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Is RoBINHOOD SECURITIES LLC AN INVESTMENT OR ENTITY THAT INVESTS, AT LEAST PARTIALLY, IN U.S. GOVERNMENT,?
THIS QUESTION OFTEN ARISES AMONG INVESTORS, ANALYSTS, AND THOSE INTERESTED IN THE FINANCIAL SERVICES INDUSTRY.
RogiNHOOD SECURITIES LLC HAS BECOME A HOUSEHOLD NAME THANKS TO ITS INNOVATIVE APPROACH TO RETAIL INVESTING
AND ITS WIDESPREAD POPULARITY AMONG INDIVIDUAL INVESTORS. HOWEVER, UNDERSTANDING THE COMPANY'S STRUCTURE, ITS
INVESTMENT ACTIVITIES, AND ITS RELATIONSHIP WITH THE U.S. GOVERNMENT REQUIRES A CLOSER LOOK AT ITS OPERATIONS,
REGULATORY FILINGS, AND BUSINESS MODEL.

IN THIS ARTICLE, WE WILL EXPLORE WHETHER RoBINHOOD SECURITIES LLC IS AN INVESTMENT ENTITY, WHETHER IT MAKES
INVESTMENTS IN U.S. GOVERNMENT SECURITIES, AND HOW IT FUNCTIONS WITHIN THE BROADER FINANCIAL ECOSYSTEM. WE wiLL
EXAMINE ITS CORPORATE STRUCTURE, REGULATORY STATUS, INVESTMENT ACTIVITIES, AND ITS ROLE IN FACILITATING
INVESTMENTS IN U.S. GOVERNMENT SECURITIES, IF ANY.

UNDERSTANDING RoBINHOOD SECURITIES LLC: CoMPANY OVERVIEW

WHAT Is RosINHOOD SecuUrITIES LLC?

RosiNHOOD SECURITIES LLC IS A REGISTERED BROKER-DEALER AND A SUBSIDIARY OF ROBINHOOD MARKETS, INC. IT ACTS AS
THE CLEARING AND BROKERAGE FIRM THAT HANDLES CLIENT ACCOUNTS, EXECUTES TRADES, AND MANAGES SECURITIES
TRANSACTIONS FOR ROBINHOOD’S RETAIL INVESTORS. THE COMPANY’S PRIMARY ROLE IS TO PROVIDE A PLATFORM FOR BUYING
AND SELLING VARIOUS FINANCIAL INSTRUMENTS, INCLUDING STOCKS, ETFS, OPTIONS, AND CRYPTOCURRENCIES.

REGULATORY STATUS AND LICENSING

RosiNHOoD SecURITIES LLC IS REGISTERED WITH THE U.S. SECURITIES AND ExCHANGE CoMMission (SEC) AND IS A MEMBER OF
THE FINANCIAL INDUSTRY REGULATORY AUTHORITY (FINRA). IT IS ALSO A DESIGNATED CLEARING BROKER, WHICH ALLOWS IT
TO CLEAR AND SETTLE TRANSACTIONS EFFICIENTLY. THESE REGISTRATIONS ENSURE THAT ROBINHOOD OPERATES UNDER STRICT
REGULATORY OVERSIGHT, ADHERING TO STANDARDS DESIGNED TO PROTECT INVESTORS AND MAINTAIN MARKET INTEGRITY.

DoEes RoeiNHOOD SECURITIES LLC INVEST IN U.S. GOVERNMENT SECURITIES?

PRIMARY BusINESs MODEL: BROKERAGE AND CLEARING

RoBINHOOD SECURITIES LLC’S CORE BUSINESS REVOLVES AROUND FACILITATING RETAIL INVESTORS’® TRADES RATHER THAN
ENGAGING IN INVESTMENT ACTIVITIES FOR ITS OWN ACCOUNT. AS A BROKER-DEALER, ITS MAIN FUNCTION IS TO EXECUTE
CUSTOMER ORDERS, HOLD CUSTOMER ASSETS, AND CLEAR TRADES. |TS REVENUE PRIMARILY COMES FROM COMMISSIONS,
SPREADS, AND OTHER FEES PAID BY CLIENTS, AS WELL AS INTEREST EARNED ON UNINVESTED CASH BALANCES.

INVESTMENT ACTIVITIES OF RoBINHOOD SECURITIES LLC

WHILE RoBINHOOD SECURITIES LLC MANAGES CLIENT ASSETS AND MAY HOLD SECURITIES ON BEHALF OF ITS CLIENTS, IT DOES
NOT TYPICALLY ENGAGE IN PROPRIETARY TRADING OR INVEST DIRECTLY IN SECURITIES, INCLUDING U.S. GOVERNMENT SECURITIES,
FOR ITS OWN PROFIT. |NSTEAD/ ITS ROLE INVOLVES:

- CLEARING AND SETTLEMENT OF CLIENT TRADES

- HOLDING CUSTOMER SECURITIES AND CASH



- LENDING SECURITIES TO FACILITATE SHORT SELLING
- EARNING INTEREST ON UNINVESTED CASH HOLDINGS (CASH S\WEEP PROGRAMS)

U.S. GOVERNMENT SECURITIES AND ROBINHOOD

ROBINHOOD, THE PARENT COMPANY, OFFERS ACCESS TO U.S. GOVERNMENT SECURITIES SUCH AS TREASURY BONDS, BILLS, AND
NOTES THROUGH ITS PLATFORM. HOWEVER, THESE ARE OFFERED TO RETAIL INVESTORS, NOT DIRECTLY PURCHASED OR HELD BY
RogINHOOD SECURITIES LLC AS AN INVESTMENT ENTITY. THE COMPANY ACTS AS A CONDUIT FOR INVESTORS To BUY U.S.
GOVERNMENT SECURITIES RATHER THAN INVESTING IN THEM ON ITS OWN BEHALF.

RoLE ofF RoBINHOOD IN FACILITATING U.S. GOVERNMENT SECURITIES
INVESTMENT

ACCESS FOR RETAIL INVESTORS

ROBINHOOD PROVIDES A USER-FRIENDLY PLATFORM FOR INDIVIDUAL INVESTORS TO PURCHASE U.S. GOVERNMENT SECURITIES,
PRIMARILY THROUGH TREASURYDIRECT OR OTHER MECHANISMS INTEGRATED INTO ITS APP. WHEN INVESTORS BUY | REASURIES
VIA ROBINHOOD, THE PLATFORM FACILITATES THE TRANSACTION, BUT THE ACTUAL OWNERSHIP OF THE SECURITIES IS HELD IN
THE INVESTOR’S NAME, NOT ROBINHOOD’S.

DoEes RoeiNHOoD HoLb U.S. GOVERNMENT SECURITIES?

RogINHOOD SECURITIES LLC, AS A BROKER-DEALER, MAY HOLD U.S. GOVERNMENT SECURITIES TEMPORARILY IN THE COURSE OF
CLEARING AND SETTLEMENT PROCESSES. THESE SECURITIES ARE HELD AS PART OF CUSTOMER ACCOUNT ASSETS OR IN THE FIRM’S
CAPACITY AS A CUSTODIAN FOR CLIENT HOLDINGS. HOWEVER, THIS DOES NOT MEAN ROBINHOOD IS AN INVESTMENT ENTITY
THAT INVESTS IN U.S. GOVERNMENT SECURITIES FOR ITS OWN PROFIT BUT RATHER THAT IT HOLDS THESE SECURITIES IN A
CUSTODIAL CAPACITY ON BEHALF OF ITS CLIENTS.

FINANCIAL HOLDINGS AND INVESTMENT PORTFOLIO OF ROBINHOOD

CoMPANY’s INVESTMENT PORTFOLIO

RoBINHOOD MARKETS, |NC., THE PARENT COMPANY, REPORTS ITS INVESTMENT HOLDINGS IN ITS FINANCIAL DISCLOSURES. THESE
HOLDINGS CAN INCLUDE CASH EQUIVALENTS, CORPORATE BONDS, STOCKS, AND, OCCASIONALLY, GOVERNMENT SECURITIES.
HO\WEVER, THE PRIMARY FOCUS REMAINS ON SERVING RETAIL INVESTORS RATHER THAN MANAGING A LARGE PORTFOLIO OF
INVESTMENTS ITSELF.

INTEREST INCOME AND CASH MANAGEMENT

ROBINHOOD EARNS INTEREST INCOME FROM UNINVESTED CASH BALANCES HELD IN CUSTOMER ACCOUNTS, OFTEN THROUGH CASH
SWEEP PROGRAMS THAT MAY INCLUDE INVESTMENTS IN GOVERNMENT-BACKED SECURITIES OR MONEY MARKET FUNDS. THESE
PROGRAMS ARE DESIGNED TO GENERATE INCOME WHILE MAINTAINING LIQUIDITY AND SAFETY FOR CUSTOMER FUNDS.

REGULATORY AND LEGAL CONSIDERATIONS



COMPLIANCE WITH SECURITIES LAWS

AS A REGISTERED BROKER-DEALER, ROBINHOOD SECURITIES LLC OPERATES UNDER STRICT REGULATORY FRAMEWORKS THAT
GOVERN ITS ACTIVITIES, INCLUDING HOW IT MANAGES CUSTOMER FUNDS AND SECURITIES. IT IS SUBJECT To SEC RULES, FINRA
REGULATIONS, AND FEDERAL BANKING LAWS, ENSURING TRANSPARENCY AND INVESTOR PROTECTION.

Is ROBINHOOD AN INVESTMENT ENTITY?

BASED ON ITS CORE FUNCTIONS, RoBINHOOD SECURITIES LLC IS NOT AN INVESTMENT ENTITY LIKE A MUTUAL FUND, HEDGE FUND,
OR INVESTMENT MANAGEMENT FIRM. |TS PRIMARY ROLE IS TO FACILITATE RETAIL INVESTOR TRANSACTIONS, HOLD SECURITIES ON
BEHALF OF CLIENTS, AND MANAGE THE NECESSARY CLEARING AND SETTLEMENT PROCESSES.

Concrusion: Is RoeiINHooD SecUrITIES LLC AN INVESTMENT OR A U.S.
GOVERNMENT INVESTOR?

IN SUMMARY, RoBINHOOD SECURITIES LLC IS PRIMARILY A BROKER-DEALER AND CLEARING FIRM THAT SUPPORTS RETAIL
INVESTORS IN EXECUTING TRADES AND HOLDING SECURITIES. |T DOES NOT ACT AS AN INVESTMENT ENTITY THAT INVESTS IN
SECURITIES, INCLUDING U.S. GOVERNMENT SECURITIES, FOR ITS OWN PROFIT. |NSTEAD/ IT PROVIDES A PLATFORM THAT ENABLES
INDIVIDUAL INVESTORS TO PURCHASE AND INVEST IN U.S. GOVERNMENT SECURITIES AND OTHER FINANCIAL INSTRUMENTS.

W/HILE ROBINHOOD MARKETS, |NC‘, THE PARENT COMPANY, MAY HOLD VARIOUS SECURITIES IN ITS INVESTMENT PORTFOLIO,
RosINHOOD SECURITIES LLC ITSELF FUNCTIONS AS A CUSTODIAN, BROKER, AND CLEARINGHOUSE RATHER THAN AN INVESTMENT
ENTITY. ITS INVOLVEMENT WITH U.S. GOVERNMENT SECURITIES IS PRIMARILY TRANSACTIONAL—FACILITATING INVESTOR
ACCESS—RATHER THAN INVESTING IN THESE SECURITIES AS AN ENTITY.

Key TAKEAWAYS:

- RoeiNHOOD SECURITIES LLC IS A REGISTERED BROKER-DEALER AND CLEARING FIRM.

- |T DOES NOT INVEST DIRECTLY IN U.S. GOVERNMENT SECURITIES FOR PROFIT.

- |T FACILITATES RETAIL INVESTORS” ACCESS TO U.S. GOVERNMENT SECURITIES.

- |TS ROLE IS CUSTODIAL AND TRANSACTIONAL, NOT INVESTMENT-ORIENTED.

- THE COMPANY’S PRIMARY REVENUE COMES FROM TRADING FEES, INTEREST ON UNINVESTED CASH, AND OTHER BROKERAGE
SERVICES.

(UNDERSTANDING THE DISTINCTION BETWEEN AN INVESTMENT ENTITY AND A BROKER-DEALER LIKE ROBINHOOD SECURITIES LLC
HELPS CLARIFY ITS ROLE WITHIN THE FINANCIAL ECOSYSTEM. FOR RETAIL INVESTORS, ROBINHOOD OFFERS AN ACCESSIBLE WAY
TO INVEST IN A VARIETY OF SECURITIES, INCLUDING THOSE ISSUED BY THE Us. GOVERNMENT, WITHOUT THE COMPANY ITSELF
ACTING AS AN INVESTOR IN THOSE SECURITIES.

DISCLAIMER: THIS ARTICLE IS FOR INFORMATIONAL PURPOSES ONLY AND SHOULD NOT BE CONSIDERED FINANCIAL ADVICE.
ALWAYS CONSULT WITH A QUALIFIED FINANCIAL ADVISOR OR CONDUCT YOUR OWN RESEARCH BEFORE MAKING INVESTMENT
DECISIONS.

FREQUENTLY ASKeED QUESTIONS

Is RosINHOOD SECURITIES LLC CLASSIFIED AS AN INVESTMENT ENTITY THAT INVESTS IN
U.S. GOVERNMENT SECURITIES?

RoeINHOOD SECURITIES LLC IS PRIMARILY A BROKERAGE FIRM THAT FACILITATES TRADING FOR RETAIL INVESTORS AND DOES
NOT DIRECTLY INVEST IN U.S. GOVERNMENT SECURITIES AS PART OF ITS CORE OPERATIONS.



DoEes RoeiNHOOD SECURITIES LLC HoLp U.S. GOVERNMENT BONDS OR SECURITIES ON
BEHALF OF ITS CLIENTS?

W/HILE ROBINHOOD ALLOWS CLIENTS TO TRADE U.S. GOVERNMENT SECURITIES, THE FIRM ITSELF DOES NOT TYPICALLY HOLD OR
INVEST IN THESE SECURITIES AS AN ENTITY, IT ACTS AS A PLATFORM FOR CLIENT TRANSACTIONS.

Is RoBINHOOD SECURITIES LLC REGULATED AS AN INVESTMENT COMPANY THAT
INVESTS IN GOVERNMENT ASSETS?

No, RosiNHOOD SECURITIES LLC IS A BROKER-DEALER REGULATED BY THE SEC AND FINRA, NOT AN INVESTMENT COMPANY
THAT INVESTS DIRECTLY IN GOVERNMENT ASSETS.

CAN RoBINHOOD SECURITIES LLC BE CONSIDERED AN INVESTMENT ENTITY THAT
INVESTS PARTIALLY IN U.S. GOVERNMENT SECURITIES?

NO, RoBINHOOD SECURITIES LLC FUNCTIONS AS A BROKERAGE PLATFORM; IT DOES NOT OPERATE AS AN INVESTMENT ENTITY
INVESTING IN U.S. GOVERNMENT SECURITIES.

Does RoeiNHOoD SECURITIES LLC ownN U.S. GOVERNMENT SECURITIES AS PART OF ITS
FINANCIAL PORTFOLIO?

GENERALLY, RoeINHOOD SECURITIES LLC DOES NOT OWN U.S. GOVERNMENT SECURITIES DIRECTLY, ITS MAINROLE IS TO
FACILITATE TRADES FOR ITS CLIENTS.

ARE THERE ANY U.S. GOVERNMENT SECURITIES HELD BY RoBINHOOD SECURITIES LLC
FOR ITS OWN INVESTMENT PURPOSES?

THERE IS NO PUBLIC INFORMATION INDICATING THAT RoBINHOOD SECURITIES LLC HOLDS U.S. GOVERNMENT SECURITIES FOR ITS
OWN INVESTMENT PORTFOLIO.

How poes RosINHOoD SECURITIES LLC INTERACT WITH U.S. GOVERNMENT SECURITIES
MARKETS?

ROBINHOOD PROVIDES A PLATFORM FOR RETAIL INVESTORS TO TRADE U.S. GOVERNMENT SECURITIES, BUT IT DOES NOT
PARTICIPATE AS AN INVESTMENT ENTITY IN OWNING OR MANAGING THESE SECURITIES.

Is RosINHOOD SECURITIES LLC CONSIDERED AN INVESTMENT ENTITY INVOLVED IN U.S.
GOVERNMENT SECURITIES INVESTING?

No, RosiNHOOD SECURITIES LLC IS A BROKER-DEALER AND TRADING PLATFORM, NOT AN INVESTMENT ENTITY THAT INVESTS IN
U.S. GOVERNMENT SECURITIES.

ADDITIONAL RESOURCES

RogIiNHOOD SECURITIES LLC: AN IN-DEPTH ANALYSIS OF ITS INVESTMENT ACTIVITIES AND INVOLVEMENT WITH U.S.
GOVERNMENT SECURITIES

INTRODUCTION



IN RECENT YEARS, ROBINHOOD SECURITIES LLC HAS EMERGED AS A DOMINANT PLAYER IN THE RETAIL INVESTING LANDSCAPE,
REVOLUTIONIZING HOW MILLIONS OF AMERICANS ACCESS FINANCIAL MARKETS. |TS USER-FRIENDLY PLATFORM, COMMISSION-FREE
TRADING, AND INNOVATIVE FEATURES HAVE MADE INVESTING ACCESSIBLE TO A BROADER AUDIENCE. HOWEVER, AS WITH ANY
FINANCIAL INSTITUTION, UNDERSTANDING THE NATURE OF ITS INVESTMENTS AND ITS ROLE WITHIN THE BROADER FINANCIAL
ECOSYSTEM IS ESSENTIAL—PARTICULARLY WHETHER ROBINHOOD SECURITIES LLC INVESTS, AT LEAST IN PART, INU.S.
GOVERNMENT SECURITIES.

THIS ARTICLE PROVIDES A COMPREHENSIVE REVIEW OF ROBINHOOD SECURITIES |_|_C, FOCUSING ON ITS ORGANIZATIONAL
STRUCTURE, CORE FUNCTIONS, REGULATORY FRAMEWORK, AND INVESTMENT ACTIVITIES. WE WILL EXPLORE WHETHER
RorINHooD SECURITIES LLC INVESTS IN U.S. GOVERNMENT SECURITIES AND ANALYZE THE IMPLICATIONS OF SUCH INVESTMENTS
FOR ITS CLIENTS AND THE FINANCIAL SYSTEM AT LARGE.

WHAT Is RoeiNHooD SecuUrITIES LLC?
CoMPANY OVERVIEW

RoBiNHOOD SECURITIES LLC IS A BROKER-DEALER REGISTERED WITH THE U.S. SECURITIES AND ExCHANGE Commission (SEC)
AND A MEMBER OF THE FINANCIAL INDUSTRY REGULATORY AUTHORITY (FINRA). IT OPERATES AS THE BROKERAGE ARM OF
ROBINHOOD MARKETS, INC., WHICH ALSO OWNS THE ROBINHOOD APP—A POPULAR PLATFORM FOR TRADING STOCKS, OPTIONS,
ETFs, AND CRYPTOCURRENCIES.

RoeINHOOD SECURITIES LLC ACTS AS THE INTERMEDIARY BETWEEN RETAIL INVESTORS AND THE FINANCIAL MARKETS. I TS
PRIMARY FUNCTIONS INCLUDE EXECUTING TRADES, MAINTAINING CUSTOMER ACCOUNTS, AND ENSURING COMPLIANCE WITH
REGULATORY STANDARDS. UNLIKE TRADITIONAL BANKS OR INVESTMENT FIRMS, ROBINHOOD'S BUSINESS MODEL IS CENTERED
AROUND PROVIDING COMMISSION-FREE TRADING, WHICH HAS GARNERED BOTH PRAISE AND SCRUTINY.

Core FUNCTIONS AND REVENUE MODEL

RogINHOOD SECURITIES LLC EARNS REVENUE THROUGH VARIOUS CHANNELS, INCLUDING:

- PAYMENT FOR ORDER FLOoW (PFOF): SELLING CUSTOMER ORDER FLOW TO MARKET MAKERS IN EXCHANGE FOR A FEE.
- INTEREST ON CASH BALANCES: EARNING INTEREST ON CUSTOMER CASH HOLDINGS.

- MARGIN LENDING: CHARGING INTEREST ON BORROWED FUNDS FOR MARGIN TRADING.

- SECURITIES LENDING: LENDING SECURITIES TO OTHER FINANCIAL INSTITUTIONS.

W/HILE THESE REVENUE STREAMS ARE CRITICAL TO ROBINHOODS OPERATIONS, THEY ALSO INFLUENCE THE FIRM'S INVESTMENT
ACTIVITIES AND RISK MANAGEMENT STRATEGIES.

REGULATORY FRAMEWORK AND DISCLOSURE REQUIREMENTS
ReGISTRATION AND COMPLIANCE

AS A REGISTERED BROKER-DEALER, ROBINHOOD SECURITIES LLC MUST ADHERE TO STRICT REGULATORY STANDARDS SET BY THE
SEC AND FINRA. THESE REQUIREMENTS INCLUDE:

- REGULAR REPORTING OF FINANCIAL ACTIVITIES.
- MAINTAINING MINIMUM NET CAPITAL.
- DISCLOSING HOLDINGS AND INVESTMENT PRACTICES TO CLIENTS THROUGH REGULATORY FILINGS.

ForM 13F FILINGS AND INVESTMENT DISCLOSURES

INSTITUTIONAL INVESTMENT MANAGERS WITH OVER $ 100 MILLION IN ASSETS UNDER MANAGEMENT ARE REQUIRED TO FILE FORM
13F QUARTERLY, DETAILING THEIR HOLDINGS IN PUBLICLY TRADED SECURITIES. W/HILE ROBINHOOD SECURITIES LLC PRIMARILY
FUNCTIONS AS A BROKER-DEALER RATHER THAN AN INSTITUTIONAL ASSET MANAGER, ITS PARENT COMPANY, ROBINHOOD
MARKETS, INC., MAY HAVE HOLDINGS DISCLOSED IN SUCH FILINGS.



CUSTOMER TRANSPARENCY

ROBINHOOD IS ALSO MANDATED TO DISCLOSE HOW IT HANDLES CUSTOMER FUNDS AND SECURITIES, INCLUDING ANY INVESTMENTS
IT MAKES WITH CUSTOMER ASSETS, TO ENSURE TRANSPARENCY AND COMPLIANCE WITH FIDUCIARY STANDARDS.

Does RoeiNHOoD SecURITIES LLC INVEST IN U.S. GOVERNMENT SECURITIES?

THE NATURE oF U.S. GOVERNMENT SECURITIES

U.S. GOVERNMENT SECURITIES INCLUDE TREASURY BONDS, TREASURY BILLS, TREASURY NOTES, AND OTHER DEBT INSTRUMENTS
ISSUED BY THE U.S. DEPARTMENT OF THE TREASURY. THESE ARE CONSIDERED AMONG THE SAFEST INVESTMENTS GLOBALLY DUE
TO THE FULL FAITH AND CREDIT OF THE U.S. GOVERNMENT.

RoBINHOOD’S INVESTMENT ACTIVITIES IN U.S. GOVERNMENT SECURITIES

1. CusToDIAL AND INVESTMENT PRACTICES

RogINHOOD SECURITIES LLC, AS A BROKER-DEALER, PRIMARILY FACILITATES TRADING RATHER THAN ACTIVELY MANAGING
INVESTMENT PORTFOLIOS. TS PLATFORM ALLOWS RETAIL INVESTORS TO BUY AND SELL SECURITIES, INCLUDING U.S.
GOVERNMENT SECURITIES, BUT DOES NOT TYPICALLY HOLD LARGE PROPRIETARY POSITIONS IN SUCH SECURITIES ON ITS OWN.
2. CUSTOMER ASSET MANAGEMENT

ROBINHOOD MAY HOLD CUSTOMER CASH BALANCES IN POOLED ACCOUNTS, WHICH OFTEN ARE INVESTED IN SHORT-TERM, HIGHLY
LIQUID ASSETS—SOMETIMES U.S. TREASURY SECURITIES—VIA SWEEP PROGRAMS OR MONEY MARKET FUNDS. THESE
ARRANGEMENTS ARE DESIGNED TO PROVIDE SAFETY AND LIQUIDITY FOR CUSTOMER FUNDS.

3. MoNEY MARKET FUNDS AND SWEEP ACCOUNTS

ROBINHOOD OFFERS FEATURES LIKE THE CASH MANAGEMENT ACCOUNT, WHICH INVESTS CUSTOMER CASH IN FDIC-INSURED BANK
DEPOSITS OR MONEY MARKET FUNDS THAT MAY HOLD U.S. GOVERNMENT SECURITIES AS PART OF THEIR UNDERLYING ASSETS.
THESE FUNDS OFTEN INVEST PRIMARILY IN:

- U.S. TREASURY BILLS.

- AGENCY SECURITIES (E.G., FEDERAL NATIONAL MORTGAGE ASSOCIATION SECURITIES).

- REPURCHASE AGREEMENTS COLLATERALIZED BY U.S. GOVERNMENT SECURITIES.

4. PROPRIETARY INVESTMENT ACTIVITIES

RoBINHOOD SECURITIES LLC ITSELF IS NOT PRIMARILY AN ASSET MANAGER AND DOES NOT ENGAGE HEAVILY IN PROPRIETARY

INVESTING IN U.S. GOVERNMENT SECURITIES. |TS PRIMARY ROLE IS EXECUTION AND CUSTODY, WITH SOME EXPOSURE TO
GOVERNMENT SECURITIES THROUGH CLIENT TRANSACTIONS OR ASSOCIATED MONEY FUNDS.

INVOLVEMENT WITH U.S. GOVERNMENT SECURITIES: ANALYZING THE EVIDENCE

REGULATORY FILINGS AND DISCLOSURES

- SEC FiLINGS: ROBINHOOD MARKETS, INC., THE PARENT ENTITY, FILES QUARTERLY 10-Q AND ANNUAL 10-K REPORTS, WHICH
SOMETIMES DISCLOSE HOLDINGS IN GOVERNMENT SECURITIES THROUGH SUBSIDIARIES OR ASSOCIATED FUNDS.

- ForM 13F FILINGS: IF ROBINHOOD OR ITS AFFILIATES MANAGE INSTITUTIONAL FUNDS, THESE FILINGS MAY DETAIL HOLDINGS IN
U.S. TREASURY SECURITIES, BUT RoOBINHOOD SECURITIES LLC ITSELF DOES NOT TYPICALLY FILE THESE AS A BROKER-DEALER.

MARKET ACTIVITIES

- ROBINHOOD’S TRADING PLATFORM ENABLES CUSTOMERS TO BUY AND SELL U.S. GOVERNMENT SECURITIES DIRECTLY.



- ROBINHOOD MAY OFFER ACCESS TO TREASURY ETFS AND MUTUAL FUNDS THAT INVEST PRIMARILY IN GOVERNMENT
SECURITIES.

- THE FIRM’S CASH MANAGEMENT PRODUCTS INVOLVE INVESTMENTS IN MONEY MARKET FUNDS THAT HOLD U.S. GOVERNMENT
SECURITIES AS A CORE COMPONENT.

PROPRIETARY HOLDINGS

BASED ON AVAILABLE PUBLIC DATA, RoBINHOOD SECURITIES LLC DOES NOT APPEAR TO HOLD SIGNIFICANT PROPRIETARY
POSITIONS DIRECTLY IN U.S. GOVERNMENT SECURITIES AS PART OF ITS OWN ASSET PORTFOLIO. |TS PRIMARY ROLE IS
FACILITATING CUSTOMER TRANSACTIONS AND MANAGING CUSTOMER FUNDS, WHICH MAY INDIRECTLY INVOLVE GOVERNMENT
SECURITIES THROUGH ASSOCIATED FUNDS OR SWEEP ACCOUNTS.

IMPLICATIONS FOR INVESTORS AND THE BROADER FINANCIAL SYSTEM
SAFETY AND STABILITY

THE INVOLVEMENT OF RoBINHOOD SECURITIES LLC IN U.S. GOVERNMENT SECURITIES IS INDIRECT AND LIMITED PRIMARILY TO THE
MANAGEMENT OF CUSTOMER CASH AND ASSOCIATED MONEY MARKET FUNDS. THIS ALIGNS WITH THE BROADER REGULATORY
EMPHASIS ON SAFETY, LIQUIDITY, AND TRANSPARENCY.

AccessiBILITY oF U.S. GOVERNMENT SECURITIES

ROBINHOOD’S PLATFORM PROVIDES RETAIL INVESTORS WITH EASY ACCESS To U.S. GOVERNMENT SECURITIES, EITHER DIRECTLY
THROUGH TRADING OR INDIRECTLY VIA ETFS AND MUTUAL FUNDS. THIS DEMOCRATIZES ACCESS TO SAFE, GOVERNMENT-BACKED
INVESTMENTS.

SvysTeMIC CONSIDERATIONS

WHILE RoBINHOOD SECURITIES LLC ITSELF DOES NOT SIGNIFICANTLY INVEST IN U.S. GOVERNMENT SECURITIES ON A
PROPRIETARY BASIS, ITS ROLE AS A FACILITATOR MEANS THAT IT CONTRIBUTES TO THE LIQUIDITY AND DISTRIBUTION OF THESE
SECURITIES IN THE RETAIL MARKET.

CONCLUSION

Is RoBINHOOD SECURITIES LLC AN INVESTMENT ENTITY THAT INVESTS, AT LEAST PARTIALLY, IN U.S. GOVERNMENT
SECURITIES? THE ANSWER IS NUANCED:

- PRIMARILY, RoBINHOOD SECURITIES LLC FUNCTIONS AS A BROKER-DEALER FACILITATING TRADES AND CUSTODY OF
SECURITIES, RATHER THAN AN ACTIVE INVESTMENT MANAGER.

- |T DOES NOT TYPICALLY HOLD LARGE PROPRIETARY POSITIONS IN U.S. GOVERNMENT SECURITIES AS PART OF ITS CORE
OPERATIONS.

- HO\X/EVER, THROUGH ITS CASH MANAGEMENT SERVICES AND ASSOCIATED FUNDS, ROBINHOOD INDIRECTLY INVESTS CUSTOMER
CASH IN U.S. GOVERNMENT SECURITIES, SUCH AS TREASURY BILLS AND MONEY MARKET INSTRUMENTS THAT HOLD GOVERNMENT-
BACKED ASSETS.

IN SUMMARY, RosiNHOOD SEcURITIES LLC’S INVOLVEMENT WITH U.S. GOVERNMENT SECURITIES IS MOSTLY INDIRECT, CENTERED

AROUND THE MANAGEMENT OF CUSTOMER FUNDS AND ENABLING RETAIL ACCESS TO THESE SAFE, LIQUID ASSETS. ITS ROLE IS
MORE OF AN ENABLER AND FACILITATOR RATHER THAN A DIRECT INVESTOR IN GOVERNMENT SECURITIES.

FINAL THOUGHTS

ROBINHOOD’S INNOVATIVE APPROACH HAS OPENED UP AVENUES FOR RETAIL INVESTORS TO PARTICIPATE IN U.S. GOVERNMENT
SECURITIES, FOSTERING FINANCIAL INCLUSION AND LITERACY. W/HILE THE FIRM ITSELF ISN’T A SIGNIFICANT INVESTOR IN THESE



SECURITIES, ITS INFRASTRUCTURE AND SERVICES PLAY A VITAL ROLE IN CONNECTING THE PUBLIC WITH SAFE, GOVERNMENT -
BACKED INVESTMENTS. AS THE PLATFORM CONTINUES TO EVOLVE, UNDERSTANDING ITS INVESTMENT FOOTPRINT REMAINS
CRUCIAL FOR INVESTORS SEEKING TRANSPARENCY AND CONFIDENCE IN THEIR INVESTMENT CHOICES.

DISCLAIMER: THIS ARTICLE IS FOR INFORMATIONAL PURPOSES ONLY AND DOES NOT CONSTITUTE FINANCIAL ADVICE. INVESTORS
SHOULD CONDUCT THEIR OWN RESEARCH OR CONSULT WITH A FINANCIAL ADVISOR BEFORE MAKING INVESTMENT DECISIONS.
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