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UNDERST ANDING PROFIT AND LOSS CALCULATIONS IS FUNDAMENTAL FOR ANYONE INVOLVED IN TRADING, SELLING, OR MANAGING
INVENTORY. IN THIS ARTICLE, WE EXPLORE A DETAILED PROBLEM INVOLVING NANDLAL/ WHO BOUGHT A SPECIFIC QUANTITY OF
NOTEBOOKS AT A CERTAIN PRICE AND SOLD A PART OF THEM AT A PROFIT. WE WILL BREAK DOWN THE PROBLEM STEP-BY-STEP,
ANALYZE THE CALCULATIONS INVOLVED, AND PROVIDE INSIGHTS INTO HOW TO APPROACH SIMILAR PROBLEMS. \WHETHER YOU'RE

A STUDENT STUDYING COMMERCE OR A BUDDING ENTREPRENEUR, THIS COMPREHENSIVE GUIDE WILL HELP YOU GRASP THE
CONCEPTS EFFECTIVELY.

INTRODUCTION TO THE PROBLEM

NANDLAL PURCHASED 20 DOZEN NOTEBOOKS AT A RATE OF RS. 156 PER DOZEN. HE THEN SOLD 8 DOZENS OF THESE NOTEBOOKS
AT A 109% PROFIT. THE REMAINING NOTEBOOKS WERE SOLD AT A DIFFERENT RATE, AND THE GOAL IS TO DETERMINE THE TOTAL
PROFIT OR LOSS, THE SELLING PRICE OF THE REMAINING NOTEBOOKS, AND OTHER RELATED DETAILS.

THIS PROBLEM INVOLVES MULTIPLE CONCEPTS:

- CALCULATING THE TOTAL COST PRICE

- DETERMINING SELLING PRICES BASED ON PROFIT PERCENTAGES

- CALCULATING PROFIT OR LOSS ON SALES

- UNDERSTANDING THE RELATIONSHIP BETWEEN COST PRICE, SELLING PRICE, AND PROFIT

LET'S START BY UNDERSTANDING THE BASIC QUANTITIES INVOLVED.

UNDERSTANDING THE QUANTITIES INVOLVED

QUANTITY oF NOTEBOOKS PURCHASED
SINCE NANDLAL BOUGHT 20 DOZEN NOTEBOOKS:

- 1 DozEN = 12 NOTEBOOKS
- THEREFORE, TOTAL NOTEBOOKS = 20 X 12 = 240 NOTEBOOKS

CosT PrICE PER DOZEN
NANDLAL PAID RS. 156 FOR EACH DOZEN:

- COST PRICE PER DOZEN = Rs.156
- TOTAL COST PRICE OF ALL NOTEBOOKS = 20 DOZEN X Rs. 156 =Rs.3,120

CosT PrICE PER NOTEBOOK



ToO ANALYZE PROFIT AND SALE PRICES AT A PER-UNIT LEVEL, IT’S HELPFUL TO FIND THE COST PRICE PER INDIVIDUAL NOTEBOOK:

- COST PRICE PER NOTEBOOK = Rs.156 / 12 =Rs.13

SALES DeTAILS AND PROFIT CALCULATION

SELLING 8 Dozen NoTesooks AT 10% ProrIT
NANDLAL SOLD 8 DOZEN NOTEBOOKS AT A PROFIT OF 109%. TO FIND THE SELLING PRICE FOR THIS BATCH:
1. TOTAL COST FOR 8 DOZEN NOTEBOOKS:

- 8 pozeN = 8 X 12 = 96 NOTEBOOKS
- COST PRICE FOR 96 NOTEBOOKS = 96 X Rs.13 =Rs. 1,248

2. SELLING PRICE PER DOZEN WITH 10% GAIN:

- ProFIT PEr DOZEN = 109% oF Rs. 156 =0.10 X Rs.156 =Rs.15.60
- SELLING PRICE PER DOZEN = Rs.156 + Rs.15.60 =Rs.171.60

3. SELLING PRICE FOR 8 DOZEN:

-8xRs.171.60=Rs.1,372.80

4. PROFIT ON THIS PART:

- PROFIT = SELLING PRICE — CosT PrRICE =Rs.1,372.80 - Rs.1,248 =Rs.124.80

ALTERNATIVELY, SINCE WE CALCULATED THE PER-DOZEN SELLING PRICE WITH PROFIT, WE CAN ALSO VERIFY THE PROFIT
PERCENTAGE:

- PROFIT PERCENTAGE = (ProFIT / CosT Price) X 100 = (Rs.124.80 / Rs.1,248) x 100 = 109,

ANALYZING THE REMAINING NOTEBOOKS

THE REMAINING NOTEBOOKS:

- TOTAL NOTEBOOKS = 240
- SOLD NOTEBOOKS = 96
- REMAINING NoTEBOOKS = 240 - 96 = 144 NOTEBOOKS

THE PROBLEM STATES THAT THE REMAINING NOTEBOOKS WERE SOLD AT A DIFFERENT RATE, BUT DOES NOT SPECIFY THE PROFIT
OR LOSS PERCENTAGE DIRECTLY. TYPICALLY, IN SUCH PROBLEMS, THE REMAINING NOTEBOOKS MIGHT BE SOLD AT COST PRICE OR
AT A DIFFERENT PROFIT PERCENTAGE, LEADING TO DIFFERENT SCENARIOS.

SUPPOSE THE QUESTION IS TO DETERMINE THE SELLING PRICE PER DOZEN OR TOTAL SELLING PRICE OF THE REMAINING NOTEBOOKS,
ASSUMING THEY ARE SOLD AT COST PRICE OR AT A CERTAIN PROFIT PERCENTAGE.



SCENARIO 1: REMAINING NOTEBOOKS SOLD AT COST PRICE

IF NANDLAL SELLS THE REMAINING NOTEBOOKS AT THE COST PRICE:

- COST PRICE PER NOTEBOOK = Rs.13

- TOTAL COST OF REMAINING NOTEBOOKS = 144 X Rs.13 =Rs.1,872

- SELLING PRICE IN THIS CASE =Rs.1,872

- TOTAL REVENUE =Rs. 1,872

- ToTAL PROFIT = Rs.124.80 (FROM FIRST SALE) + Rs.0 (FROM SECOND SALE) = Rs.124.80
TOTAL COST PRICE OF ALL NOTEBOOKS:

-Rs.3,120

TOTAL SELLING PRICE:

-Rs.1,372.80 (FIRST BATCH) + Rs. 1,872 (seconp BATCH) = Rs.3,244.80
TOTAL PROFIT:

-Rs.3,244.80 - Rs.3,120 = Rs.124.80

THUSI TOTAL PROFIT IN THIS CASE IS RS. 1 2480, WHICH ALIGNS WITH THE PROFIT FROM THE FIRST BATCH AND NO
PROFIT/LOSS FROM THE SECOND BATCH.

SCENARIO 2: REMAINING NOTEBOOKS SOLD AT A CERTAIN PROFIT PERCENTAGE

SupPOSE NANDLAL SOLD THE REMAINING NOTEBOOKS AT X% PROFIT. THEN:
1. SELLING PRICE PER NOTEBOOK:

- SELLING PRICE = COST PRICE PER NOTEBOOK X (1 + x/100)

2. TOTAL SELLING PRICE FOR 144 NOTEBOOKS:

-=144 xRs.13 x (1 +x/100)

3. TOTAL PROFIT:

- = TOTAL SELLING PRICE = TOTAL COST PRICE

|F THE PROBLEM PROVIDES ADDITIONAL DATA, SUCH AS TOTAL PROFIT OR THE SALE PRICE, WE CAN CALCULATE Xo/o.
OTHER\X/ISE, THE PROBLEM REMAINS OPEN-ENDED.

SuMMARY OF Key CALCULATIONS

| PARAMETER | CALCULATION |
=+

| ToTAL NoTEBOOKS | 20 X 12 = 240 |



| ToTAL cosT price |Rs. 156 x 20 =Rs.3,120 |

| CosT pPer NOTEBOOK | RS. 13 |

| CosT oF 8 pozen |Rs. 1,248 |

| SELLING PRICE PER DOZEN (10% PrOFIT) |Rs.17 1.60 |
| SALE oF 8 pozen |Rs.1,372.80 |

| REMAINING NOTEBOOKS | 144 |

| SALE AT cosT PrICE | Rs. 1,872 |

| ToTAL sALE |Rs.3,244.80 |

| ToTAL PrOFIT | RS.124.80 |

CoNcLUSION AND PRACTICAL INSIGHTS

THIS PROBLEM ILLUSTRATES FUNDAMENTAL CONCEPTS OF PROFIT CALCULATIONS IN TRADING:

- CosT Price CALCULATION: ALWAYS START BY DETERMINING THE TOTAL AND PER-UNIT COST.

- PROFIT MARGIN: APPLY PERCENTAGE PROFIT TO FIND THE SELLING PRICE.

- SALES STRATEGY: SELLING PART OF INVENTORY AT PROFIT AND THE REST AT COST OR AT DIFFERENT PROFIT MARGINS
INFLUENCES OVERALL PROFITABILITY.

- SCENARIO ANALYSIS: DIFFERENT ASSUMPTIONS ABOUT THE REMAINING SALES LEAD TO DIFFERENT PROFIT/LOSS OUTCOMES.

(UNDERSTANDING THESE PRINCIPLES HELPS IN MAKING INFORMED PRICING DECISIONS, CALCULATING EXPECTED PROFITS, AND
MANAGING INVENTORY EFFICIENTLY.

ADDITIONAL TIPS FOR SOLVING SIMILAR PROBLEMS

- CONVERT QUANTITIES TO A COMMON UNIT <DOZEN, PER PIECE> FOR CONSISTENCY.

- ALWAYS VERIFY PROFIT PERCENTAGES BY CALCULATING ACTUAL PROFIT AMOUNTS.
- \WHEN MISSING DATA, CONSIDER ASSUMPTIONS AND EXPLORE DIFFERENT SCENARIOS.
- USE FORMULAS SYSTEMATICALLY TO AVOID ERRORS.

FAQSs ReLATED TO NoTEBOOK SALES AND PROFIT CALCULATIONS

Q1: How Do | CALCULATE THE SELLING PRICE IF | KNOW THE COST PRICE AND PROFIT PERCENTAGE?
A: SELLING PRICE = CosT PrICE X (1 + PROFIT PERCENTAGE / 100)

Q2: How IS PROFIT PERCENTAGE CALCULATED?
A: ProFIT PERCENTAGE = (ProFIT / CosT PrIcE) X 100

Q32 WHAT SHOULD | DO IF | DON’T KNOW THE PROFIT PERCENTAGE FOR THE REMAINING STOCK?
A: YOU CAN SET UP EQUATIONS BASED ON TOTAL PROFIT OR OTHER KNOWN DATA AND SOLVE FOR THE UNKNOWN PROFIT
PERCENTAGE.

IN CONCLUSION, MASTERING THE CONCEPTS OF COST PRICE, SELLING PRICE, PROFIT, AND LOSS IS ESSENTIAL FOR EFFECTIVE
TRADING. THE PROBLEM INVOLVING NANDLAL'S NOTEBOOK SALES DEMONSTRATES HOW TO ANALYZE MULTIPLE TRANSACTIONS,



CALCULATE PROFITS, AND UNDERSTAND THE FLOW OF COSTS AND REVENUES. BY FOLLOWING STRUCTURED CALCULATIONS AND
CONSIDERING DIFFERENT SCENARIOS, YOU CAN DEVELOP A STRONG FOUNDATION IN COMMERCIAL MATHEMATICS THAT APPLIES TO
VARIOUS REAL-WORLD SITUATIONS.

FREQUENTLY AskeD QUESTIONS

How MUCH DID NANDLAL PAY IN TOTAL FOR 20 DOZEN NOTEBOOKS AT RS.156 PER
DOZEN?

NANDLAL PAID RS. 3120 IN TOTAL FOR 20 DOZEN NOTEBOOKS.

W/HAT IS THE COST PRICE PER NOTEBOOK FOR NANDLAL?

THE COST PRICE PER NOTEBOOK IS RS. 13 (SINCE Rs. 156 PER DOZEN MEANS RS. 13 PER NOTEBOOK).

How MUcH PROFIT DID NANDLAL MAKE ON THE 8 DOZENS HE SOLD AT A 109% GAIN?

He MADE A PROFIT oF Rs. 125.20 oN THE 8 DozeENS soLD AT A 10% GAIN.

\W/HAT IS THE SELLING PRICE PER DOZEN FOR THE NOTEBOOKS SOLD AT A 109% PROFIT?

THE SELLING PRICE PER DOZEN FOR THE NOTEBOOKS SOLD AT A 109% ProFIT ISRs. 17 1.60.

How MUCH TOTAL REVENUE DID NANDLAL EARN FROM SELLING 8 DOZENS OF
NOTEBOOKS AT A 10% GAIN?

NANDLAL EARNED Rs. 1372.80 FrRoM SELLING 8 DOZENS AT A 10% PROFIT.

\WHAT IS THE OVERALL PROFIT OR LOSS IF NANDLAL SOLD THE REMAINING NOTEBOOKS
AT COST PRICE?

|F HE SOLD THE REMAINING NOTEBOOKS AT COST PRICE, HIS OVERALL PROFIT WOULD BE Rs. 125.20.

W/HAT IS THE SELLING PRICE PER NOTEBOOK FOR THE REMAINING NOTEBOOKS IF SOLD AT
A 5% PROFIT?

THE SELLING PRICE PER NOTEBOOK FOR THE REMAINING NOTEBOOKS AT A 5% PROFIT IS Rs. 13.65.

ADDITIONAL RESOURCES

NANDLAL’s NoTesook DeaL: A Deep DIVE INTO PROFIT CALCULATION AND BUSINESS STRATEGY

IN THE REALM OF SMALL-SCALE COMMERCE, UNDERSTANDING THE NUANCES OF PROFIT MARGINS, COST CALCULATIONS, AND
SALES STRATEGIES IS PIVOTAL. THE SCENARIO INVOLVING NANDLAL, WHO PURCHASED 20 DOZEN NOTEBOOKS AT Rs. 156 PER
DOZEN AND SUBSEQUENTLY SOLD A PORTION OF THEM AT A PROFIT, PROVIDES AN EXCELLENT CASE STUDY TO EXPLORE THESE
CONCEPTS IN DETAIL. THIS ARTICLE OFFERS A COMPREHENSIVE ANALYSIS OF HIS TRANSACTIONS, EXAMINING THE FINANCIAL
IMPLICATIONS, PROFIT CALCULATIONS, AND STRATEGIC INSIGHTS THAT CAN BE DERIVED FROM HIS BUSINESS ACTIVITY.



UNDERSTANDING THE INITIAL PURCHASE: CoST ANALYSIS

CALCULATING THE ToTAL CosT oF PURCHASE

NANDLAL'S INITIAL ACTIVITY INVOLVED BUYING NOTEBOOKS IN BULK. HE PURCHASED 20 DOZEN NOTEBOOKS AT A RATE OF
Rs.156 PER DOZEN. TO UNDERSTAND THE TOTAL EXPENDITURE, WE NEED TO PERFORM A STRAIGHTFORWARD MULTIPLICATION:

- NUMBER OF DOZENS PURCHASED: 20 DOZEN
- CosT PER DOZEN: Rs. 156

ToTAL CosT = NUMBER OF DOZENS X COST PER DOZEN
ToTtaL CosT =20 % 156 =Rs.3,120

THIS FIGURE REPRESENTS NANDLAL'S INVESTMENT IN INVENTORY BEFORE ANY SALES ARE MADE. UNDERSTANDING THIS INITIAL
COST IS CRUCIAL FOR SUBSEQUENT PROFIT CALCULATIONS, AS IT FORMS THE BASELINE FOR MEASURING GAINS OR LOSSES.

Per-NoTeBook CosT CALCULATION

SINCE NOTEBOOKS ARE SOLD INDIVIDUALLY OR IN SMALLER GROUPS, KNOWING THE COST PER INDIVIDUAL NOTEBOOK PROVIDES
MORE GRANULAR INSIGHT.

- ToTAL NoTEBOOKS = 20 pozEN = 20 X 12 = 240 NOTEBOOKS
- CosT per NoTEBOOK = TOTAL CosT / ToTAL NoTegooks = Rs.3,120 / 240 = Rs. 13 PER NOTEBOOK

THIS PER-UNIT COST OF RS.13 WILL SERVE AS THE FOUNDATION FOR DETERMINING PROFIT MARGINS ON EACH SALE.

SALES TRANSACTIONS: QUANTITY AND PRICING

SALE oF 8 Dozen NoTesooks AT A 109% ProFIT

NANDLAL SOLD 8 DOZEN NOTEBOOKS WITH A PROFIT MARGIN OF 10%. LET'S ANALYZE THIS:

- NUMBER OF NOTEBOOKS SOLD = 8 X 12 = 96 NOTEBOOKS
- CosT FOR 8 DOZEN NOTEBOOKS = 8 X Rs. 156 =Rs. 1,248

TO FIND THE SELLING PRICE:

- ProFIT PEr DOZEN = 109% oF Rs. 156 =0.10 x 156 =Rs.15.60
- SELLING PRICE PER DOZEN = COST PER DOZEN + PROFIT PER DOZEN = Rs. 156 + Rs.15.60 =Rs.171.60

THUS, THE TOTAL SELLING PRICE FOR 8 DOZEN:
- TOTAL SELLING PRICE = 8 X Rs.171.60 =Rs.1,372.80

ALTERNATIVELY, CALCULATING BASED ON PER NOTEBOOK:



- SELLING PRICE PER NOTEBOOK = RS. 13 + 10% oF Rs.13 =Rs.13 + Rs.1.30 = Rs.14.30
- TOTAL FOR 96 NOTEBOOKS = 96 X Rs.14.30 =Rs.1,372.80 (CONSISTENT WITH PREVIOUS CALCULATION)

ReMAINING NoTeEBooks: To BE SoLD AT A PROFIT or Loss?

THE PROBLEM STATES " AND THE REMAINING," IMPLYING THAT NANDLAL SOLD SOME NOTEBOOKS AT A PROFIT, AND THE REST
POSSIBLY AT COST OR AT A DIFFERENT PROFIT MARGIN. FOR A COMPREHENSIVE ANALYSIS, WE NEED TO UNDERSTAND WHAT
HAPPENED TO THE REMAINING NOTEBOOKS.

ASSUMING THE PROBLEM INVOLVES THE FOLLOWING SCENARIO:

- NANDLAL SoLD 8 DozEN NOTEBOOKS AT A 109, PROFIT.
- THE REMAINING 12 DOZEN NOTEBOOKS WERE SOLD AT A DIFFERENT PROFIT MARGIN OR AT COST PRICE.

NEXT, WE ANALYZE THESE POSSIBILITIES.

ANALYZING THE REMAINING STock: PROFIT or Loss?

PossiBLE SALE STRATEGIES FOR REMAINING NOTEBOOKS

THERE ARE GENERALLY TWO COMMON APPROACHES FOR SELLING REMAINING STOCK:

1. SELLING AT CosT Price: No PROFIT OR LOSS.
2. SELLING AT A PrROFIT orR Loss MARGIN: ToO MAXIMIZE GAINS OR MINIMIZE LOSSES.

GIVEN THE PROBLEM'S STRUCTURE, TYPICAL ASSUMPTIONS ARE:
- THE REMAINING 12 DOZEN NOTEBOOKS WERE SOLD AT EITHER:
- CosT prICE (Rs. 156 PER DOZEN),

- OR AT A CERTAIN PROFIT MARGIN, OR

- AT A LOSS.

THE PROBLEM’'S PHRASING SUGGESTS THAT NANDLAL MIGHT HAVE SOLD THE REMAINING NOTEBOOKS AT A DIFFERENT PROFIT OR
LOSS MARGIN. TO PROCEED, WE CONSIDER EACH CASE.

Case 1: ReMaINING NoTeBooks SoLp AT CosT Price (Rs. 156 PER DOZEN)

- TOTAL COST OF REMAINING 12 DOzeN = 12 X Rs.156 =Rs.1,872
- SELLING PRICE AT COST =Rs.1,872
- NO PROFIT OR LOSS ON THESE NOTEBOOKS.

TOTAL SALES:

- FROM FIRST BATCH: Rs.1,372.80
- FROM REMAINING BATCH: Rs. 1,872

ToTAL sALEs =Rs.1,372.80 +Rs. 1,872 =Rs.3,244.80



ToTAL cosT:

- Rs.3,120 (INITIAL PURCHASE)

PRrROFIT:

- TOTAL PROFIT = TOTAL SALES — TOTAL cosT =Rs.3,244.80 -Rs.3,120 =Rs.124.80
PROFIT PERCENTAGE:

- (ProrIT / CosT) x 100 =(124.80/ 3,120) x 100 = 49,

THUS/ IF NANDLAL SOLD THE REMAINING NOTEBOOKS AT COST, HIS OVERALL PROFIT MARGIN WOULD BE APPROXIMATELY 40/0.

CasE 2: REMAINING NOTEBOOKS SoLD AT A PROFIT MARGIN (sAY, 10%)

SuPPOSE NANDLAL SOLD THE REMAINING 12 DOZEN AT A 10% PROFIT, SIMILAR TO THE FIRST BATCH:
- COST OF REMAINING STOCk =Rs. 1,872

- ProFIT PEr DOZEN = 109% oF Rs. 156 =Rs.15.60

- SELLING PRICE PER DOZEN = Rs.17 1.60

TOTAL SALE:

- 12%xRs.171.60=Rs.2,059.20

TOTAL SALES:

- FIrsT BATCH: Rs.1,372.80
- SECOND BATCH: Rs.2,069.20

ToTAaL =Rs.3,432.00

PrOFIT:

-Rs.3,432.00 - Rs.3,120.00 =Rs.312.00
PROFIT PERCENTAGE:

-(312/3,120) x 100 = 10%

THIS SCENARIO RESULTS IN A HIGHER OVERALL PROFIT MARGIN, MATCHING THE INDIVIDUAL BATCH PROFIT MARGINS.

CAsE 3: REMAINING NOTEBOOKS SoLD AT A Loss

IF NANDLAL SOLD THE REMAINING 12 DOZEN AT A LOSS, SAY, 5%, THEN:

- Loss Per DOzEN = 5% oF Rs. 156 =Rs.7.80
- SELLING PRICE PER DOZEN = Rs.156 - Rs.7.80 =Rs.148.20

TOTAL SALE:



- 12 xRs.148.20 =Rs.1,778.40

TOTAL SALES:

-Rs.1,372.80 +Rs.1,778.40=Rs.3,151.20
PROFIT:

-Rs.3,151.20 - Rs.3,120.00 =Rs.31.20
PROFIT PERCENTAGE:

-(31.20/3,120) x 100~ 1%

THIS SCENARIO RESULTS IN A MINIMAL PROFIT, OR EFFECTIVELY, A LOSS IF THE SALE PRICE DROPS BELOW COST.

OVERALL PROFIT ANALYSIS: CALCULATIONS AND IMPLICATIONS

BASED ON THE VARIOUS SCENARIOS, NANDLAL'S OVERALL PROFIT DEPENDS ON HOW HE HANDLED THE REMAINING STOCK. THE KEY
TAKEAWAYS FROM THE ANALYSIS ARE:

- SELLING PART OF HIS INVENTORY AT A 10% PROFIT YIELDS A SIGNIFICANT MARGIN.

- THE REMAINING NOTEBOOKS, IF SOLD AT COST, CONTRIBUTE A MODEST OVERALL PROFIT (~49).
- SELLING AT A HIGHER PROFIT MARGIN INCREASES TOTAL GAINS.

- LOSSES ARE LESS DESIRABLE BUT COULD OCCUR IF NOTEBOOKS ARE SOLD BELOW COST PRICE.

SUMMARY OF POTENTIAL PROFIT MARGINS:

| Scenario | ToTaL SaLe (Rs.) | ToTAL ProrIT (Rs.) | PROFIT PERCENTAGE |

| == |--mmmmm oo |--mmmmm e |--mmmmm oo
| FIRST BATCH AT 109, ReST AT cosT | 3,244.80(124.80 | ~49, |

| BoTH BATCHES AT 109% PrROFIT | 3,432.00]312.00|~10% |

| REMAINING AT 5% Loss | 3,151.20(31.20 | ~1%|

THIS DETAILED ANALYSIS EMPHASIZES THE IMPORTANCE OF STRATEGIC PRICING, INVENTORY MANAGEMENT, AND PROFIT MARGIN
CONSIDERATIONS IN SMALL BUSINESS OPERATIONS.

STRATEGIC INSIGHTS AND BUSINESS LESSONS FROM NANDLAL'S
TRANSACTION

1. THe SIGNIFICANCE oF CosT PRICE AW ARENESS

UNDERSTANDING THE COST PRICE IS FUNDAMENTAL FOR MAKING INFORMED SALES DECISIONS. NANDLAL'S PURCHASE AT Rs. 156
PER DOZEN SET A CLEAR BASELINE FOR PROFIT CALCULATIONS. SELLERS MUST ALWAYS KEEP TRACK OF THEIR ACQUISITION
COSTS TO DETERMINE VIABLE SELLING PRICES.



2. DIVERSIFYING SALES STRATEGIES

NANDLAL’S DECISION TO SELL AT DIFFERENT PROFIT MARGINS DEMONSTRATES STRATEGIC FLEXIBILITY:
- SELLING SOME STOCK AT A PROFIT MAXIMIZES GAINS.

- SELLING REMAINING STOCK AT COST HELPS CLEAR INVENTORY WITHOUT LOSSES.
- ADJUSTING PRICES BASED ON MARKET DEMAND AND STOCK AGE CAN OPTIMIZE OVERALL PROFIT.

3. PROFIT MARGIN MANAGEMENT

MAINTAINING TARGETED PROFIT MARGINS, SUCH AS ]Oo/o, ENSURES SUSTAINABLE PROFIT LEVELS. OVERPRICING RISKS UNSOLD
INVENTORY, WHILE UNDERPRICING CAN ERODE MARGINS. BALANCING THESE FACTORS IS CRITICAL FOR SMALL BUSINESS
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