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During The Closing For A Home Purchase, You Will Normally Do Which Of The Following?A.
Order An Appraisal.B. This question often arises for prospective homebuyers as they prepare to
finalize their real estate transaction. Understanding what occurs during the closing process is
essential for buyers to navigate the complex steps smoothly. While ordering an appraisal is a critical
part of the mortgage approval process, it generally occurs earlier, during the loan underwriting phase,
rather than at the actual closing. In this article, we will explore the typical activities that take place
during a home purchase closing, clarify common misconceptions, and provide a comprehensive guide
to help you understand what to expect.

Understanding the Home Purchase Closing Process

The closing process, also known as settlement, marks the final step in purchasing a home. It involves
legal and financial activities to transfer ownership from the seller to the buyer. The process can vary
depending on the location, type of property, and specific circumstances, but generally follows a
structured sequence of steps.

Stages Leading Up to Closing

Before the actual closing date, several key milestones occur:
o Offer Acceptance: The seller accepts the buyer’s offer.

 Inspection and Appraisal: The home is inspected, and an appraisal is ordered to determine
its value.

e Loan Approval and Underwriting: The lender reviews all financial documents, including the
appraisal, to approve the loan.

e Final Loan Conditions: The borrower addresses any remaining conditions set by the lender.
These steps ensure that all parties are prepared for the closing.

What Happens During The Closing?

The closing session itself involves several important activities aimed at transferring ownership and
finalizing financial arrangements.



Key Activities During Closing
Some of the main actions include:

e Signing Legal Documents: Both buyer and seller sign a series of documents, including the
deed, settlement statement, and mortgage agreement.

* Payment of Closing Costs: The buyer pays closing costs, down payment, and other fees,
often via a cashier’s check or wire transfer.

 Title Transfer: The title company or attorney ensures the title is clear and officially records the
transfer of ownership.

e Disbursement of Funds: The lender releases funds to the seller, and real estate agents and
other parties are paid.

While these activities are central to closing, some specific tasks, like appraisals, are completed earlier
in the process.

Role of the Appraisal in Home Buying

An appraisal is an unbiased professional opinion of a home's value, typically ordered by the lender to
ensure the property is worth the loan amount.

When Is the Appraisal Ordered?

Most lenders require an appraisal during the loan underwriting phase, which occurs before the closing
date. The appraisal helps protect the lender’s investment by confirming the home’s value.

Why Is the Appraisal Important?

- Loan Approval: Many lenders will not approve a mortgage without a satisfactory appraisal.

- Negotiation Power: If the appraisal comes in lower than the purchase price, buyers and sellers may
renegotiate the price or terms.

- Financial Security: Ensures the borrower isn’t overpaying for the property.

Is Ordering an Appraisal Part of the Closing Activities?

Typically, no. Since the appraisal is usually ordered early, it is not a task performed during the closing
meeting itself. Instead, it's part of the due diligence leading up to the final approval.

Common Activities During Closing

Since the question references ordering an appraisal as part of the closing, it’s important to clarify
what actually happens at this stage.



Activities Usually Conducted During Closing

- Signing of Documents: The buyer signs the mortgage agreement, deed, and settlement statement.
- Payment of Closing Costs: Payments are made to cover fees, taxes, and other costs.

- Title Transfer and Recording: The title company records the new ownership officially.

- Provision of Keys and Possession: Once everything is settled, the buyer receives keys and can move
in.

Additional Activities That May Occur at Closing

- Review of Closing Disclosure: The borrower reviews the final loan terms and costs.

- Notarization: Signatures are notarized to ensure legality.

- Insurance Verification: Proof of homeowner’s insurance is provided.

- Settlement Statement Review: The closing statement details all costs and disbursements.

Summary: What Do You Do During Closing?

To summarize, during the closing, the buyer typically:

=

. Signs all necessary legal documents related to the property transfer and mortgage.

N

. Provides funds for the down payment and closing costs.

3. Reviews and confirms the terms of the agreement and settlement costs.

i

. Receives the keys and official documentation confirming ownership.

Ordering an appraisal is an essential pre-closing activity but is usually completed before the actual
closing date.

Conclusion

Understanding what occurs during the home purchase closing helps buyers feel prepared and
confident. While ordering an appraisal is a vital step in the overall process, it typically happens earlier,
during mortgage approval, rather than at the moment of closing. During the closing, your focus will be
on signing documents, making payments, and completing the transfer of ownership. Being aware of
these activities ensures a smoother transaction and a positive home buying experience.

Additional Tips for a Smooth Closing

- Review all documents beforehand to avoid surprises.

- Ensure your funds are ready and accessible.

- Confirm all required insurance and inspections are completed.

- Communicate with your real estate agent, lender, and closing attorney to stay informed of any last-
minute requirements.



By understanding the sequence of events and your responsibilities during the closing, you can
approach this final step in your home buying journey with confidence and clarity.

Frequently Asked Questions

What is typically the first step during the closing process for a
home purchase?

Ordering an appraisal is often one of the initial steps to determine the property's value and ensure it
meets the loan requirements.

Why is ordering an appraisal important during the home
closing process?

An appraisal provides an unbiased estimate of the property's market value, which is essential for the
lender to confirm the loan amount is appropriate.

Besides ordering an appraisal, what other key tasks are
usually completed during home closing?

Other tasks include reviewing and signing closing documents, transferring funds, and finalizing the
title transfer.

Who is typically responsible for ordering the appraisal during
the home purchase closing?

The lender usually orders the appraisal on behalf of the borrower to ensure the property’s value
supports the loan amount.

Can the homebuyer order their own appraisal during closing?

While the lender typically arranges the appraisal, a homebuyer can request or arrange their own
appraisal before closing but it's not common practice.

What are some common documents a homebuyer should
review during the closing process?

The homebuyer should review the Closing Disclosure, loan agreement, title insurance policy, and any
other documents related to the transfer of ownership.

Additional Resources

During The Closing For A Home Purchase, You Will Normally Do Which Of The Following? A. Order An
Appraisal.



Introduction

Buying a home is an intricate process that involves numerous steps, each critical to ensuring a
successful transaction. Among these steps, the closing process is often regarded as the culmination of
months of research, negotiations, and preparations. A common question that prospective homebuyers
often have during this phase is: What actions are typically undertaken during closing? Specifically,
many wonder whether they are responsible for activities such as ordering an appraisal, or if that is
handled by other parties involved in the transaction.

This article aims to explore the responsibilities of homebuyers during the closing process, with a
particular focus on whether they normally order an appraisal. We will delve into the roles of various
stakeholders, explain the purpose and timing of appraisals, and clarify what actions buyers should
expect to undertake during closing.

The Closing Process: An Overview

Before dissecting specific responsibilities such as ordering an appraisal, it is important to understand
what the closing process entails.

What is Closing?

Closing, also known as settlement, is the final step in the home-buying journey. It involves signing
legal documents, transferring funds, and officially transferring ownership from the seller to the buyer.
The process typically occurs at a title company, escrow office, or attorney’s office.

Key Activities During Closing Include:

- Signing mortgage and legal documents

- Paying closing costs and down payment

- Verifying property details and title status

- Distributing funds to the seller and other parties
- Recording the new deed with local authorities

The Role of Appraisals in Home Financing
What Is a Home Appraisal?

A home appraisal is an unbiased professional assessment of a property's market value. Conducted by
a licensed appraiser, it considers factors such as property size, condition, location, recent sales of
comparable homes, and overall market trends. The appraisal provides an independent estimate that
helps lenders determine whether the property is worth the amount they are lending.

Why Are Appraisals Important?
- Lender's Perspective: Ensures the property is worth at least the loan amount to mitigate risk.

- Buyer's Perspective: Validates that they are not overpaying.
- Legal and Regulatory Compliance: Ensures adherence to lending standards and regulations.



When Do Appraisals Occur?

Typically, the appraisal is ordered after the loan approval process but before closing. This timing
allows the lender to confirm the property's value before finalizing the loan.

Who Orders the Appraisal?
In most cases, the responsibility of ordering the appraisal falls on the lender.

- Lender’s Role:

Lenders are mandated by federal regulations (such as the Equal Credit Opportunity Act and the Dodd-
Frank Act) to ensure that an appraisal is completed before funding a mortgage. Once the borrower’s
loan application and approval are in place, the lender will contact an approved appraisal management
company (AMC) or appraiser to conduct the valuation.

- Homebuyer’s Role:

Generally, homebuyers do not order the appraisal themselves. Instead, they rely on the lender’s
process. However, buyers should be aware of the appraisal process and may be present during the
appraisal or review the report afterward.

- Real Estate Agents and Buyers:
While buyers cannot usually directly order or select the appraiser, they can ask their real estate agent
about the appraisal process or request to review the appraisal report once it’s completed.

Are Homebuyers Responsible for Ordering an Appraisal?
The straightforward answer is: No, homebuyers normally do not order the appraisal during closing.

This is a standard industry practice. The mortgage lender handles the ordering to maintain
impartiality and compliance with lending regulations. The process is designed to be streamlined so
that buyers can focus on reviewing documents and preparing for ownership transfer.

Exceptions and Situations When Buyers Might Be Involved:

- If the buyer is paying cash (i.e., without a mortgage), they might choose to order an appraisal
themselves to determine a fair value.

- In some cases, buyers may request an appraisal for personal reasons, such as negotiating a lower
purchase price or confirming the property's value before closing.

- In certain types of loans, such as portfolio loans or private financing, the buyer or their agent might
have more direct control over the appraisal process.

Other Responsibilities of Buyers During Closing

While ordering an appraisal is typically handled by the lender, buyers have several other important
responsibilities during closing:



1. Reviewing Closing Disclosure and Final Documents
Buyers should carefully review the Closing Disclosure, which itemizes all costs, loan terms, and fees.
This document must be provided at least three days before closing.

2. Conducting Final Walkthrough
Usually conducted just before closing, the final walkthrough ensures the property’s condition remains
as agreed upon and that any repairs have been completed.

3. Bringing Funds to Closing
Buyers are responsible for bringing the necessary funds (via cashier’s check or wire transfer) to cover
down payment, closing costs, and other fees.

4. Signing Legal Documents
At closing, buyers will sign the mortgage agreement, promissory note, title documents, and other
legal paperwork that transfers ownership and establishes the loan terms.

5. Understanding and Confirming Terms
It's critical for buyers to understand all documents before signing. They should ask questions if
anything is unclear.

The Significance of the Appraisal in the Closing Timeline

Understanding when the appraisal occurs is key to grasping the closing process. Since the appraisal is
usually ordered early in the loan process, its results can influence:

- Loan Approval: If the appraisal value is lower than the purchase price, the lender might require a
renegotiation or additional collateral.

- Contingency Planning: Buyers often include an appraisal contingency in their purchase agreement,
allowing them to back out if the appraisal is unfavorable.

- Final Steps: Once the appraisal is satisfactory, the lender proceeds with underwriting and funding.

Common Misconceptions

- Homebuyers are responsible for ordering the appraisal: Not typically true unless paying cash or in
specific circumstances.

- Appraisals are optional: They are generally mandatory for financed purchases.

- Buyers can influence the appraisal: The process is meant to be impartial and independent; buyers
should not attempt to sway the outcome.

Conclusion

In most home purchase transactions, during the closing process, homebuyers do not normally order
an appraisal. Instead, the responsibility lies with the lender, who ensures that a qualified, impartial
appraisal is conducted to verify the property's value. This step is a critical component of the mortgage
approval process, helping to protect both the lender and the buyer.



However, buyers should stay informed about the appraisal timeline, review the report when available,
and understand how its results can impact their financing and ownership. Ultimately, the closing is a
collaborative process involving various professionals, and understanding each stakeholder’s role helps
smooth the path to homeownership.

Key takeaways:

- Appraisals are generally ordered by the lender, not the buyer.

- Buyers should review the appraisal report and understand its implications.

- During closing, buyers focus on signing documents, paying costs, and confirming property condition.
- Awareness of the process helps buyers navigate closing confidently and avoid surprises.

By comprehending the typical responsibilities during closing, including the role of appraisals,
prospective homeowners can approach this milestone with clarity and confidence, ensuring a
smoother transition into their new home.
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