supports adherence to nonprofit accounting standards and IRS
requirements.

Benefits

- Scalability: Suitable for growing nonprofits with complex financial needs.

- Customization: Highly configurable to meet specific organizational reporting and
operational requirements.

- Robust Security: Enterprise-grade security protocols.

- Audit and Compliance Readiness: Facilitates audit processes through detailed tracking and
documentation.

Limitations

- Cost: Higher total cost of ownership, potentially prohibitive for small nonprofits.

- Implementation Complexity: Requires more extensive setup, training, and ongoing
support.

- Learning Curve: Steeper learning curve due to advanced features and customization
options.

Suitability

Sage Intacct is best suited for mid-sized to large nonprofits that require sophisticated fund
management, detailed reporting, and scalable solutions. Organizations with complex grant
portfolios or multi-department structures will benefit most from its capabilities.

Comparison Summary

| Feature | QuickBooks Online Non-Profit | Sage Intacct Non-Profit |

.

| Target Organization Size | Small to Medium | Medium to Large |

| Cost | Affordable | Higher, enterprise-level pricing |

| Complexity of Features | Basic to Intermediate | Advanced and Highly Customizable |

| Ease of Use | User-Friendly | Steeper Learning Curve |

| Fund & Grant Management | Yes | Yes, with advanced capabilities |

| Integration Options | Extensive | Extensive, with focus on scalability |

| Reporting & Dashboards | Standard reports; customizable | Advanced, real-time analytics |
| Implementation & Support | Quick setup; broad support | Longer onboarding; dedicated
support |



Final Recommendations for Non-Profit
Organizations

Selecting the most suitable cloud-based accounting system depends on the organization’s
size, complexity, budget, and specific operational needs.

- Small Nonprofits / Startups: QuickBooks Online Non-Profit Version offers an accessible,
cost-effective entry point with essential features for managing funds and donors.

- Growing or Complex Nonprofits: Sage Intacct provides the depth, scalability, and
compliance features necessary for larger organizations or those with intricate grant and
fund management requirements.

Additional Considerations

- Conduct a needs assessment to identify core features.
- Pilot test systems where possible.

- Consider future growth and scalability.

- Evaluate training and support services.

- Ensure integration compatibility with existing systems.

Conclusion

Cloud-based accounting systems have revolutionized nonprofit financial management by
offering accessible, efficient, and compliant solutions. Among these, QuickBooks Online
Non-Profit Version and Sage Intacct Non-Profit Cloud Accounting stand out as leaders, each
serving different organizational needs. Small to mid-sized nonprofits seeking affordability
and ease of use will find QuickBooks Online a fitting choice, whereas larger organizations
requiring advanced fund tracking and detailed reporting may benefit from Sage Intacct’s
robust platform.

Ultimately, the decision hinges on a clear understanding of organizational size, complexity,
budget constraints, and strategic goals. By carefully evaluating these factors against the
features and limitations outlined, non-profit organizations can select a cloud-based
accounting system that enhances transparency, streamlines operations, and supports their
mission-driven work effectively.

End of Article
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