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Understanding the complex interplay of economic principles and real-world decisions is crucial in
macroeconomics. The case presented in the news on page 76 of the 16th edition revolves around a
critical question: Should firefighters have saved the house? This scenario provides a rich context for
exploring the economic concepts of opportunity cost, externalities, public goods, and government
intervention. In this article, we will analyze this case through an economic lens, examine the ethical
and economic considerations, and discuss broader implications for public policy and resource
allocation.

Introduction to the Case

The Scenario

The news recounts a situation where firefighters faced a dilemma: whether to prioritize saving a
private house or to focus on larger community concerns. The house in question was on fire, and the
decision-makers had limited resources and time. The controversy stems from whether the firefighters'
choice to save the house was justified or whether they should have directed their efforts elsewhere.



