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UNDERSTANDING THE POTENTIAL FINANCIAL IMPLICATIONS OF PASSING MEASURE 110 IS CRUCIAL FOR VOTERS, POLICYMAKERS,
AND STAKEHOLDERS ALIKE. MEASURE 110, OFTEN REFERRED TO AS THE “LESS IS MORE ACT,” HAS GARNERED SIGNIFICANT
ATTENTION DUE TO ITS PROPOSED REFORMS RELATED TO DRUG DECRIMINALIZATION AND ADDICTION TREATMENT. AS DEBATES
INTENSIFY, MANY WONDER: WILL THIS MEASURE IMPACT GOVERNMENT FINANCES, AND IF SO, HOW? THIS COMPREHENSIVE GUIDE
AIMS TO EXPLORE THE VARIOUS FACETS OF MEASURE 110 AND ITS POTENTIAL FISCAL EFFECTS ON GOVERNMENT BUDGETS AT
LOCAL, STATE, AND FEDERAL LEVELS.

WHAT Is Measure 110°

OVERVIEW OF THE MEASURE

MeasURE 110 IS A BALLOT INITIATIVE AIMED AT REFORMING DRUG POLICIES BY DECRIMINALIZING THE POSSESSION OF SMALL
QUANTITIES OF CERTAIN CONTROLLED SUBSTANCES, INCLUDING OPIOIDS, METHAMPHET AMINE, AND COCAINE. INSTEAD OF
CRIMINAL CHARGES, INDIVIDUALS FOUND WITH SMALL AMOUNTS WOULD FACE CIVIL CITATIONS AND BE DIRECTED TOWARD
HEALTH AND TREATMENT SERVICES.

Key ProVISIONS

- DECRIMINALIZATION OF SMALL QUANTITIES OF SPECIFIC DRUGS.

- SHIFT FROM CRIMINAL JUSTICE TO PUBLIC HEALTH APPROACH.

- FUNDING FOR ADDICTION TREATMENT PROGRAMS.

- ELIMINATION OF CERTAIN DRUG POSSESSION CHARGES FROM CRIMINAL RECORDS.

PoTeNTIAL FINANCIAL IMPACTS oF MEASURE 110 oN GOVERNMENT BUDGETS

THE PASSAGE OF MEASURE 110 COULD INFLUENCE GOVERNMENT FINANCES IN MULTIPLE WAYS, BOTH POSITIVE AND NEGATIVE.
I TS ESSENTIAL TO ANALYZE THESE IMPACTS TO UNDERSTAND THE MEASURE'S BROADER FISCAL CONSEQUENCES.

CosT SAVINGS IN THE CRIMINAL JUSTICE SYSTEM

ONE OF THE PRIMARY ANTICIPATED BENEFITS IS THE REDUCTION IN EXPENSES RELATED TO ARRESTS, PROSECUTIONS, AND
INCARCERATION OF INDIVIDUALS FOR DRUG POSSESSION OFFENSES.

POTENTIAL SAVINGS INCLUDE:

- REDUCED LAW ENFORCEMENT COSTS FOR DRUG-RELATED ARRESTS.

- DECREASED JUDICIAL SYSTEM BURDENS, INCLUDING COURT PROCEEDINGS.

- LOWER INCARCERATION RATES, LEADING TO SAVINGS ON PRISON OPERATIONS AND MAINTENANCE.
- REDUCED COSTS ASSOCIATED WITH PROBATION AND PAROLE FOR DRUG OFFENDERS.



EXAMPLE ESTIMATES:
- STATES THAT HAVE DECRIMINALIZED DRUGS HAVE REPORTED SAVINGS RANGING FROM HUNDREDS OF MILLIONS TO OVER A
BILLION DOLLARS ANNUALLY IN CRIMINAL JUSTICE COSTS.

- For INSTANCE, CALIFORNIA COULD POTENTIALLY SAVE HUNDREDS OF MILLIONS ANNUALLY IF CRIMINAL DRUG POSSESSION
CHARGES DECREASE SIGNIFICANTLY.

INCREASED EXPENDITURE ON TREATMENT AND PuBLIC HEALTH

W/HILE CRIMINAL JUSTICE SAVINGS ARE NOTABLE, MeASURE 110 EMPHASIZES DIRECTING FUNDS TOWARD HEALTH AND
TREATMENT SERVICES.

IMPLICATIONS INCLUDE:

- INCREASED GOVERNMENT SPENDING ON ADDICTION TREATMENT PROGRAMS.

- ENHANCED FUNDING FOR MENTAL HEALTH SERVICES.

- INVESTMENT IN HARM REDUCTION STRATEGIES SUCH AS SYRINGE EXCHANGE PROGRAMS.

- EXPANSION OF OUTREACH AND RECOVERY SUPPORT SERVICES.

FINANCIAL CHALLENGE: THESE PROGRAMS REQUIRE UPFRONT INVESTMENTS, WHICH COULD STRAIN CURRENT BUDGETS UNLESS
ADDITIONAL FUNDING SOURCES ARE IDENTIFIED.

IMPACT ON REVENUE STREAMS

DECRIMINALIZATION MIGHT INFLUENCE TAX REVENUES AND OTHER INCOME SOURCES.

POSSIBLE EFFECTS:

- DECREASED REVENUE FROM DRUG-RELATED ARRESTS AND RELATED FINES OR FEES.

- POTENTIAL REDUCTION IN INCARCERATION-RELATED EMPLOYMENT AND RELATED LOCAL REVENUES.

- CONVERSELY, NEW REVENUE STREAMS COULD EMERGE FROM INCREASED ACCESS TO TREATMENT SERVICES FUNDED BY
GOVERNMENT APPROPRIATIONS OR GRANTS.

IMPACT ON FEDERAL, STATE, AND LOCAL BUDGETS

THE FISCAL EFFECTS WILL VARY DEPENDING ON JURISDICTIONAL POLICIES AND EXISTING INFRASTRUCTURE.

- LOCAL GOVERNMENTS MAY SEE IMMEDIATE SAVINGS IN LAW ENFORCEMENT AND INCARCERATION COSTS.
- STATE GOVERNMENTS COULD EXPERIENCE SHIFTS IN OVERALL CRIMINAL JUSTICE SPENDING AND HEALTHCARE COSTS.
- FEDERAL AGENCIES MIGHT SEE CHANGES IN DEA ENFORCEMENT COSTS AND PUBLIC HEALTH GRANTS.

ARGUMENTS SUPPORTING THE FINANCIAL BENEFITS oF MeAsURE 110

EVIDENCE FROM SIMILAR PoLICIES

STATES AND COUNTRIES THAT HAVE ADOPTED DRUG DECRIMINALIZATION POLICIES OFTEN REPORT POSITIVE FINANCIAL



OUTCOMES.

EXAMPLES INCLUDE:

- PORTUGAL’S DECRIMINALIZATION SINCE 2001 LED TO REDUCTIONS IN DRUG-RELATED DEATHS AND HIV INFECTION RATES,
WITH OVERALL SAVINGS IN HEALTH AND CRIMINAL JUSTICE COSTS.

- OreGoN’s MeasURe 110, PASSED IN 2020, ANTICIPATED SAVINGS THROUGH REDUCED INCARCERATION, OFFSET BY
INCREASED INVESTMENTS IN TREATMENT.

LoNG-TeErM CosT SAVINGS

INVESTING IN TREATMENT AND HARM REDUCTION CAN LEAD TO:
- LOWER LONG-TERM HEALTHCARE COSTS DUE TO REDUCED ADDICTION-RELATED HEALTH ISSUES.

- DECREASED CRIME RATES ASSOCIATED WITH DRUG ABUSE, LEADING TO LOWER LAW ENFORCEMENT AND JUDICIAL EXPENSES.
- IMPROVED WORKFORCE PRODUCTIVITY DUE TO BETTER HEALTH OUTCOMES.

PusLIic HEALTH BeNEFITS

ENHANCED PUBLIC HEALTH INITIATIVES CAN REDUCE COSTS ASSOCIATED WITH EMERGENCY RESPONSES, OVERDOSE TREATMENTS,
AND CHRONIC HEALTH CONDITIONS STEMMING FROM SUBSTANCE ABUSE.

PoTeNTIAL FINANCIAL CHALLENGES AND CONCERNS

INITIAL INVESTMENT AND BUDGET REALLOCATION

IMPLEMENTING MEASURE 110 REQUIRES SIGNIFICANT INITIAL FUNDING TO ESTABLISH OR EXPAND TREATMENT AND HARM
REDUCTION PROGRAMS, WHICH MIGHT STRAIN EXISTING BUDGETS.

CHALLENGES INCLUDE:
- SECURING SUSTAINABLE FUNDING SOURCES.

- POTENTIAL REALLOCATIONS FROM OTHER ESSENTIAL SERVICES.
- ENSURING EQUITABLE ACCESS TO TREATMENT PROGRAMS.

UNCERTAIN LONG-TERM OUTCOMES

\W/HILE DECRIMINALIZATION AIMS TO IMPROVE HEALTH OUTCOMES, THE ACTUAL FISCAL IMPACT DEPENDS ON:

- EFFECTIVENESS OF IMPLEMENTED PROGRAMS.
- CHANGES IN DRUG USE PATTERNS.
- SOCIETAL ACCEPTANCE AND SUPPORT.



PoTeNTIAL INCREASE IN DRUG Use AND ITs CosTs

SOME CRITICS ARGUE THAT DECRIMINALIZATION COULD LEAD TO INCREASED DRUG CONSUMPTION, POTENTIALLY RAISING
HEALTHCARE COSTS, PRODUCTIVITY LOSSES, AND SOCIAL SERVICES EXPENDITURE.

STRATEGIES TO MAXIMIZE FINANCIAL BENEFITS AND MINIMIZE RISKS

T o ENSURE FISCAL SUSTAINABILITY, GOVERNMENTS SHOULD CONSIDER:

1. SECURING DEDICATED FUNDING FOR TREATMENT AND HARM REDUCTION PROGRAMS THROUGH GRANTS, TAXES, OR
REALLOCATIONS.

2. IMPLEMENTING ROBUST MONITORING AND EVALUATION TO TRACK THE MEASURE'S IMPACT ON COSTS AND OUTCOMES.
3. PROMOTING PUBLIC EDUCATION TO PREVENT POTENTIAL INCREASES IN DRUG USE.

4. FOSTERING COLLABORATION BETWEEN LAW ENFORCEMENT, HEALTHCARE PROVIDERS, AND COMMUNITY ORGANIZATIONS.

Concrusion: WiLL PAssING MEASURE 110 ArFecT GOVERNMENT FINANCES?

IN SUMMARY, PASSING MeASURE 110 IS LIKELY TO HAVE A MULTIFACETED IMPACT ON GOVERNMENT FINANCES. THE PRIMARY
BENEFITS ARE EXPECTED TO STEM FROM REDUCTIONS IN CRIMINAL JUSTICE EXPENDITURES, INCLUDING FEWER ARRESTS,
PROSECUTIONS, AND INCARCERATIONS. THESE SAVINGS COULD BE SUBSTANTIAL, ESPECIALLY IN JURISDICTIONS WITH HIGH DRUG-
RELATED LAW ENFORCEMENT COSTS.

HO\X/EVER, THESE SAVINGS ARE COUNTERBALANCED BY INCREASED EXPENDITURES IN HEALTHCARE, TREATMENT PROGRAMS, AND
PUBLIC HEALTH INITIATIVES DESIGNED TO SUPPORT INDIVIDUALS AFFECTED BY SUBSTANCE USE DISORDERS. THE SUCCESS OF
THESE PROGRAMS HINGES ON ADEQUATE FUNDING, STRATEGIC PLANNING, AND COMMUNITY ENGAGEMENT.

ULTIMATELY, WHETHER MEASURE 110 RESULTS IN NET FINANCIAL SAVINGS OR COSTS DEPENDS ON VARIOUS FACTORS,
INCLUDING IMPLEMENTATION EFFECTIVENESS, COMMUNITY SUPPORT, AND ONGOING EVALUATION. POLICYMAKERS MUST WEIGH
THESE CONSIDERATIONS CAREFULLY TO CRAFT POLICIES THAT PROMOTE BOTH FISCAL RESPONSIBILITY AND PUBLIC HEALTH.

Key TAKEAWAYS:

- DECRIMINALIZATION CAN LEAD TO SIGNIFICANT CRIMINAL JUSTICE COST SAVINGS.

- INVESTMENT IN TREATMENT AND HARM REDUCTION IS ESSENTIAL BUT REQUIRES UPFRONT FUNDING.

- LONG-TERM FINANCIAL IMPACTS ARE UNCERTAIN AND DEPEND ON POLICY EXECUTION.

- A BALANCED APPROACH COMRBINING COST-SAVING MEASURES WITH EFFECTIVE HEALTH PROGRAMS OFFERS THE BEST CHANCE
FOR POSITIVE FISCAL AND SOCIAL OUTCOMES.

FAQs

Q 1: How MUCH MONEY COULD GOVERNMENTS SAVE IF MEASURE 110 PASSES?
A: SAVINGS DEPEND ON THE EXTENT OF REDUCTIONS IN LAW ENFORCEMENT AND INCARCERATION COSTS. ESTIMATES FROM
SIMILAR POLICIES SUGGEST HUNDREDS OF MILLIONS TO OVER A BILLION DOLLARS ANNUALLY IN SOME REGIONS.

QQZ \WILL DECRIMINALIZATION INCREASE DRUG USE AND, CONSEQUENTLY, COSTS?

A: EVIDENCE IS MIXED, WHILE SOME FEAR INCREASED DRUG USE, STUDIES FROM COUNTRIES LIKE PORTUGAL SHOW THAT
DECRIMINALIZATION CAN REDUCE DRUG-RELATED HARMS WITHOUT A SIGNIFICANT RISE IN USE WHEN COMBINED WITH PUBLIC
HEALTH MEASURES.



Q3: How CAN GOVERNMENTS ENSURE THAT THE MEASURE IS FINANCIALLY SUSTAINABLE?
A: BY SECURING DEDICATED FUNDING, IMPLEMENTING EFFECTIVE PROGRAMS, EVALUATING THEIR IMPACT REGULARLY, AND
FOSTERING COLLABORATION ACROSS SECTORS.

Q4: WHAT ARE THE LONG-TERM BENEFITS OF PASSING MEASURE 110°
A: IMPROVED PUBLIC HEALTH, REDUCED CRIMINAL JUSTICE COSTS, BETTER RECOVERY OUTCOMES, AND A HEALTHIER, MORE
PRODUCTIVE COMMUNITY.

Q5: SHoULD VOTERS SUPPORT MEASURE 110 BASED ON FINANCIAL CONSIDERATIONS?
A: FINANCIAL IMPACT IS ONE FACTOR AMONG MANY. VOTERS SHOULD CONSIDER THE POTENTIAL SOCIAL, HEALTH, AND
ECONOMIC BENEFITS ALONGSIDE FISCAL IMPLICATIONS TO MAKE AN INFORMED DECISION.

CLosING NOTE:

UNDERSTANDING THE FINANCIAL IMPLICATIONS OF MEASURE 110 IS VITAL FOR MAKING INFORMED VOTING DECISIONS. W/HILE THE
MEASURE PROMISES POTENTIAL SAVINGS AND IMPROVED PUBLIC HEALTH OUTCOMES, CAREFUL IMPLEMENTATION AND SUSTAINED
FUNDING ARE ESSENTIAL TO REALIZE THESE BENEFITS. AS ALWAYS, COMMUNITY ENGAGEMENT AND TRANSPARENT EVALUATION
WILL DETERMINE ITS LONG-TERM SUCCESS AND FISCAL SUSTAINABILITY.

FREQUENTLY AskeD QUESTIONS

WHAT 1S MEASURE 110 AND HOW DOES IT IMPACT THE STATE'S FUNDING FOR
ADDICTION SERVICES?

MeASURE 110 IS A BALLOT MEASURE THAT DECRIMINALIZES SMALL AMOUNTS OF DRUGS AND REALLOCATES FUNDS TO
ADDICTION TREATMENT. |T MAY SHIFT SOME FINANCIAL RESOURCES FROM LAW ENFORCEMENT TO HEALTH SERVICES, POTENTIALLY
AFFECTING THE OVERALL STATE BUDGET AND FUNDING ALLOCATIONS.

WiLL PASSING MEASURE 110 INCREASE OR DECREASE GOVERNMENT EXPENDITURES?

PAssING MEASURE 110 IS EXPECTED TO DECREASE EXPENDITURES ON CRIMINAL JUSTICE RELATED TO DRUG OFFENSES, BUT MAY
INCREASE SPENDING ON ADDICTION TREATMENT PROGRAMS. THE NET EFFECT ON GOVERNMENT FINANCES DEPENDS ON
IMPLEMENTATION AND RESOURCE ALLOCATION.

How MIGHT MEASURE 110 INFLUENCE THE STATE'S BUDGET AND FINANCIAL STABILITY?

BY REALLOCATING FUNDS FROM LAW ENFORCEMENT TO TREATMENT, MeasURE 110 COULD ALTER BUDGET PRIORITIES. WHILE IT
MAY REDUCE COSTS ASSOCIATED WITH POLICING AND INCARCERATION, INCREASED FUNDING FOR HEALTHCARE SERVICES COULD
IMPACT OVERALL FINANCIAL STABILITY, DEPENDING ON FUNDING SOURCES.

ARE THERE CONCERNS ABOUT THE LONG-TERM FINANCIAL IMPLICATIONS OF MEASURE
110 ON GOVERNMENT RESOURCES?

YES/ SOME EXPERTS WORRY THAT WHILE INITIAL SAVINGS MAY OCCUR IN LA ENFORCEMENT, THE INCREASED DEMAND FOR
TREATMENT AND SOCIAL SERVICES COULD RAISE LONG-TERM COSTS, REQUIRING CAREFUL BUDGET PLANNING AND RESOURCE
MANAGEMENT.

How poes MEASURE 110 ALIGN WITH OTHER CRIMINAL JUSTICE REFORM EFFORTS IN
TERMS OF FINANCIAL IMPACT?

MeASURE 110 COMPLEMENTS CRIMINAL JUSTICE REFORMS AIMED AT REDUCING INCARCERATION; FINANCIALLY, IT SHIFTS COSTS
FROM THE CRIMINAL JUSTICE SYSTEM TO PUBLIC HEALTH, WHICH COULD LEAD TO SAVINGS IN SOME AREAS BUT INCREASED



EXPENSES IN HEALTHCARE AND SOCIAL SERVICES.

¥/ ouLD THE PASSING OF MEASURE 110 LEAD TO SIGNIFICANT CHANGES IN GOVERNMENT
FUNDING PRIORITIES?

YES, IT WOULD LIKELY LEAD TO A SHIFT IN FUNDING PRIORITIES, EMPHASIZING ADDICTION TREATMENT AND MENTAL HEALTH
SERVICES OVER PUNITIVE MEASURES, WHICH COULD RESHAPE BUDGET ALLOCATIONS ACROSS VARIOUS GOVERNMENT
DEPARTMENTS.

ADDITIONAL RESOURCES
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IN RECENT YEARS, THE CONVERSATION AROUND CRIMINAL JUSTICE REFORM AND DRUG POLICY HAS GAINED SIGNIFICANT MOMENTUM
ACROSS THE UNITED STATES. ONE OF THE PROMINENT PROPOSALS IN THIS ARENA IS MEASURE 1 ]O/ A BALLOT INITIATIVE AIMED
AT REDEFINING HOW DRUG OFFENSES ARE HANDLED, ESPECIALLY FOCUSING ON DECRIMINALIZATION AND INCREASED ACCESS TO
TREATMENT. AMIDST THIS DISCUSSION, MANY INDIVIDUALS AND COMMUNITIES ARE ASKING: “\WouLb PASSING MEASURE 110
AFFECT THE GOVERNMENT’S FINANCIAL STABILITY?” THIS QUESTION IS CRUCIAL BECAUSE IT TOUCHES ON THE BROADER
IMPLICATIONS OF POLICY CHANGE—NOT JUST IN SOCIAL TERMS, BUT ALSO IN ECONOMIC AND FISCAL DIMENSIONS. THIS ARTICLE
PROVIDES A COMPREHENSIVE ANALYSIS OF MEASURE 1 ]O, EXPLORING ITS POTENTIAL IMPACT ON GOVERNMENT FINANCES, THE
ANTICIPATED COSTS AND SAVINGS, AND THE BROADER FISCAL LANDSCAPE.

WHAT I1s Measure 110?

BEFORE DIVING INTO THE FINANCIAL IMPLICATIONS, IT’S ESSENTIAL TO UNDERSTAND WHAT MEASURE 110 ENTAILS.
OVERVIEW OF MEasure 110

- DECRIMINALIZATION OF SMALL QUANTITIES: THE MEASURE DECRIMINALIZES THE POSSESSION OF SMALL AMOUNTS OF
CONTROLLED SUBSTANCES SUCH AS HEROIN, METHAMPHET AMINE, COCAINE, AND OTHERS.

- SHIFT TOWARDS TREATMENT: INSTEAD OF CRIMINAL PENALTIES, POSSESSION OF SMALL AMOUNTS RESULTS IN A CIVIL
CITATION AND A $ 100 FINE, WHICH CAN BE WAIVED IF THE INDIVIDUAL AGREES TO PARTICIPATE IN A HEALTH ASSESSMENT AND
TREATMENT.

- FUNDING FOR TREATMENT PROGRAMS: |T REALLOCATES FUNDS PREVIOUSLY USED FOR ARRESTS AND INCARCERATION INTO
SUBSTANCE USE DISORDER TREATMENT, HARM REDUCTION, AND RECOVERY SERVICES.

GoALS oF THE MEASURE

- REDUCE DRUG-RELATED ARRESTS AND INCARCERATION RATES.

- INCREASE ACCESS TO HEALTH-BASED TREATMENT INSTEAD OF PUNITIVE MEASURES.
- ADDRESS THE ROOT CAUSES OF SUBSTANCE USE ISSUES THROUGH COMMUNITY-BASED INTERVENTIONS.

POTENTIAL FINANCIAL IMPACTS oF MeEasure 110

THE PASSAGE OF MEASURE 1 10 COULD SIGNIFICANTLY INFLUENCE THE FINANCIAL LANDSCAPE OF STATE AND LOCAL
GOVERNMENTS. THE IMPACTS CAN BE BROADLY CATEGORIZED INTO COST SAVINGS AND ADDITIONAL EXPENDITURES.

CosT SAVINGS
1. Repucep LAw ENFORCEMENT AND JupiciAL CoSTS

- LOWER ARREST RATES: DECRIMINALIZATION LEADS TO FEWER ARRESTS FOR POSSESSION, REDUCING COSTS ASSOCIATED WITH
POLICING, COURT PROCESSING, AND INCARCERATION.



- DECREASED INCARCERATION: FEWER INDIVIDUALS IN JAILS AND PRISONS DIMINISH OVERALL INCARCERATION COSTS, WHICH ARE
SUBSTANTIAL IN MANY JURISDICTIONS.

2. REDUCED INCARCERATION-RELATED EXPENSES

- OPERATIONAL COSTS: MAINTAINING FACILITIES, STAFFING, AND PROVIDING BASIC SERVICES TO INCARCERATED POPULATIONS
IS EXPENSIVE.

- LONG-TERM SAVINGS: DECREASING INCARCERATION RATES CAN RESULT IN LONG-TERM SAVINGS IN THE CRIMINAL JUSTICE
SYSTEM.

3. SHIFT TO TREATMENT AND PREVENTION

- REDIRECTED FUNDS CAN BE USED MORE EFFECTIVELY FOR PREVENTION, TREATMENT, AND COMMUNITY SUPPORT PROGRAMS,
WHICH ARE GENERALLY MORE COST-EFFECTIVE THAN INCARCERATION.

ADDITIONAL EXPENDITURES

1. INCREASED FUNDING FOR SussTANCE UsEe Disorper (SUD) TREATMENT

- To IMPLEMENT THE MEASURE EFFECTIVELY, GOVERNMENTS NEED TO EXPAND AND ENHANCE TREATMENT INFRASTRUCTURE,
INCLUDING DETOX CENTERS, OUTPATIENT PROGRAMS, AND RECOVERY SERVICES.

- THE INITIAL INVESTMENT IN TREATMENT FACILITIES, STAFF TRAINING, AND OUTREACH PROGRAMS CAN BE SIGNIFICANT.
2. HARM REDUCTION INITIATIVES

- PROGRAMS SUCH AS NEEDLE EXCHANGE, OVERDOSE PREVENTION (E.G., NALOXONE DISTRIBUTION), AND SUPERVISED
CONSUMPTION SITES REQUIRE FUNDING.

- PUBLIC EDUCATION CAMPAIGNS AND OUTREACH EFFORTS TO ENSURE COMMUNITY ENGAGEMENT ALSO INCUR COSTS.

3. ADMINISTRATIVE AND IMPLEMENTATION COSTS

- DEVELOPING NEW POLICIES, TRAINING LA ENFORCEMENT AND HEALTHCARE PROVIDERS, AND ESTABLISHING DATA COLLECTION
SYSTEMS FOR MEASURING OUTCOMES INVOLVE ADMINISTRATIVE EXPENSES.

EmMPIRICAL EVIDENCE AND CASE STUDIES

EXAMINING OTHER JURISDICTIONS THAT HAVE IMPLEMENTED SIMILAR MEASURES PROVIDES USEFUL INSIGHTS INTO POTENTIAL
FISCAL OUTCOMES.

OREGON’S EXPERIENCE WITH DECRIMINALIZATION

- OreGoN’s 2020 MeasuUre 110 DECRIMINALIZED SMALL AMOUNTS OF CONTROLLED SUBSTANCES.

- EARLY REPORTS SUGGEST A REDUCTION IN ARRESTS RELATED TO DRUG POSSESSION.

- INCREASED INVESTMENT IN TREATMENT PROGRAMS IS ONGOING, WITH INITIAL COSTS OFFSET BY ANTICIPATED SAVINGS FROM
REDUCED INCARCERATION.

PORTUGAL’S DECRIMINALIZATION MODEL

- PORTUGAL DECRIMINALIZED ALL DRUGS IN 2001 , REDIRECTING SAVINGS FROM LAW ENFORCEMENT TO HEALTH SERVICES.

- STUDIES SHOW A DECLINE IN DRUG-RELATED DEATHS, HIV INFECTION, AND DRUG-RELATED CRIME.

- FISCAL ANALYSIS INDICATES THAT WHILE INITIAL COSTS INCREASED, LONG-TERM SAVINGS AND HEALTH BENEFITS OUTWEIGHED
EXPENSES.



BroADER FiscAL CONSIDERATIONS

\W/HILE DIRECT COSTS AND SAVINGS ARE TANGIBLE, OTHER FISCAL FACTORS ALSO INFLUENCE THE OVERALL FINANCIAL IMPACT
oF Measure 110.

EcoNoMic BENEFITS

- IMPROVED WORKFORCE PARTICIPATION: EFFECTIVE TREATMENT CAN HELP INDIVIDUALS RECOVER, REDUCING DISABILITY AND
DEPENDENCE ON SOCIAL SERVICES.

- REDUCED CRIMINAL JUSTICE COSTS: LESS STRAIN ON COURTS AND CORRECTIONAL FACILITIES ALLOWS REALLOCATING
RESOURCES TO OTHER PRIORITIES.

- LOWER SOCIETAL COSTS: DECREASED DRUG-RELATED CRIME CAN RESULT IN REDUCED PROPERTY DAMAGE, HEALTHCARE COSTS,
AND VICTIMIZATION.

PoTeNTIAL CHALLENGES

- UNCERTAINTY IN IMPLEMENTATION: THE SUCCESS DEPENDS HEAVILY ON HOW EFFECTIVELY TREATMENT AND HARM REDUCTION
PROGRAMS ARE ROLLED OUT.

- NEED FOR SUSTAINABLE FUNDING: INITIAL INVESTMENTS MUST BE SUSTAINED LONG-TERM TO REALIZE BENEFITS.

- RISk OF UNINTENDED CONSEQUENCES: |F NOT CAREFULLY MANAGED, DECRIMINALIZATION COULD LEAD TO INCREASED DRUG USE,
WITH ASSOCIATED HEALTH AND ECONOMIC COSTS.

PoLicY RECOMMENDATIONS FOR MANAGING FiscaL IMPACT
To OPTIMIZE THE FINANCIAL OUTCOMES OF MEASURE 110, POLICYMAKERS SHOULD CONSIDER:

- PRIORITIZING FUNDING FOR EVIDENCE-BASED TREATMENT AND HARM REDUCTION.

- ESTABLISHING CLEAR METRICS AND DATA COLLECTION SYSTEMS TO MONITOR COSTS, SAVINGS, AND HEALTH OUTCOMES.
- ENSURING EQUITABLE ACCESS TO TREATMENT SERVICES ACROSS DIFFERENT COMMUNITIES.

- BUILDING PARTNERSHIPS AMONG GOVERNMENT AGENCIES, HEALTHCARE PROVIDERS, AND COMMUNITY ORGANIZATIONS.

- PLANNING FOR PHASED IMPLEMENTATION TO MANAGE COSTS EFFECTIVELY.

Concrusion: WiLL Measure 110 ArFrecT GOVERNMENT FINANCES?

THE ANSWER TO WHETHER PASSING MEASURE 110 WILL IMPACT GOVERNMENT FINANCES IS NUANCED. ON ONE HAND, THE
MEASURE PROMISES SIGNIFICANT COST SAVINGS BY REDUCING ARRESTS, COURT PROCEEDINGS, AND INCARCERATION EXPENSES. ON
THE OTHER HAND, IT NECESSITATES SUBSTANTIAL UPFRONT INVESTMENTS IN TREATMENT INFRASTRUCTURE, HARM REDUCTION
PROGRAMS, AND ADMINISTRATIVE COSTS.

ULTIMATELY, THE FISCAL IMPACT DEPENDS ON MULTIPLE FACTORS:

- THE EFFECTIVENESS OF IMPLEMENTATION AND COMMUNITY ENGAGEMENT.
- THE SCALE AND SUSTAINABILITY OF TREATMENT AND HARM REDUCTION PROGRAMS.
- BROADER SOCIETAL SHIFTS IN DRUG USE AND RELATED BEHAVIORS.

IF MANAGED WISELY, MeASURE 110 HAS THE POTENTIAL TO NOT ONLY IMPROVE PUBLIC HEALTH AND SOCIAL OUTCOMES BUT
ALSO TO CREATE LONG-TERM FINANCIAL EFFICIENCIES FOR GOVERNMENTS. CONVERSELY, POOR IMPLEMENTATION OR
UNDERFUNDING COULD DIMINISH THESE BENEFITS. THEREFORE, CAREFUL PLANNING, TRANSPARENT FUNDING STRATEGIES, AND
ONGOING EVALUATION ARE ESSENTIAL TO REALIZE THE FULL FISCAL AND SOCIAL POTENTIAL OF SUCH A TRANSFORMATIVE
POLICY.

IN SUMMARY, THE FINANCIAL EFFECTS OF PASSING MeASURE 110 ARE COMPLEX BUT PROMISING. WHILE INITIAL COSTS MAY RISE
DUE TO EXPANDED TREATMENT AND HARM REDUCTION EFFORTS, SUBSTANTIAL LONG-TERM SAVINGS AND SOCIETAL BENEFITS ARE



LIKELY IF THE POLICY IS EXECUTED THOUGHTFULLY. AS COMMUNITIES AND POLICYMAKERS NAVIGATE THIS TRANSITION,
UNDERSTANDING THE FISCAL IMPLICATIONS REMAINS VITAL TO ENSURING SUSTAINABLE AND EQUITABLE PROGRESS.
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