ORIOLE AIRLINES IS CONSIDERING TWwoO ALTERNATIVES FOR
THE FINANCING OF A PURCHASE OF A FLEET OF AIRPLANES.

ORrIOLE AIRLINES IS CONSIDERING Two ALTERNATIVES FOR THE FINANCING OF A PURCHASE OF A FLEeT OF AIRPLANES. AS
THE AIRLINE INDUSTRY CONTINUES TO REBOUND AND EXPAND, ORIOLE AIRLINES FACES A CRITICAL DECISION REGARDING HOW TO
FINANCE ITS UPCOMING FLEET UPGRADE. THIS CHOICE IS NOT MERELY ABOUT ACQUIRING NEW AIRCRAFT BUT ALSO ABOUT
OPTIMIZING FINANCIAL EFFICIENCY, MANAGING RISK, AND ENSURING LONG-TERM PROFITABILITY. THE DECISION BETWEEN DIFFERENT
FINANCING OPTIONS CAN SIGNIFICANTLY IMPACT THE AIRLINE’S CASH FLOW , BALANCE SHEET, AND STRATEGIC FLEXIBILITY. IN THIS
ARTICLE, WE EXPLORE THE TWO PRIMARY ALTERNATIVES BEING CONSIDERED BY ORIOLE AIRLINES, ANALYZE THEIR ADVANTAGES
AND DISADVANTAGES, AND PROVIDE INSIGHTS INTO HOW THE AIRLINE CAN MAKE AN INFORMED DECISION THAT ALIGNS WITH ITS
BUSINESS GOALS.

UNDERSTANDING THE NEED FOR FLEET EXPANSION

BEFORE DELVING INTO THE FINANCING OPTIONS, IT’S IMPORTANT TO UNDERSTAND WHY ORIOLE AIRLINES IS CONTEMPLATING A
FLEET PURCHASE AT THIS JUNCTURE.

MARKET GROWTH AND COMPETITION

THE AVIATION SECTOR HAS EXPERIENCED A RESURGENCE POST-PANDEMIC, WITH INCREASED PASSENGER DEMAND AND EXPANDING
ROUTES. TO REMAIN COMPETITIVE AND CAPTURE MARKET SHARE, ORIOLE AIRLINES NEEDS TO MODERNIZE ITS FLEET WITH NEWER,
MORE FUEL-EFFICIENT AIRCRAFT.

OPERATIONAL EFFICIENCY

UPGRADING THE FLEET CAN LEAD TO LOWER OPERATING COSTS THROUGH IMPROVED FUEL ECONOMY, REDUCED MAINTENANCE
REQUIREMENTS, AND ENHANCED PASSENGER COMFORT——ALL OF WHICH CONTRIBUTE TO BETTER PROFITABILITY.

STRATEGIC LONG-TERM PLANNING

INVESTING IN NEW AIRCRAFT ALIGNS WITH ORIOLE’S LONG-TERM STRATEGIC GOALS OF EXPANDING ROUTES, ENTERING NEW
MARKETS, AND IMPROVING SERVICE QUALITY.

THE Two MAIN FINANCING ALTERNATIVES

ORIOLE AIRLINES IS EVALUATING TWO PRIMARY WAYS TO FINANCE ITS AIRCRAFT PURCHASE:

1. TRADITIONAL BANK LOANS AND DEBT FINANCING

THIS APPROACH INVOLVES BORROWING FUNDS FROM FINANCIAL INSTITUTIONS, WHICH ARE THEN USED TO PURCHASE THE
AIRCRAFT OUTRIGHT OR THROUGH LEASING ARRANGEMENTS.

2. OPERATING LEASES AND SALE-LEASEBACKS

THIS ALTERNATIVE INVOLVES LEASING THE AIRCRAFT RATHER THAN PURCHASING THEM OUTRIGHT, OFTEN THROUGH OPERATING
LEASE AGREEMENTS OR ENGAGING IN SALE-LEASEBACK TRANSACTIONS WITH AIRCRAFT OWNERS OR LESSORS.



OpPTION 1: TRADITIONAL BANK LOANS AND DEBT FINANCING

DEBT FINANCING HAS BEEN A LONGSTANDING METHOD FOR AIRLINES TO FUND FLEET EXPANSION. |T OFFERS CERTAIN ADVANTAGES
BUT ALSO COMES WITH INHERENT RISKS.

BenerITs oF DesT FINANCING

o OWNERSHIP AND ASSET CONTROL: PURCHASING AIRCRAFT WITH LOANS MEANS ORIOLE AIRLINES OWNS THE AIRCRAFT
OUTRIGHT ONCE THE DEBT IS PAID OFF, PROVIDING CAPITAL ASSETS ON THE BALANCE SHEET.

e POTENTIAL TAX BENEFITS: INTEREST PAYMENTS ON LOANS ARE OFTEN TAX-DEDUCTIBLE, REDUCING THE OVERALL TAX
BURDEN.

o PREDICTABLE PAYMENTS: FIXED-RATE LOANS PROVIDE PREDICT ABLE REPAYMENT SCHEDULES, AIDING IN FINANCIAL
PLANNING.

® LoNG-TERM ASSET UTILIZATION: OWNERSHIP ALLOWS THE AIRLINE TO MAXIMIZE THE ASSET’S VALUE OVER ITS SERVICE
LIFE.

CHALLENGES AND RISks

HigH UPFRONT COSTS: SIGNIFICANT CAPITAL OUTLAY IS REQUIRED INITIALLY, WHICH CAN STRAIN LIQUIDITY.

DeBT BURDEN: INCREASED LEVERAGE MAY IMPACT CREDIT RATINGS AND BORROWING CAPACITY FOR FUTURE NEEDS.

ResIDUAL V ALUE Risk: THE AIRCRAFT’S VALUE AT THE END OF ITS USEFUL LIFE MAY BE LESS THAN EXPECTED, AFFECTING
RESIDUAL VALUE ESTIMATIONS.

INTEREST RATE FLUCTUATIONS: V ARIABLE-RATE LOANS EXPOSE THE AIRLINE TO INTEREST RATE RISKS, POTENTIALLY
INCREASING FINANCING COSTS.

SUITABILITY FOR ORIOLE AIRLINES

DEBT FINANCING IS SUITABLE IF ORIOLE AIRLINES HAS STRONG CREDIT RATINGS, STABLE CASH FLOWS, AND PREFERS TO OWN ITS
AIRCRAFT ASSETS LONG-TERM. |T’S OFTEN FAVORED BY AIRLINES SEEKING TO MAXIMIZE ASSET CONTROL AND BENEFITS FROM TAX
DEDUCTIONS.

OPTION 2: OPERATING LEASES AND SALE-LEASEBACKS

LEASING HAS BECOME INCREASINGLY POPULAR IN THE AVIATION INDUSTRY, OFFERING FLEXIBILITY AND OFF-BALANCE-SHEET
FINANCING OPTIONS.

BENEFITS OF LEASING

* Lower UPFRONT COSTS: LEASING REDUCES THE NEED FOR LARGE INITIAL CAPITAL INVESTMENTS, CONSERVING CASH



FLOW.

o FLEXIBILITY: OPERATING LEASES ALLOW AIRLINES TO UPGRADE OR REPLACE AIRCRAFT MORE EASILY, ALIGNING WITH
CHANGING BUSINESS NEEDS.

o BALANCE SHEET ADVANTAGES: OPERATING LEASES CAN BE STRUCTURED TO REMAIN OFF BALANCE SHEET, IMPROVING
FINANCIAL RATIOS.

o TAX BENEFITS: LEASE PAYMENTS ARE DEDUCTIBLE AS OPERATING EXPENSES, OFFERING IMMEDIATE TAX RELIEF.

e Risk TRANSFER: LEASING SHIFTS CERTAIN RISKS, SUCH AS RESIDUAL VALUE AND MAINTENANCE, TO THE LESSOR.

SALE-LEASEBACK TRANSACTIONS

THIS SPECIFIC LEASING ARRANGEMENT INVOLVES ORIOLE AIRLINES SELLING ITS OWNED AIRCRAFT TO A LEASING COMPANY AND
THEN IMMEDIATELY LEASING THEM BACK. |T PROVIDES IMMEDIATE LIQUIDITY WHILE RETAINING AIRCRAFT OPERATION.

CHALLENGES AND Risks

® HiGHER LONG-TERM COSTS: LEASE PAYMENTS OVER TIME MAY SURPASS THE COST OF OUTRIGHT OWNERSHIP,
ESPECIALLY IF AIRCRAFT ARE HELD LONG-TERM.

o DEPENDENCE ON LESSOR’S STABILITY: THE AIRLINE’S OPERATIONS ARE SUBJECT TO THE LESSOR’S FINANCIAL HEALTH AND
LEASING POLICIES.

® POTENTIAL RESTRICTIONS: LEASE AGREEMENTS MAY INCLUDE RESTRICTIONS ON AIRCRAFT MODIFICATIONS OR
OPERATIONAL CHANGES.

o OFF-BALANCE-SHEET CONCERNS: W/HILE ADVANTAGEOUS FOR FINANCIAL RATIOS, OFF-BALANCE-SHEET LEASING MAY
ATTRACT SCRUTINY FROM REGULATORS AND INVESTORS.

SUITABILITY FOR ORIOLE AIRLINES

LEASING IS IDEAL IF ORIOLE AIRLINES PRIORITIZES CASH FLOW MANAGEMENT, FLEXIBILITY, AND RISK MITIGATION. | T°S ESPECIALLY
ADVANTAGEOUS IF THE AIRLINE ANTICIPATES RAPID FLEET TURNOVER OR UNCERTAIN FUTURE DEMAND.

COMPARATIVE ANALYSIS OF THE TWO ALTERNATIVES

To AsSIST ORIOLE AIRLINES IN MAKING AN INFORMED DECISION, A COMPARATIVE ANALYSIS OF DEBT FINANCING VERSUS LEASING
IS ESSENTIAL.

FINANCIAL IMPACT

Aspect Debt Financing Leasing

Initial Cash Outlay = High Low



Ownership Yes No (for operating leases)

Balance Sheet Impact Assets and liabilities recognized Off-balance-sheet (for operating leases)

Tax Benefits Interest deductions Lease payments as expenses

Flexibility Limited; ownership fixed High; easy to upgrade or replace

Residual Value Risk  Carrier bears residual risk Less or none, depending on lease type

STRATEGIC CONSIDERATIONS

- LonG-TErRM Focus: IF ORIOLE AIRLINES AIMS FOR ASSET OWNERSHIP AND LONG-TERM COST STABILITY, DEBT FINANCING MAY
BE PREFERABLE.

- OPERATIONAL FLEXIBILITY: IF THE AIRLINE VALUES ADAPTABILITY AND CASH FLOW MANAGEMENT, LEASING OFFERS SIGNIFICANT
ADVANTAGES.

- MARKET CONDITIONS: PREVAILING INTEREST RATES, AIRCRAFT LEASING MARKET DYNAMICS, AND TAX POLICIES INFLUENCE THE
OPTIMAL CHOICE.

- FINANCIAL RATIOS AND STAKEHOLDER EXPECTATIONS: THE IMPACT ON KEY FINANCIAL METRICS LIKE DEBT-TO-EQUITY RATIO,
RETURN ON ASSETS, AND INVESTOR PERCEPTIONS SHOULD BE EVALUATED.

ConcLusioN: MAKING THE RIGHT CHOICE

ULTIMATELY, ORIOLE AIRLINES’ DECISION BETWEEN DEBT FINANCING AND LEASING HINGES ON ITS STRATEGIC PRIORITIES,
FINANCIAL HEALTH, AND MARKET OUTLOOK. BOTH OPTIONS OFFER DISTINCT ADVANTAGES AND POSE SPECIFIC RISKS. A HYBRID
APPROACH—COMBINING BOTH METHODS—MAY ALSO BE CONSIDERED TO BALANCE FLEXIBILITY WITH ASSET OWNERSHIP
BENEFITS.

Key RECOMMENDATIONS FOR ORIOLE AIRLINES INCLUDE:

- CONDUCTING DETAILED FINANCIAL MODELING TO PROJECT COSTS AND BENEFITS OVER THE AIRCRAFT’S LIFECYCLE.
- CONSULTING WITH FINANCIAL ADVISORS AND LEASING EXPERTS TO UNDERSTAND MARKET CONDITIONS.

- CONSIDERING THE POTENTIAL IMPACT ON FINANCIAL STATEMENTS AND STAKEHOLDER PERCEPTIONS.

- EVALUATING THE AIRLINE’S LONG-TERM STRATEGIC PLANS AND OPERATIONAL FLEXIBILITY NEEDS.

BY CAREFULLY ANALYZING THESE FACTORS, ORIOLE AIRLINES CAN SELECT A FINANCING STRATEGY THAT SUPPORTS ITS

GROWTH AMBITIONS WHILE MAINTAINING FINANCIAL STABILITY. AS THE AIRLINE INDUSTRY CONTINUES TO EVOLVE, FLEXIBLE AND
\WELL-INFORMED FINANCIAL DECISIONS WILL BE CRUCIAL FOR SUSTAINED SUCCESS AND COMPETITIVE ADVANTAGE.

FREQUENTLY ASkeD QUESTIONS

\WHAT ARE THE TWO FINANCING ALTERNATIVES THAT ORIOLE AIRLINES IS CONSIDERING
FOR PURCHASING THEIR NEW FLEET?

ORIOLE AIRLINES IS EVALUATING DEBT FINANCING THROUGH LOANS AND EQUITY FINANCING BY ISSUING NEW SHARES TO FUND THE
PURCHASE OF THEIR AIRPLANE FLEET.

\WHAT ARE THE MAIN ADVANTAGES OF CHOOSING DEBT FINANCING FOR THE AIRPLANE



PURCHASE?

DEBT FINANCING TYPICALLY ALLOWS FOR LOWER OVERALL COST DUE TO TAX DEDUCTIBILITY OF INTEREST PAYMENTS AND
PRESERVES OWNERSHIP CONTROL, BUT IT INCREASES FINANCIAL LEVERAGE AND REPAYMENT OBLIGATIONS.

\WHAT ARE THE POTENTIAL RISKS ASSOCIATED WITH DEBT FINANCING FOR ORIOLE
AIRLINES?

RISKS INCLUDE INCREASED DEBT SERVICE OBLIGATIONS, POTENTIAL LIQUIDITY ISSUES, AND THE POSSIBILITY OF DEFAULT IF
REVENUES DECLINE OR IF THE AIRLINE FACES UNFORESEEN EXPENSES.

How MIGHT EQUITY FINANCING IMPACT ORIOLE AIRLINES’ OWNERSHIP STRUCTURE?

[SSUING NEW SHARES TO FINANCE THE FLEET WOULD DILUTE EXISTING OWNERSHIP STAKES BUT CAN REDUCE FINANCIAL RISK BY
AVOIDING DEBT AND INTEREST PAYMENTS.

WHAT FACTORS SHOULD ORIOLE AIRLINES CONSIDER WHEN CHOOSING BET\WEEN DEBT
AND EQUITY FINANCING?

FACTORS INCLUDE CURRENT MARKET CONDITIONS, INTEREST RATES, THE COMPANY'S EXISTING DEBT LEVELS, GROWTH
PROSPECTS, COST OF CAPITAL, AND THE IMPACT ON OWNERSHIP CONTROL.

How DOES THE CURRENT MARKET ENVIRONMENT INFLUENCE THE DECISION BETWEEN DEBT
AND EQUITY FINANCING?

A FAVORABLE INTEREST RATE ENVIRONMENT MIGHT MAKE DEBT MORE ATTRACTIVE, WHILE UNCERTAIN MARKET CONDITIONS OR
HIGH INTEREST RATES COULD FAVOR EQUITY ISSUANCE TO AVOID INCREASED LEVERAGE.

\WHAT ARE THE POTENTIAL IMPLICATIONS FOR ORIOLE AIRLINES’ CREDIT RATING
DEPENDING ON THE CHOSEN FINANCING METHOD?

T AKING ON SIGNIFICANT DEBT COULD LOWER THE AIRLINE’S CREDIT RATING, MAKING FUTURE BORROWING MORE EXPENSIVE,
WHEREAS EQUITY FINANCING MIGHT HAVE LESS IMMEDIATE IMPACT ON CREDIT\WORTHINESS.

CouLD COMBINING BOTH DEBT AND EQUITY FINANCING BE A VIABLE STRATEGY FOR
ORIOLE AIRLINES?

YES/ A HYBRID APPROACH CAN BALANCE RISK AND COST, ALLOWING THE AIRLINE TO LEVERAGE THE BENEFITS OF BOTH METHODS
WHILE MITIGATING THEIR RESPECTIVE DRAWBACKS.

\YW/HAT ROLE DO INVESTOR SENTIMENT AND MARKET PERCEPTION PLAY IN THE FINANCING
DECISION?

POSITIVE MARKET SENTIMENT TOWARDS THE AIRLINE CAN FACILITATE EASIER EQUITY ISSUANCE, WHILE CONCERNS ABOUT THE
AIRLINE'S FINANCIAL HEALTH MIGHT INFLUENCE THE CHOICE TOWARDS DEBT OR DELAY FINANCING ALTOGETHER.

How MIGHT THE CHOICE OF FINANCING AFFECT ORIOLE AIRLINES’ FUTURE OPERATIONAL
FLEXIBILITY?

DEBT COMMITMENTS MAY RESTRICT OPERATIONAL FLEXIBILITY DUE TO FIXED REPAYMENT OBLIGATIONS, WHEREAS EQUITY
FINANCING GENERALLY OFFERS MORE FLEXIBILITY BUT MAY DILUTE EARNINGS AND CONTROL.



ADDITIONAL RESOURCES

ORIOLE AIRLINES |s CONSIDERING Two ALTERNATIVES For THE FINANCING OF A PurcHASE OF A FLEET OF AIRPLANES

IN THE DYNAMIC WORLD OF COMMERCIAL AVIATION, FLEET EXPANSION REMAINS A CRITICAL STRATEGIC DECISION FOR AIRLINES
SEEKING TO ENHANCE THEIR MARKET POSITION, IMPROVE OPERATIONAL EFFICIENCY, AND MEET RISING PASSENGER DEMAND.
CURRENTLY, ORIOLE AIRLINES IS AT A PIVOTAL JUNCTURE, EVALUATING TWO DISTINCT FINANCING OPTIONS TO FUND ITS
PLANNED ACQUISITION OF A NEW FLEET OF AIRPLANES. THIS DECISION NOT ONLY INFLUENCES ITS FINANCIAL HEALTH BUT ALSO
IMPACTS LONG~TERM GROWTH PROSPECTS AND COMPETITIVENESS IN AN INCREASINGLY CROWDED SKIES.

THIS ARTICLE EXPLORES THE TWO PRIMARY FINANCING ALTERNATIVES UNDER CONSIDERATION BY ORIOLE AIRLINES/ ANALYZING
THEIR RESPECTIVE ADVANTAGES AND POTENTIAL RISKS, AND DISCUSSES THE BROADER IMPLICATIONS FOR THE AIRLINE’S FUTURE.

BY UNDERSTANDING THESE OPTIONS IN DEPTH, STAKEHOLDERS CAN BETTER APPRECIATE THE STRATEGIC CONSIDERATIONS DRIVING
THIS SIGNIFICANT INVESTMENT.

THe CoNTEXT oF FLEET ExpANSION IN COMMERCIAL AVIATION

BEFORE DELVING INTO THE SPECIFIC FINANCING ALTERNATIVES, IT’S IMPORTANT TO UNDERSTAND THE BROADER CONTEXT.
AIRLINES OFTEN EXPAND OR MODERNIZE THEIR FLEETS TO:

- ENHANCE FUEL EFFICIENCY: NEWER AIRCRAFT MODELS TYPICALLY CONSUME LESS FUEL, REDUCING OPERATING COSTS.
- MEeeT RISING DEMAND: GROWING PASSENGER NUMBERS REQUIRE INCREASED CAPACITY.

- UPGRADE PASSENGER EXPERIENCE: MODERN AIRCRAFT OFFER IMPROVED COMFORT AND AMENITIES.

- COMPLY WITH REGULATIONS: STRINGENT ENVIRONMENT AL STANDARDS INCENTIVIZE FLEET RENEWAL.

For ORrIOLE AIRLINES/ THE DECISION TO PURCHASE A NEW FLEET ALIGNS WITH ITS STRATEGIC GOAL TO REMAIN COMPETITIVE
AMIDST GLOBAL MARKET PRESSURES, FLUCTUATING FUEL PRICES, AND EVOLVING PASSENGER PREFERENCES.

THE Two FINANCING ALTERNATIVES: AN OVERVIEW
ORIOLE AIRLINES IS EVALUATING TWO PRIMARY OPTIONS:

1. TRADITIONAL BANK LOANS AND LEASING ARRANGEMENTS
2. IssuaNCE oF CORPORATE BonNDS orR OTHER MARKET-BASED DEBT INSTRUMENTS

EACH APPROACH OFFERS DISTINCT BENEFITS AND CHALLENGES, INFLUENCING THE AIRLINE’S FINANCIAL STRUCTURE, FLEXIBILITY,
AND RISK PROFILE.

ALTERNATIVE 1: TRADITIONAL BANK LoANS AND OPERATING LEASES
OVERVIEW

THIS APPROACH INVOLVES SECURING LOANS FROM BANKING INSTITUTIONS OR LEASING AIRCRAFT THROUGH OPERATING LEASING
AGREEMENTS. BOTH OPTIONS ARE WELL-ESTABLISHED METHODS WITHIN THE AVIATION INDUSTRY.

- BANK LOANS: ORIOLE WOULD BORROW FUNDS DIRECTLY FROM BANKS, AGREEING TO REPAY PRINCIPAL AND INTEREST OVER A
SET PERIOD.

- OPERATING LEASES: THE AIRLINE WOULD LEASE AIRCRAFT FROM LEASING COMPANIES, PAYING PERIODIC RENTAL FEES WITHOUT
OWNING THE AIRCRAFT OUTRIGHT.

ADVANTAGES

- FLEXIBILITY AND LoWER UPFRONT COSTS: LEASING REDUCES THE NEED FOR LARGE INITIAL CAPITAL OUTLAYS, CONSERVING



CASH FLOW.

- OFF-BALANCE SHEET FINANCING: OPERATING LEASES OFTEN DO NOT APPEAR AS DEBT ON THE BALANCE SHEET, POTENTIALLY
IMPROVING FINANCIAL RATIOS AND CREDITWORTHINESS.

- MAINTENANCE AND UPGRADES: LEASING AGREEMENTS MAY INCLUDE MAINTENANCE SERVICES, REDUCING OPERATIONAL BURDENS.
- QUICK DEPLOYMENT: LEASING CAN FACILITATE FASTER FLEET EXPANSION COMPARED TO THE LENGTHY PROCESS OF BOND
ISSUANCE AND APPROVAL.

CHALLENGES AND RISKkS

- HigHER LonNG-TErRM CosTs: OVER THE LIFE OF THE LEASE, TOTAL PAYMENTS MAY SURPASS THE COST OF PURCHASING
AIRCRAFT OUTRIGHT.

- LiMITED OWNERSHIP BENEFITS: LEASING DOES NOT BUILD EQUITY IN THE AIRCRAFT, POTENTIALLY MISSING OUT ON RESIDUAL
VALUE.

- CONTRACTUAL LIMITATIONS: LEASE TERMS MAY RESTRICT OPERATIONAL FLEXIBILITY, SUCH AS AIRCRAFT CUSTOMIZATION OR
EARLY TERMINATION PENALTIES.

- INTEREST RATE RISkS: BANK LOANS ARE SENSITIVE TO INTEREST RATE FLUCTUATIONS, WHICH COULD INCREASE BORROWING
COSTS.

SUITABILITY

THIS APPROACH IS SUITABLE FOR AIRLINES SEEKING FLEXIBILITY, WITH SHORTER-TERM EXPANSION PLANS OR THOSE WARY OF
LARGE INITIAL CAPITAL COMMITMENTS. |T ALSO BENEFITS COMPANIES PRIORITIZING OFF-BALANCE SHEET FINANCING TO MAINTAIN
FAVORABLE FINANCIAL RATIOS.

ALTERNATIVE 2: ISSUANCE oF CORPORATE BONDS OR MARKET-BASED DEBT INSTRUMENTS
OVERVIEW

THIS ALTERNATIVE INVOLVES RAISING FUNDS DIRECTLY FROM THE CAPITAL MARKETS BY ISSUING BONDS OR OTHER DEBT
SECURITIES. INVESTORS PURCHASE THESE INSTRUMENTS, PROVIDING ORIOLE AIRLINES WITH A LUMP SUM TO FINANCE AIRCRAFT
PURCHASES.

ADVANTAGES

- Access To LARGE CAPITAL PooLs: THE BOND MARKET CAN PROVIDE SUBSTANTIAL FUNDS, SUITABLE FOR LARGE FLEET
ACQUISITIONS.

- POTENTIALLY LOWER INTEREST RATES: DEPENDING ON CREDIT RATINGS AND MARKET CONDITIONS, BONDS MAY CARRY LOWER
INTEREST COSTS COMPARED TO BANK LOANS.

- LONGER MATURITIES: BONDS OFTEN HAVE EXTENDED MATURITIES, ALIGNING WELL WITH THE LONG OPERATIONAL LIFE OF
AIRCRAFT.

- REPUTATION AND MARKET PRESENCE: SUCCESSFUL BOND ISSUANCE CAN ENHANCE THE AIRLINE’S PROFILE AMONG INVESTORS
AND STAKEHOLDERS.

CHALLENGES AND RISkS

- MARKET CONDITIONS DEPENDENCY: BOND ISSUANCE TIMING AND SUCCESS DEPEND HEAVILY ON PREVAILING MARKET CONDITIONS
AND INVESTOR CONFIDENCE.

- REFLECTED ON BALANCE SHEET: BONDS INCREASE LEVERAGE, INFLUENCING CREDIT RATINGS AND FINANCIAL RATIOS.

- REGULATORY AND DISCLOSURE REQUIREMENTS: PUBLIC DEBT ISSUANCE INVOLVES RIGOROUS REGULATORY COMPLIANCE,
DISCLOSURES, AND ONGOING INVESTOR COMMUNICATION.

- INTEREST RATE EXPOSURE: FLUCTUATIONS IN MARKET INTEREST RATES CAN IMPACT BOND YIELDS AND REFINANCING COSTS.

SUITABILITY
MARKET-BASED DEBT IS ADVANTAGEOUS FOR AIRLINES WITH STRONG CREDIT RATINGS, SEEKING SUBSTANTIAL FUNDS, AND

AIMING FOR LONGER-TERM FINANCING. |T ALSO SUITS ORGANIZATIONS COMFORTABLE WITH MARKET VOLATILITY AND
REGULATORY REQUIREMENTS.



COMPARING THE ALTERNATIVES: STRATEGIC CONSIDERATIONS
\X/HEN EVALUATING THESE FINANCING OPTIONS, ORIOLE AIRLINES MUST WEIGH MULTIPLE FACTORS:

| AspecT | Bank LoaNs § LEASES | MARKET-BASED Bonps € DesT |

AR - -, |

| CosT | POTENTIALLY HIGHER INTEREST OVER TIME | OFTEN LOWER INTEREST, BUT DEPENDS ON MARKET CONDITIONS

| FLExiBILITY | HIGH, ESPECIALLY WITH LEASING OPTIONS | LOWER, WITH FIXED REPAYMENT SCHEDULES |

| BALANCE SHEET IMPACT | OPERATING LEASES MAY BE OFF-BALANCE SHEET; LOANS INCREASE LIABILITIES | INCREASES LEVERAGE,
REFLECTED ON BALANCE SHEET |

| SPEED OF DEPLOYMENT | FASTER, ESPECIALLY LEASING | LONGER PROCESS DUE TO ISSUANCE PROCEDURES |

| LONG-TERM OWNERSHIP | LEASING DOES NOT CONFER OWNERSHIP UNLESS FINANCED | BONDS LEAD TO OWNERSHIP OF DEBT
OBLIGATIONS |

| Risk | EXPOSURE TO INTEREST RATE FLUCTUATIONS; LEASE OBLIGATIONS | MARKET RISK AND REFINANCING RISK |

BROADER IMPLICATIONS FOR ORIOLE AIRLINES

THE CHOICE BETWEEN THESE ALTERNATIVES IS NOT PURELY FINANCIAL, IT AFFECTS THE AIRLINE'S STRATEGIC FLEXIBILITY, RISK
PROFILE, AND LONG~TERM SUSTAINABILITY.

- OPERATIONAL FLEXIBILITY: LEASING PROVIDES AGILITY, ALLOWING THE AIRLINE TO ADAPT QUICKLY TO MARKET CHANGES.

- FINANCIAL STABILITY: BOND ISSUANCE CAN LOCK IN FINANCING COSTS BUT ALSO INCREASES LEVERAGE, POTENTIALLY
IMPACTING CREDIT RATINGS.

- MARKET PERCEPTION: SUCCESSFUL BOND ISSUANCE CAN SIGNAL INVESTOR CONFIDENCE, POTENTIALLY BOOSTING REPUTATION.
- REGULATORY ENVIRONMENT: THE AIRLINE MUST COMPLY WITH FINANCIAL REPORTING STANDARDS, ESPECIALLY IF OPTING FOR
OFF-BALANCE SHEET LEASING ARRANGEMENTS.

ExPERT OPINIONS AND INDUSTRY TRENDS

INDUSTRY ANALYSTS OBSERVE THAT MANY AIRLINES PREFER A HYBRID APPROACH, COMBINING LEASING FOR SHORT-TERM
FLEXIBILITY WITH BONDS FOR LONG-TERM CAPITAL NEEDS. THIS STRATEGY BALANCES RISK, COST, AND OPERATIONAL AGILITY.

RECENT TRENDS INDICATE:

- GROWING Use oF OPERATING LEASES: DRIVEN BY ACCOUNTING CHANGES AND TAX CONSIDERATIONS.

- INcREASED CAPITAL MARKET ACCESS: LARGER AIRLINES WITH STRONG CREDIT RATINGS ARE INCREASINGLY TAPPING BOND
MARKETS.

- Focus oN SUSTAINABILITY: FINANCING OPTIONS ARE ALSO INFLUENCED BY ENVIRONMENTAL CONSIDERATIONS, WITH SOME
AIRLINES EXPLORING GREEN BONDS OR SUSTAINABLE LEASING ARRANGEMENTS.

STRATEGIC RECOMMENDATIONS FOR ORIOLE AIRLINES
GIVEN THE COMPLEXITIES INVOLVED, ORIOLE AIRLINES SHOULD CONSIDER THE FOLLOW ING:

- ConpbucT A COMPREHENSIVE FINANCIAL ANALYSIS: EVALUATE PROJECTED COSTS, CASH FLOW IMPACTS, AND RESIDUAL
VALUES.

- Assess MARKET CONDITIONS: TIMING OF BOND ISSUANCE DEPENDS ON MARKET STABILITY AND INVESTOR APPETITE.

- EvALUATE Risk ToLERANCE: CONSIDER THE AIRLINE’S CAPACITY TO MANAGE DEBT AND CONTRACTUAL OBLIGATIONS.

- Seek EXPERT ADVICE: ENGAGE FINANCIAL ADVISORS SPECIALIZING IN AVIATION FINANCE TO STRUCTURE OPTIMAL DEALS.

- PLAN FOR FLEXIBILITY: MAINTAIN OPTIONS TO SWITCH OR COMBINE FINANCING METHODS AS MARKET CONDITIONS EVOLVE.

CoNCLUSION



ORIOLE AIRLINES’ DECISION ON HOW TO FINANCE ITS NEW AIRCRAFT FLEET IS A CRITICAL ONE, WITH SIGNIFICANT IMPLICATIONS
FOR ITS OPERATIONAL CAPACITY, FINANCIAL HEALTH, AND STRATEGIC POSITIONING. BOTH TRADITIONAL BANK LOANS AND
LEASES, AS WELL AS MARKET-BASED BOND ISSUANCE, OFFER VIABLE PATHWAYS, EACH WITH DISTINCT ADVANTAGES AND
CHALLENGES.

BY CAREFULLY ANALYZING ITS OPERATIONAL NEEDS, FINANCIAL CAPACITY, AND MARKET CONDITIONS, ORIOLE AIRLINES CAN
SELECT THE FINANCING STRATEGY THAT BEST ALIGNS WITH ITS LONG-TERM VISION. AS THE AIRLINE INDUSTRY CONTINUES TO
EVOLVE AMIDST TECHNOLOGICAL ADVANCEMENTS AND REGULATORY PRESSURES, SUCH STRATEGIC FINANCIAL DECISIONS WILL
REMAIN CENTRAL TO ITS SUSTAINED GROWTH AND COMPETITIVENESS IN THE SKIES.
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