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Understanding the foundational legal frameworks that shape the United States
is essential for grasping how the nation functions today. Among these
frameworks are key legislative acts and constitutional clauses that have
historically influenced the balance of power between the federal government
and the states. Specifically, Public Law 73-10, House Joint Resolution 192
(H.J.Res. 192), and Article I, Section 10, Clause 1 of the U.S. Constitution
are pivotal in understanding issues related to monetary authority,
sovereignty, and the legal limits placed upon state governments. This article
aims to provide a comprehensive explanation of these legal instruments,
exploring their historical context, significance, and implications for
American law and governance.

Historical Context of Public Law 73-10 and
House Joint Resolution 192

Public Law 73-10: The Gold Standard and the
Abandonment of the Gold Standard

Public Law 73-10, enacted in 1933, was a pivotal piece of legislation during
the Great Depression. It marked a significant shift in U.S. monetary policy,
primarily aimed at stabilizing the economy amid widespread financial turmoil.
During this period, the United States was operating under the gold standard—a
system where the value of the dollar was directly linked to gold.

However, the economic crisis prompted the federal government to take
extraordinary measures to stimulate economic growth and curb deflation.
Public Law 73-10 included provisions that:

- Ceased the redemption of Federal Reserve Notes in gold: Citizens could no
longer exchange paper currency for gold at the U.S. Treasury.
- Authorized the President to suspend the gold standard temporarily: This
allowed the government to issue more fiat currency, which was not backed by
gold.
- Facilitated the devaluation of the dollar: The act effectively moved the
country away from the gold standard, enabling the Federal Reserve to expand



the money supply.

This legislation was a cornerstone in the United States' transition from the
gold standard to a fiat currency system, which remains in effect today.

House Joint Resolution 192 (H.J.Res. 192): The Gold
Clause Nullification

House Joint Resolution 192, passed also in 1933, is often viewed as a
companion to Public Law 73-10. Its primary purpose was to nullify the
contractual gold clauses embedded in existing debt instruments, including
bonds, contracts, and other obligations. The key features include:

- Nullification of gold clauses: It declared that any contractual obligation
requiring payment in gold or its equivalent was invalid.
- Legalization of fiat currency payments: Debts and contracts could now be
settled in U.S. dollars, regardless of any prior contractual stipulations for
gold payments.
- Impact on creditors and debtors: The resolution effectively eliminated the
legal requirement to pay debts in gold, impacting creditors holding gold
clauses.

H.J.Res. 192 was significant because it reinforced the shift away from gold-
backed obligations and solidified the dollar's status as the sole legal
tender. Its passage was instrumental in establishing the modern fiat currency
system and redefining the relationship between government-issued currency and
contractual obligations.

The Significance of Article 1, Section 10,
Clause 1 of the U.S. Constitution

Text and Meaning of the Clause

Article I, Section 10, Clause 1 of the United States Constitution states:

> "No State shall enter into any Treaty, Alliance, or Confederation; grant
Letters of Marque and Reprisal; coin Money; emit Bills of Credit; make any
Thing but gold and silver Coin a Tender in Payment of Debts; pass any Bill of
Attainder, ex post facto Law, or Law Impairing the Obligation of
Contracts..."

This clause imposes restrictions on the powers of individual states,
emphasizing the importance of a unified monetary system and the limitations
on state-issued currency.



Key components of the clause include:

- Prohibition against coining Money and emitting Bills of Credit: States
cannot create their own currency or paper money to fund their operations.
- Mandate that only gold and silver Coin be tender in payment of debts: The
clause restricts states from passing laws that allow other forms of payment
to be considered legal tender for debts.
- Limitations on other laws: It also bans states from enacting laws that
impair contractual obligations or create arbitrary legal distinctions.

Implications for State Sovereignty and Monetary
Policy

This constitutional provision was designed to:

- Ensure a uniform national currency: Preventing individual states from
issuing their own currencies, which could lead to economic chaos.
- Protect contractual obligations: Maintaining the integrity of contracts by
ensuring that debts are paid in gold and silver, thus safeguarding creditor
rights.
- Limit state interference in monetary matters: Preventing states from
enacting laws that could destabilize the national economy.

Over time, this clause has been interpreted to mean that states cannot issue
their own money or make other forms of tender legal for payment of debts,
thus reinforcing the federal government's exclusive authority over monetary
policy.

Interconnection Between These Legal Instruments

From Gold to Fiat Currency

The transition from the gold standard to fiat currency was facilitated by
Public Law 73-10 and H.J.Res. 192, which effectively removed gold as the
underpinning of the monetary system. While the Constitution's language in
Article I, Section 10, Clause 1, restricts states from making anything but
gold and silver Coin a tender in payment of debts, these laws primarily
addressed the federal government's monetary policies.

Key points of intersection include:

- Federal authority: The federal government, through legislation, moved away
from the restrictions implied in the Constitution by establishing fiat
currency.
- State limitations: The constitutional clause continues to prohibit states



from issuing their own currencies, ensuring federal dominance.
- Legal framework: These laws and constitutional provisions work together to
define the landscape of U.S. monetary law, emphasizing the primacy of the
federal government in currency issuance while restricting states.

Legal and Economic Implications

The combined effect of these legal instruments has:

- Established the U.S. dollar as a fiat currency, no longer backed by gold or
silver.
- Ensured the stability and uniformity of the national monetary system.
- Prevented individual states from creating competing currencies, which could
undermine economic stability.
- Reinforced the contractual protections around debt obligations, primarily
that payments are made in legal tender authorized by federal law.

Contemporary Relevance and Debates

Modern Interpretations and Controversies

While these laws and constitutional clauses form the backbone of U.S.
monetary policy, ongoing debates question whether alternative monetary
systems could be viable, or whether certain laws infringe upon individual
rights or states' rights.

- Gold standard advocates: Some argue that the abolition of the gold standard
and the nullification of gold clauses diminish the constitutional
protections.
- Legal challenges: There are occasional legal claims suggesting that laws
like Public Law 73-10 violate constitutional provisions or individual rights.
- Cryptocurrency and alternative currencies: The rise of digital currencies
raises questions about the future of legal tender laws and the constitutional
limits on state and federal monetary authority.

Conclusion: The Balance of Power in U.S. Monetary
Law

Public Law 73-10, House Joint Resolution 192, and Article I, Section 10,
Clause 1 of the U.S. Constitution collectively illustrate the evolution of
American monetary law. They highlight the transition from a gold-backed
system to a fiat currency regime, the federal government's exclusive
authority over currency issuance, and the constitutional limits placed on



state governments. Understanding these legal instruments is essential for
anyone interested in the legal, economic, and constitutional foundations of
the United States, especially amid ongoing debates about monetary policy,
sovereignty, and the role of government in financial affairs.

Summary of Key Points:

- Public Law 73-10 (1933) marked the end of the gold standard in the U.S.
- House Joint Resolution 192 nullified gold clauses, reinforcing fiat
currency.
- Article I, Section 10, Clause 1 restricts states from issuing their own
legal tender or making anything but gold and silver Coin a tender in payment
of debts.
- These laws and constitutional provisions work together to maintain a
unified, stable monetary system under federal control.
- Contemporary debates continue about the long-term implications of these
legal frameworks and potential reforms.

By understanding these laws and constitutional clauses, individuals and
policymakers can better appreciate the legal architecture that underpins the
U.S. monetary system and its ongoing evolution in the modern economic
landscape.

Frequently Asked Questions

What is Public Law 73-10 and what does it pertain
to?
Public Law 73-10, enacted in 1933, is the law that officially declared the
United States a sovereign nation and nullified the gold standard, allowing
the government to issue fiat currency independent of gold reserves.

What is House Joint Resolution 192 and how does it
relate to Public Law 73-10?
House Joint Resolution 192, passed in 1933, declared that gold clauses in
contracts were unenforceable and authorized the U.S. government to suspend
gold payments, effectively nullifying gold obligations in private and public
contracts, and is closely related to Public Law 73-10's monetary reforms.

What does Article 1, Section 10, Clause 1 of the
U.S. Constitution state?
Article 1, Section 10, Clause 1 states that no state shall coin money, emit
bills of credit, make anything but gold and silver coin a tender in payment
of debts, or pass any law impairing the obligation of contracts.



How do Public Law 73-10 and House Joint Resolution
192 impact state powers under Article 1, Section 10?
They effectively limit states' ability to enforce gold clauses and restrict
their monetary policies by establishing federal authority over currency and
contract obligations, aligning with the constitutional prohibition against
impairing the obligation of contracts.

Why are Public Law 73-10 and House Joint Resolution
192 considered controversial today?
They are controversial because some believe they were used to eliminate gold-
backed contracts and restrict state monetary sovereignty, leading to debates
about constitutional compliance and individual rights concerning monetary
contracts.

How does Article 1, Section 10, Clause 1 relate to
the concept of monetary sovereignty?
It emphasizes that states cannot issue their own coinage or make other forms
of currency legal tender, thus maintaining the federal government's monopoly
over monetary policy and preserving the national monetary system.

In what ways do these laws and constitutional
provisions influence modern debates on monetary law?
They form the constitutional and legal foundation for the federal monetary
system, influencing debates on gold standard policies, the legitimacy of
alternative currencies, and states' rights to regulate monetary affairs.

Are Public Law 73-10 and House Joint Resolution 192
still in effect today?
Yes, both laws remain in effect, though their interpretations and
implications are often discussed in legal and monetary debates, especially
concerning gold clauses and monetary sovereignty.

Additional Resources
Public Law 73-10, House Joint Resolution 192, and Article 1, Section 10,
Clause 1 of the U.S. Constitution represent pivotal elements in American
legal history, interconnected with foundational aspects of federal authority,
monetary sovereignty, and the constitutional limits placed on state powers.
This comprehensive review aims to explore each of these components in detail,
examining their origins, implications, and ongoing relevance within the legal
and political landscape of the United States.



---

Understanding Public Law 73-10

Origins and Context
Public Law 73-10 was enacted during the early stages of the Great Depression,
a period marked by economic turmoil, widespread unemployment, and significant
shifts in federal policy aimed at stabilizing the economy. Signed into law by
President Franklin D. Roosevelt on March 9, 1933, Public Law 73-10 is often
cited in discussions surrounding the federal government's authority to issue
currency and its impact on state powers.

Key Provisions and Significance
- Declaration of Federal Monetary Power: The law explicitly authorized the
Secretary of the Treasury to issue silver certificates, effectively
establishing a federal backing for currency independent of state or local
jurisdictions.
- Impact on Currency Issuance: It reinforced the federal government's
authority to create and regulate currency, a critical component of national
economic policy.
- Legal Foundation for Future Monetary Policy: While not directly altering
constitutional provisions, Public Law 73-10 set a precedent for federal
intervention in monetary matters, emphasizing central authority over monetary
issuance.

Interpretations and Controversies
- Sovereignty and State Rights: Critics argue that the law underscores the
supremacy of federal monetary authority over state interests, particularly in
relation to coinage and currency.
- Constitutional Implications: Some legal scholars interpret Public Law 73-10
as an assertion of Congress's constitutional powers under the Commerce Clause
and the Coinage Clause, which we'll explore further.

---

House Joint Resolution 192: A Historical and
Legal Overview



Background and Purpose
House Joint Resolution 192 (HJR 192), passed on June 5, 1933, during the
Roosevelt administration, is perhaps one of the most referenced legislative
acts concerning the suspension of gold convertibility and the handling of the
monetary system.

Key points about HJR 192 include:

- Declaration of Default: The resolution declared that the public debt of the
United States, including obligations payable in gold, was to be deemed
payable in U.S. dollars, which could be issued without the requirement of
gold backing.
- Suspension of Gold Standard: It effectively suspended the gold standard,
allowing the government to issue fiat currency, a move that fundamentally
altered the monetary landscape.
- Legal and Economic Impact: This resolution provided the legislative basis
for the government's unilateral decision to abandon the gold standard,
facilitating the transition to a fiat currency system.

Legal Status and Interpretation
- Not a Constitutional Amendment: HJR 192 is a joint resolution, which,
unlike a constitutional amendment, does not require ratification by states
but has the force of law if properly enacted.
- Controversial Aspects: Some legal scholars and monetary reform advocates
argue that HJR 192, combined with the Executive Order 6102 and subsequent
legislation, usurped constitutional authority and altered monetary
sovereignty.

Modern Relevance and Debates
- Gold Standard Movements: HJR 192 remains central
in debates about returning to a gold standard or
challenging the legitimacy of fiat currency.
- Legal Challenges: Various legal challenges have
questioned the constitutionality of HJR 192 and
subsequent monetary policies, often centered around
the constitutional limits of congressional power
over currency.

---



Article 1, Section 10, Clause 1 of the U.S.
Constitution

The Text and Its Meaning

> "No State shall enter into any Treaty, Alliance,
or Confederation; grant Letters of Marque and
Reprisal; coin Money; emit Bills of Credit; make any
Thing but gold and silver Coin a Tender in Payment
of Debts; pass any Bill of Attainder, ex post facto
Law, or Law impairing the Obligation of Contracts,
or grant any Title of Nobility."

Key phrases to analyze:
- "coin Money"
- "emit Bills of Credit"
- "make any Thing but gold and silver Coin a Tender
in Payment of Debts"

Historical Context and Purpose

- The clause was designed to prevent individual
states from engaging in monetary practices that
could undermine the national economy or interfere
with the federal government's monetary authority.
- It reflects the Founders' intent to centralize
monetary power and prevent coinage and currency
issuance at the state level.



Implications for State Powers and Federal
Sovereignty

- Prohibition on State Coinage: States are
explicitly barred from coining money or emitting
bills of credit, reinforcing the supremacy of
federal monetary authority.
- Gold and Silver as Legal Tender: The clause
emphasizes that only gold and silver coins are
recognized as legal tender for debts, establishing a
standard that limited states' ability to issue their
own currency or bills of credit.

Legal Interpretations and Modern Relevance

- Supremacy of Federal Law: The clause underpins the
constitutional supremacy of federal monetary policy
over state initiatives.
- Changes Over Time: The clause's strictures became
less relevant after the abandonment of the gold
standard and the move toward fiat currency, but
legal debates about the constitutional limits of
monetary powers persist.
- Controversy: Some argue that the clause restricts
the ability of states to engage in monetary policy
and that certain actions taken by federal
authorities may conflict with its original intent.

---

Interconnections and Broader Implications



Relationship Between Public Law 73-10, HJR 192, and
the Constitutional Clause

- Public Law 73-10 exemplifies federal authority in
monetary issuance, aligning with the constitutional
prohibition on states coining money.
- HJR 192 legally justified the move away from the
gold standard, reinforcing the federal control over
monetary policy, consistent with the constitutional
framework.
- The Article 1, Section 10, Clause 1 serves as the
constitutional foundation that limits states from
minting their own currency and emphasizes the
federal monopoly over coinage and bills of credit.

Legal and Political Debates
- Sovereignty and Authority: Debates continue over
the extent of congressional power to issue currency,
especially in the context of fiat money versus
commodity-backed currency.
- Constitutionality of Monetary Policies: Some legal
scholars and constitutional advocates question
whether legislation like HJR 192 aligns with the
original intent of the Constitution.
- Modern Monetary Sovereignty: Discussions about
returning to gold or silver standards or challenging
fiat currency systems often invoke these historical
and constitutional elements.

Contemporary Relevance
- The principles enshrined in these laws and
constitutional provisions influence modern monetary



policy, including debates over the Federal Reserve's
role.
- Legal challenges and ideological movements
sometimes cite these statutes and constitutional
clauses to argue for monetary reforms or
constitutional restorations.

---

Conclusion: The Legacy and Continuing
Significance

The interplay between Public Law 73-10, House Joint
Resolution 192, and Article 1, Section 10, Clause 1
of the U.S. Constitution reflects the foundational
principles of American monetary sovereignty and
constitutional limits on state power. While the
legal landscape has evolved—particularly with the
move to fiat currency and the abandonment of the
gold standard—the debates rooted in these statutes
and constitutional provisions remain highly relevant
today.

Understanding these elements offers crucial insights
into the constitutional design of U.S. monetary
policy, the historical shifts in economic policy,
and ongoing discussions about sovereignty, legality,
and economic independence. Whether viewed through a
legal, historical, or political lens, these
components underscore the complex relationship
between constitutional constraints and practical
policymaking in the United States.



---

In summary:
- Public Law 73-10 played a key role in establishing
federal monetary authority during a critical period.
- House Joint Resolution 192 authorized the
abandonment of the gold standard, transitioning to
fiat currency.
- Article 1, Section 10, Clause 1 sets
constitutional boundaries on state monetary
practices, emphasizing federal supremacy.
- Together, these elements form a vital part of the
legal and historical fabric defining American
monetary sovereignty and constitutional limits.

---

Disclaimer: This content provides a detailed
overview based on historical and legal sources up to
October 2023. For specific legal advice or detailed
analysis, consulting with a qualified legal
professional is recommended.
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