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Understanding the financial health of a healthcare facility is crucial for
stakeholders, including owners, investors, management, and regulatory bodies.
When it comes to Peter Healthcare Centre, owned by Dr. Peter Trust, accurate
financial reporting ensures transparency, aids decision-making, and ensures
compliance with accounting standards. This article delves into the
significance of balances taken from the adjusted trial balance, explaining
what it entails, why it matters, and how it impacts the financial statements
of Peter Healthcare Centre.

What Is the Adjusted Trial Balance?

The adjusted trial balance is a vital step in the accounting cycle. It
consolidates all ledger account balances after adjusting entries are made.
These adjustments are necessary to account for accrued revenues, accrued
expenses, depreciation, prepaid expenses, and other adjustments to ensure
that the financial statements reflect the true financial position of the
healthcare center.

Understanding the Accounting Cycle

The accounting cycle involves several steps:

Recording transactions in the journal1.

Posting to the ledger accounts2.

Preparing the trial balance3.

Making adjusting entries4.

Preparing the adjusted trial balance5.

Creating financial statements6.



The adjusted trial balance is prepared after all adjustments are recorded,
serving as a foundation for the final financial statements.

Significance of the Adjusted Trial Balance for
Peter Healthcare Centre

For Dr. Peter Trust and the management team, understanding the adjusted trial
balance is essential for several reasons:

1. Ensures Accurate Financial Reporting

Adjustments correct errors or omissions in the initial trial balance,
reflecting the true financial position. This accuracy is critical for making
informed decisions about the healthcare center’s operations.

2. Facilitates Preparation of Financial Statements

The adjusted trial balance provides the necessary data to prepare key
financial statements such as the income statement, balance sheet, and cash
flow statement.

3. Supports Compliance and Auditing

Accurate and adjusted balances are crucial for regulatory compliance and
facilitate the auditing process, ensuring transparency and accountability.

Key Balances Taken From the Adjusted Trial
Balance of Peter Healthcare Centre

The balances derived from the adjusted trial balance include various asset,
liability, equity, revenue, and expense accounts. Here’s a detailed overview:

Assets

Current Assets:

Cash and Cash Equivalents



Accounts Receivable

Prepaid Expenses

Inventories (Medical Supplies)

Non-Current Assets:

Property, Plant, and Equipment (PPE)

Accumulated Depreciation

Intangible Assets

Liabilities

Current Liabilities:

Accounts Payable

Accrued Expenses

Unearned Revenue

Long-Term Liabilities:

Bank Loans

Mortgage Payable

Equity

Owner’s Equity/Capital Account (Dr. Peter Trust’s Equity)

Retained Earnings



Revenues and Expenses

Revenues:

Patient Service Revenue

Other Operating Revenues

Expenses:

Salaries and Wages

Medical Supplies Expense

Utilities Expense

Depreciation Expense

Administrative Expenses

How Balances Are Extracted and Used

Extracting balances from the adjusted trial balance involves a systematic
process:

Step 1: Review Adjusted Trial Balance
- Verify all accounts and their adjusted balances.
- Ensure that total debits equal total credits, confirming the ledger is
balanced.

Step 2: Categorize Accounts
- Classify balances into assets, liabilities, equity, revenues, and expenses.
- This classification aids in preparing financial statements.



Step 3: Transfer Balances to Financial Statements
- Assets and expenses are recorded on the debit side.
- Liabilities, equity, and revenues are recorded on the credit side.

Step 4: Calculate Financial Ratios and Metrics
- Use the balances to compute key financial ratios such as current ratio,
debt-to-equity ratio, and profitability margins.
- These metrics help assess the financial stability and operational
efficiency of Peter Healthcare Centre.

Implications for Dr. Peter Trust and
Stakeholders

The accurate extraction and interpretation of balances from the adjusted
trial balance have several implications:

1. Informed Decision-Making
- Helps Dr. Peter Trust evaluate the financial performance and make strategic
decisions regarding investments, expenses, and expansions.

2. Budgeting and Forecasting
- Provides historical data necessary for preparing budgets and financial
forecasts.

3. Ensuring Regulatory Compliance
- Accurate financial data are essential for tax filings, audits, and
compliance with healthcare regulations.

4. Enhancing Transparency and Trust
- Clear financial reporting fosters trust among stakeholders, including
staff, patients, and investors.

Common Challenges and Best Practices

While extracting balances from the adjusted trial balance is straightforward
in theory, practical challenges may arise:



Data Entry Errors: Mistakes in ledger entries can lead to inaccurate
balances.

Incomplete Adjustments: Failing to account for all adjustments can
distort financial reports.

Misclassification of Accounts: Incorrect categorization affects
financial analysis.

Best Practices:
- Regular reconciliation of accounts
- Thorough review of adjusting entries
- Utilizing accounting software with audit trails
- Engaging professional accountants for accuracy

Conclusion

For Dr. Peter Trust and Peter Healthcare Centre, understanding the balances
taken from the adjusted trial balance is fundamental to maintaining financial
integrity. These balances serve as the backbone of accurate financial
statements, providing insights into the center’s operational efficiency,
profitability, and financial stability. Properly preparing, reviewing, and
analyzing these balances ensures transparency, supports strategic decision-
making, and upholds compliance with regulatory standards.

In summary, the process of extracting balances from the adjusted trial
balance is a critical step in healthcare financial management. It ensures
that all financial data reflects the true state of the organization post-
adjustments, enabling Dr. Peter Trust to steer Peter Healthcare Centre
towards continued growth and excellence in patient care.

Frequently Asked Questions

Who is Dr. Peter Trust and what role does he play at
Peter Healthcare Centre?
Dr. Peter Trust is the owner of Peter Healthcare Centre, overseeing its
operations and management.

What does it mean when balances are taken from the



adjusted trial balance for Peter Healthcare Centre?
It means that the financial figures used for preparing financial statements
have been finalized after adjusting entries, ensuring accuracy in reporting
for Peter Healthcare Centre.

How do the ownership details of Dr. Peter Trust
impact the financial statements of Peter Healthcare
Centre?
Since Dr. Peter Trust owns the centre, the financial statements reflect his
investment and ownership interest, influencing how profits, losses, and
equity are reported.

What are the typical balances taken from the
adjusted trial balance in healthcare accounting?
Balances such as assets, liabilities, equity, revenues, and expenses are
taken from the adjusted trial balance to prepare accurate financial
statements for Peter Healthcare Centre.

Why is it important for Peter Healthcare Centre to
use the adjusted trial balance in its financial
reporting?
Using the adjusted trial balance ensures that all necessary adjustments have
been recorded, providing an accurate and reliable basis for financial
statements, which is crucial for decision-making and reporting to
stakeholders.

Additional Resources
Dr Peter Trust Owns Peter Healthcare Centre: An In-Depth Financial Analysis
Based on Adjusted Trial Balance Figures

---

Introduction

In the realm of healthcare management and financial accountability,
understanding the financial health of a medical facility is crucial for
stakeholders, investors, and management alike. Dr Peter Trust's ownership of
Peter Healthcare Centre (PHC) is no exception. This article delves into the
financial underpinnings of PHC, specifically focusing on the balances derived
from the adjusted trial balance—a vital step in financial reporting and
analysis.



By examining the adjusted trial balance, we shed light on the core financial
standing of PHC, providing insights into its assets, liabilities, equity,
revenues, and expenses. This comprehensive review aims to serve as an
informative resource, whether you're a potential investor, a healthcare
administrator, or a financial analyst interested in the operational
robustness of Dr Peter Trust's healthcare enterprise.

---

Understanding the Adjusted Trial Balance

What is an Adjusted Trial Balance?

An adjusted trial balance is a financial document that compiles all account
balances after adjusting entries have been made at the end of an accounting
period. These adjustments account for accrued expenses, deferred revenues,
depreciation, and other necessary corrections to ensure that the financial
statements accurately reflect the entity's financial position.

In essence, the adjusted trial balance serves as a checkpoint before
preparing the primary financial statements—namely, the income statement,
balance sheet, and cash flow statement. It ensures that debits equal credits,
confirming the ledger's accuracy after adjustments.

Key purposes of an adjusted trial balance include:

- Verifying the correctness of ledger postings after adjustments
- Facilitating the preparation of accurate financial statements
- Highlighting the impact of adjusting entries on financial position and
performance

---

Ownership and Operational Overview of Peter
Healthcare Centre

Dr Peter Trust's Role as Owner

Dr Peter Trust is the visionary behind PHC, overseeing its strategic
direction, policy formulation, and operational oversight. As an owner and
possibly a major stakeholder, his influence extends to financial management
decisions that impact the centre's sustainability and growth.



Ownership implications:

- Financial accountability for the centre’s profitability and stability
- Responsibly managing resources to deliver quality healthcare services
- Ensuring compliance with healthcare regulations and standards

Operational scope of PHC:

- Offering outpatient and inpatient services
- Providing specialized medical treatments
- Emphasizing patient-centered care
- Incorporating modern medical technology

Understanding Dr Trust's ownership role provides context for interpreting the
financial data derived from the adjusted trial balance, as it reflects the
centre's financial health under his stewardship.

---

Dissecting the Adjusted Trial Balance of Peter
Healthcare Centre

To analyze PHC's financial position, we examine the typical components
included in the adjusted trial balance:

- Assets
- Liabilities
- Equity
- Revenues
- Expenses

Let's explore each component extensively.

---

Assets

Assets represent resources owned by PHC that provide economic benefits. They
are classified as current or non-current.

Current Assets:

- Cash and cash equivalents
- Accounts receivable
- Inventory (medical supplies, pharmaceuticals)
- Prepaid expenses (insurance, rent)



Non-current Assets:

- Property, plant, and equipment (medical equipment, buildings)
- Intangible assets (licenses, goodwill)

Analysis: A healthy healthcare centre maintains a balanced asset portfolio,
ensuring liquidity (via cash and receivables) and long-term operational
capacity (via property and equipment). The adjusted trial balance would
reflect changes such as depreciation adjustments for equipment and
amortization for intangible assets.

---

Liabilities

Liabilities are obligations PHC owes to external parties, classified as
current or non-current.

Current Liabilities:

- Accounts payable (suppliers, service providers)
- Accrued expenses (wages, utilities)
- Short-term loans or borrowings
- Unearned revenue (prepaid patient deposits)

Non-current Liabilities:

- Long-term loans or bonds payable
- Deferred tax liabilities

Analysis: Effective management of liabilities ensures liquidity and reduces
financial risk. Adjusted trial balance entries for accrued expenses and
deferred revenues reflect the centre's commitment to timely payments and
proper revenue recognition.

---

Owner's Equity

Equity signifies the residual interest after deducting liabilities from
assets. It includes:

- Capital contributions by Dr Peter Trust
- Retained earnings from operational profits
- Other comprehensive income

Analysis: The adjusted trial balance reveals the accumulated earnings and



capital investments, offering insights into the financial resilience of PHC.

---

Revenues and Expenses

Revenues:

- Patient service income
- Diagnostic service income
- Pharmacy sales
- Other healthcare-related income

Expenses:

- Salaries and wages
- Medical supplies and pharmaceuticals
- Utilities and rent
- Depreciation and amortization
- Administrative expenses
- Insurance premiums

Analysis: The net profit or loss derived from revenues minus expenses
indicates the centre's operational efficiency and profitability.

---

Key Insights from the Adjusted Trial Balance of
PHC

Having outlined the components, we now synthesize the possible insights
derived from the adjusted trial balance:

1. Liquidity Position

A strong cash balance and current assets relative to current liabilities
suggest PHC's ability to meet short-term obligations. For example, high
accounts receivable might indicate pending collections, while significant
accrued expenses could point to upcoming payments.

2. Asset Management

The value of property and equipment, net of depreciation, indicates
investment in infrastructure. Efficient utilization of assets can lead to
higher service capacity and revenue generation.



3. Capital Structure

A balanced proportion of liabilities and equity suggests prudent financial
leverage. Excessive debt might pose risks, while too little leverage could
limit growth opportunities.

4. Profitability

The gross and net profit margins, derived from revenues and expenses, reflect
operational efficiency. High expenses in salaries or supplies could affect
margins, prompting management to seek cost optimization.

5. Growth Trajectory

Comparing current adjusted trial balances with previous periods reveals
trends—whether revenues are increasing, expenses are controlled, and overall
profitability is improving.

---

Implications for Stakeholders

For Dr Peter Trust and Management:

- Ensuring sustainable profitability
- Managing assets efficiently
- Controlling expenses without compromising care quality
- Planning for future investments or expansions

For Investors and Creditors:

- Assessing financial stability and growth prospects
- Evaluating risk related to liabilities and liquidity
- Making informed decisions regarding funding or partnerships

For Regulators and Patients:

- Ensuring the centre's financial health supports continuous service delivery
- Confirming compliance with financial reporting standards

---

Conclusion

Analyzing the balances taken from the adjusted trial balance of Peter
Healthcare Centre offers an in-depth view of its financial landscape under Dr



Peter Trust’s ownership. From assets to liabilities, revenues to expenses,
each component provides vital insights into the operational health, financial
stability, and growth potential of the centre.

Effective financial management, grounded in accurate and adjusted accounting
data, is fundamental for sustaining high-quality healthcare services. Dr
Peter Trust's stewardship appears to be supported by a robust financial
framework, as evidenced by careful adjustments and comprehensive account
balances.

As the healthcare industry continues to evolve, ongoing financial analysis,
strategic planning, and prudent resource management will be essential for PHC
to maintain its reputation, serve its community, and achieve long-term
success.

---

Disclaimer: This article is a general analysis based on typical adjusted
trial balance components and does not include specific figures from PHC. For
detailed financial statements and definitive insights, access to the actual
trial balance data is necessary.
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