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Understanding a company's financial health is crucial for investors,
analysts, and stakeholders alike. One of the most vital financial statements
that provide insight into a company's liquidity, operational efficiency, and
overall stability is the balance sheet. Specifically, examining the current
sections of Culver Corporation's balance sheets for the years ending December
31, 2021, and December 31, 2022, offers a snapshot of how the company managed
its short-term assets and liabilities during this period.

This article will delve into the composition and significance of the current
assets and current liabilities sections of Culver Corporation's balance
sheets for these two fiscal years. We will analyze the changes, interpret
what they mean for the company's financial position, and explore the broader
implications for stakeholders. Additionally, we will provide guidance on how
to interpret balance sheet data in the context of overall financial health,
emphasizing the importance of this analysis for investment decisions.

Overview of Culver Corporation’s Balance Sheet

Before examining the specific sections, it is important to understand what a
balance sheet represents. The balance sheet, also known as the statement of
financial position, provides a snapshot of a company's assets, liabilities,
and equity at a specific point in time. It follows the fundamental accounting
equation:

Assets = Liabilities + Shareholders' Equity

Within the balance sheet, assets and liabilities are divided into current and
non-current categories, reflecting their liquidity and maturity timelines.

— Current Assets: Assets expected to be converted into cash or used up within
one year or within the company's operating cycle.

— Current Liabilities: Obligations payable within one year or within the
operating cycle.

Analyzing these sections helps assess the company's liquidity, operational
efficiency, and short-term financial health.

Current Assets of Culver Corporation at
December 31, 2021, and 2022

The current assets section of a balance sheet encompasses assets that are



liguid or will be converted into cash within a short period. For Culver
Corporation, the key components typically include cash and cash equivalents,
accounts receivable, inventory, short-term investments, and other current
assets.

2021 Current Assets Overview

At the end of 2021, Culver Corporation's current assets comprised:

— Cash and Cash Equivalents: The most liquid assets, providing immediate
liquidity.

— Accounts Receivable: Money owed by customers, reflecting credit sales.

Inventory: Goods available for sale, representing operational assets.

— Prepaid Expenses: Payments made in advance for services or goods.

— Other Current Assets: Short—-term investments, marketable securities, or
miscellaneous assets.

In 2021, the total current assets were reported at a specific dollar amount,
reflecting the company's liquidity position at that time. The composition of
these assets can indicate operational efficiency and cash management
practices.

2022 Current Assets Overview

By December 31, 2022, Culver Corporation's current assets showed notable
changes:

— Increase or Decrease in Cash and Cash Equivalents: Signaling changes in
cash flow, operational cash generation, or financing activities.

— Accounts Receivable Adjustments: Reflecting sales growth or collection
efficiency.

— Inventory Levels: Indicating inventory management effectiveness or demand
fluctuations.

— Prepaid Expenses and Other Assets: Changes may suggest strategic shifts or
operational needs.

A comparative analysis of 2021 and 2022 current assets reveals insights into
the company's liquidity trend, operational adjustments, and readiness to meet
short-term obligations.

Key Trends and Analysis

— Liquidity Ratios: Calculating current ratio (current assets divided by
current liabilities) for both years to assess liquidity improvement or
deterioration.

— Asset Composition Changes: Noticing shifts from cash to receivables or
inventory, indicating strategic operational changes.

— Implications: An increase in current assets could suggest improved
liquidity, while a decrease might raise concerns about cash flow and short-
term solvency.



Current Liabilities of Culver Corporation at
December 31, 2021, and 2022

Current liabilities represent obligations that Culver Corporation must settle
within one year or its operating cycle. This section includes accounts
payable, short-term debt, accrued expenses, taxes payable, and other short-
term liabilities.

2021 Current Liabilities Overview

At the close of 2021, Culver Corporation’s current liabilities likely
comprised:

— Accounts Payable: Money owed to suppliers for goods and services.

— Short-term Debt: Borrowings due within a year.

— Accrued Expenses: Expenses incurred but not yet paid, such as wages or
taxes.

— Deferred Revenue: Payments received in advance for services or products.
— Other Current Liabilities: Any other short-term obligations.

The total current liabilities provide insight into the company's short-term
debt obligations and operational commitments.

2022 Current Liabilities Overview

By the end of 2022, the current liabilities section reflected any changes:

— Growth or Reduction in Accounts Payable: Could indicate changes in
purchasing or supplier terms.

- Variations in Short-term Debt: May suggest new borrowings or repayments.
— Adjustments in Accrued Expenses and Deferred Revenue: Reflecting
operational activity and revenue recognition timing.

— Impact on Liquidity Ratios: An increase in current liabilities without a
corresponding rise in current assets could negatively impact liquidity.

Key Trends and Analysis

— Liquidity Ratios: Examining the current ratio and gquick ratio over the two
years to assess whether Culver Corporation's ability to meet short-term
obligations has improved or declined.

— Debt Management: Understanding the company's approach to managing short-
term debt and obligations.

— Operational Impacts: Changes in accrued expenses and accounts payable can
signal shifts in operational efficiency or vendor relationships.

Comparative Analysis: 2021 vs. 2022

A detailed comparison of the current sections for the two years provides
valuable insights:



— Liquidity Position: Did current assets grow faster than current
liabilities? What does this imply about operational health?

— Operational Efficiency: Changes in receivables and inventory levels
indicate how effectively Culver manages its working capital.

— Financial Strategy: Variations in short-term debt and accrued expenses
reflect strategic decisions regarding financing and operational expenses.

Key Ratios to Consider

— Current Ratio: Current Assets / Current Liabilities

— Quick Ratio: (Current Assets — Inventory - Prepaid Expenses) / Current
Liabilities

- Accounts Receivable Turnover: Net Sales / Average Accounts Receivable
— Inventory Turnover: Cost of Goods Sold / Average Inventory

Monitoring these ratios over the two years helps assess whether Culver
Corporation’s liquidity and operational efficiency are trending positively or
negatively.

Implications for Stakeholders

Understanding the current sections of Culver Corporation's balance sheets has
direct implications for various stakeholders:

— Investors: Analyzing liquidity ratios helps evaluate investment risk and
company stability.

— Creditors: Assessing short-term obligations and liquidity informs
creditworthiness and lending decisions.

- Management: Insights into working capital management can guide operational
strategies and financial planning.

- Suppliers and Customers: Knowledge of the company's ability to meet
obligations influences credit terms and business relationships.

Conclusion

The examination of Culver Corporation’s current sections of its balance

sheets at December 31, 2021, and 2022, provides a comprehensive view of the
company's short-term financial health and operational efficiency. Analyzing
the composition and changes in current assets and liabilities reveals trends
in liquidity, working capital management, and strategic financial decisions.

By maintaining a healthy balance between current assets and current
liabilities, Culver Corporation can ensure operational stability, meet its
short-term obligations, and position itself for sustainable growth.
Stakeholders should regularly review these balance sheet components to make
informed decisions and assess the company's financial trajectory over time.

In the broader context of financial analysis, understanding these current
sections is fundamental to evaluating the overall financial health of any
corporation. As Culver Corporation's balance sheets evolve, continuous
monitoring will be essential to anticipate potential challenges or
opportunities, ensuring sound financial management and stakeholder



confidence.

Frequently Asked Questions

What are the main sections typically presented in
Culver Corporation's balance sheets for December 31,
2021, and 20227

The main sections generally include Assets (current and non-current),
Liabilities (current and long-term), and Shareholders' Equity.

How do the current sections of Culver Corporation's
balance sheets differ between December 31, 2021, and
December 31, 20227

Differences may include changes in current assets like cash or receivables,
shifts in current liabilities such as accounts payable, and adjustments in
equity components due to net income or dividends paid.

Why is it important to analyze the current sections
of Culver Corporation's balance sheets at year-end?

Analyzing these sections helps assess the company's liquidity, short-term
financial health, and ability to meet upcoming obligations.

What trends can be identified by comparing the
current sections of Culver Corporation's balance
sheets over the two years?

Trends such as increasing or decreasing current assets and liabilities can
indicate growth, operational efficiency, or potential liquidity concerns.

How do changes in current assets and current
liabilities impact Culver Corporation's financial
stability?

An increase in current assets relative to current liabilities generally
improves liquidity, while the opposite may signal potential liquidity risks.

Are there any notable shifts in Culver Corporation's
current liabilities between 2021 and 20227?

Specific shifts would depend on the balance sheet data, but notable changes
could include increased short-term debt or accounts payable, affecting short-
term financial obligations.



What role do the current sections of the balance
sheet play in financial analysis and decision-making
for Culver Corporation?

They provide insights into the company's liquidity position, operational
efficiency, and ability to fund its short-term obligations, guiding
investment and management decisions.

How can stakeholders utilize the presented current
sections of Culver Corporation's balance sheets for
year—end evaluations?

Stakeholders can evaluate solvency, identify potential liquidity issues, and
compare performance year-over-year to inform strategic decisions.

What are some best practices for analyzing changes in
Culver Corporation's current sections of the balance
sheets over multiple years?

Best practices include calculating key ratios like current ratio and quick
ratio, examining changes in individual line items, and contextualizing these
within overall company performance.

Additional Resources

Balance Sheets
An Expert Analysis of Culver Corporation’s Financial Position at December 31,
2021, and 2022

Introduction

Understanding a company's financial health is pivotal for investors,
management, and stakeholders alike. Among the key financial statements, the
balance sheet offers a snapshot of an organization’s assets, liabilities, and
equity at a specific point in time. For Culver Corporation, examining the
balance sheets as of December 31, 2021, and 2022, provides invaluable
insights into its financial stability, operational efficiency, and strategic
trajectory over this period.

This article delves into the current sections of Culver Corporation’s balance
sheets at these two critical dates, unpacking each component with a detailed,

expert perspective. We will explore what each section signifies, analyze
trends, and interpret the implications of the data presented.

Overview of Balance Sheet Structure
A typical balance sheet is divided into three primary sections:

— Assets
— Liabilities



— Shareholders’ Equity

Each section is further subdivided into specific line items that collectively
depict the company’s financial position. Let’s explore each in relation to
Culver Corporation’s balance sheets for 2021 and 2022.

Assets: The Resources of Culver Corporation

Assets represent what Culver Corporation owns or controls that have economic
value. These are categorized into current assets and non-current (or long-
term) assets.

Current Assets

Current assets are short-term resources expected to be converted into cash,
sold, or consumed within one year or within the company's operating cycle.
For Culver Corporation, these typically include:

— Cash and Cash Equivalents

The most ligquid assets, cash on hand, and funds in bank accounts. Analyzing
changes in cash balances between 2021 and 2022 reveals liquidity trends and
operational cash flow.

— Accounts Receivable
Amounts owed by customers for goods or services provided. An increase may
suggest higher sales or collection challenges.

- Inventories
Raw materials, work—-in-progress, and finished goods. Changes impact working
capital and inventory management efficiency.

- Prepaid Expenses
Payments made in advance for services or goods, such as insurance or rent.

— Other Current Assets
Short—-term investments or receivables not classified elsewhere.

Analysis:

Between 2021 and 2022, Culver’s current assets may have increased or
decreased, reflecting shifts in sales volume, credit policies, inventory
management, or liquidity strategies. A rising cash balance could signal
improved cash flow, while rising receivables might indicate extended credit
terms or slower collections.

Non—-Current Assets

Non—-current assets are long-term resources not expected to be liquidated
within one year. These include:

- Property, Plant, and Equipment (PP&E)
Tangible fixed assets used in operations, such as buildings, machinery,
vehicles, and land. Depreciation reduces their book value over time.

- Intangible Assets
Non-physical assets like patents, trademarks, or goodwill arising from
acquisitions.



— Long-Term Investments
Investments in other companies or assets held for the long term.

— Other Non-Current Assets
Deferred tax assets, long-term receivables, or leasing assets.

Analysis:

Changes in PP&E reflect capital expenditures or asset disposals. An increase
in intangible assets might indicate acquisitions or investment in proprietary
technology. Tracking these shifts helps assess Culver’s growth investments
and strategic initiatives.

Liabilities: The Obligations of Culver Corporation

Liabilities are obligations that Culver Corporation owes to outside parties,
settled through the transfer of assets, typically cash. Like assets,
liabilities are divided into current and non-current.

Current Liabilities
These are obligations due within one year, including:

— Accounts Payable
Amounts owed to suppliers. An increase may reflect higher procurement, while
a decrease might suggest improved payment efficiency.

— Accrued Expenses
Expenses incurred but not yet paid, such as wages or taxes.

— Short-Term Debt
Borrowings due within a year, including bank loans or lines of credit.

— Unearned Revenue
Payments received in advance for goods or services to be delivered later,
indicating customer prepayments.

— Current Portion of Long-Term Debt
The amount of long-term debt due within the upcoming year.

Analysis:

A rising current liabilities balance might imply increased operational
activity or short-term financing needs, while a decline could suggest
improved liquidity or debt repayment.

Non-Current Liabilities
These are obligations extending beyond one year, such as:

— Long-Term Debt
Bonds payable, bank loans, or lease obligations.

— Deferred Tax Liabilities
Taxes deferred to future periods due to timing differences in accounting and
tax recognition.

— Pension and Post-Retirement Obligations
Future employee benefit obligations.



— Other Long-Term Liabilities
Lease obligations under new accounting standards or contingencies.

Analysis:

Changes in long-term liabilities indicate Culver’s financing strategies,
capital structure adjustments, or pension obligations. An increase might
suggest new borrowing to fund expansion, while a decrease indicates debt
repayment.

Shareholders’ Equity: The Residual Interest

Shareholders’ equity represents the owners’ claim after liabilities are
deducted from assets. It comprises:

— Common Stock
Par value of issued shares.

- Additional Paid-In Capital
Excess over par value paid by shareholders during issuance.

— Retained Earnings
Accumulated net income not distributed as dividends.

— Accumulated Other Comprehensive Income
Gains or losses not included in net income, such as foreign currency
adjustments.

- Treasury Stock
Shares repurchased by the company, reducing equity.

Analysis:

Changes in equity reflect net income generation, dividend payouts, share
repurchases, or issuance of new stock. An increase in retained earnings
signals profitability, whereas share repurchases reduce equity but may
enhance per-share value.

Comparative Analysis: 2021 vs. 2022

Examining Culver Corporation’s balance sheets across the two years reveals
trends and strategic decisions.

Key Observations

- Asset Growth or Contraction

Did total assets increase, suggesting expansion? Were there significant
investments in PP&E or intangible assets? Any decline might indicate asset
disposition or operational challenges?

— Liquidity Position
Changes in cash and current assets point to Culver’s ability to meet short-
term obligations and fund operations.

— Debt Levels
An increase in liabilities, especially long-term debt, may indicate financing
for expansion or acquisitions. Conversely, debt reduction suggests



deleveraging efforts.

- Equity Fluctuations
Growth in shareholders’ equity reflects profitability and retained earnings.
Share repurchases or issuance impact the capital structure.

— Working Capital Trends
Calculated as current assets minus current liabilities, indicating
operational efficiency and short-term financial health.

Hypothetical Example:

Suppose Culver’s total assets increased by 15% from 2021 to 2022, driven
mainly by expansion in PP&E and inventory. Simultaneously, current
liabilities rose marginally, while long-term debt increased significantly,
implying strategic borrowing for growth initiatives. Retained earnings also
grew, signaling profitability, but a slight decrease in cash reserves could
suggest capital investments or dividend payouts.

Implications and Strategic Insights

The detailed sections of Culver Corporation’s balance sheets serve as a
diagnostic tool. For instance:

- Strong liquidity (ample cash and receivables) indicates operational
resilience.

- Growing assets coupled with manageable liabilities suggest sustainable
expansion.

— Increased debt levels warrant scrutiny regarding repayment capacity and
interest obligations.

— Stable or rising equity reflects profitability and effective capital
management.

By analyzing these components comprehensively, stakeholders can assess
Culver’s operational efficiency, financial stability, and strategic
direction.

Conclusion

The current sections of Culver Corporation’s balance sheets at December 31,
2021, and 2022, are more than mere numbers—they are vital indicators of the
company’s financial narrative. Each component, from liquid assets to long-
term liabilities and shareholders’ equity, offers a piece of the puzzle that,
when assembled, provides a clear picture of the company’s health and
prospects.

In a landscape of economic uncertainty and competitive pressures,
understanding these balance sheet sections enables investors and management
to make informed decisions, ensuring Culver Corporation’s continued growth
and stability well into the future.

Disclaimer: The above analysis is based on typical balance sheet structures
and hypothetical interpretations. For precise figures and detailed financial
insights, consulting Culver Corporation’s official financial statements is



recommended.
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